























.Daily Report— 





West Europe 





FBIS-WEU-95-032 


Thursday 
16 February 1995 This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 























Daily Report 
West Europe 











FBIS-WEU-95-032 CONTENTS 16 February 1995 


INTER-EUROPEAN AFFAIRS 


Claes on NATO, Mediterranean Initiative Milan CORRIERE DELLA SERA 15 Feb] ....0.2.......c0e000c0000+ l 
Santer Presents Program to Strasbourg Assembly [AFP]  ...........:.:ccsccssseseeseesseseeseerseeseeeeneensceeeseeeeeentaneeeenees 2 
Insists on Currency Schedule /AFP] ..........cccccsssecesesseeesseesseeseeseeeesessesseseseseeseessseeeeeeeesensteseeseeeeeeeeees 2 
Differing Paris, Bonn Views Over Timetable Noted /Paris LE MONDE 15 Feb] . sanssnadeendiiaibnavecubbenenboncstnees 3 
EU Disappointed Over Tokyo’s Deregulation Plans /Duesseldorf HANDELSBLATT 13 Feb) ................. 3 
Possibilities of EU Expansion to East Viewed /Vienna DIE PRESSE 13 Feb] ...........000.ccccccccccceceeeceeeeeeeees 4 
BENELUX 
Belgium 
Dehaene Speaks at Institute About EU, NATO /GAZET VAN ANTWERPEN IS Febj .................. 5 
Reportage on U.S. Visit by Dehaene, Vandembroucke 2.0.0.0... oocccccccccccccceessceeeeneeeeeceeeneeeeeeeeneeseneess 5 
Pentagon News Conference /Brussels TV] ......0...cccccccseeceseeeessesseeseessecseececeessseeeseceeseeensseeeeseeeees 5 
Vandenbroucke Interviewed /Brussels TV] ............ccccccccsccsseesesseseeseeseseeseesseesenseeesersseeecereseeeeeees 5 
No Frigate to Gulf (DE MORGEN 15 Feb] .........0.c0. cccccscessceseeseeseeseeseesseeseeeseeessecseceeceeeeseerenees 6 
Vandenbroucke Interviewed About Central Africa [Paris Redio} 2...........cccccccccccceeseeecseeseeesseeeeseeeeeees 7 
Netherlands 
Finance Minister: “Too Much’ Paid to EU [Hilversum TV] oo.....cccccccccccccsessesseeeserseeeesceeseeeseeeeeceeenees 7 
UNITED KINGDOM 
Chancellor Defends His Pro-European Position /THE DAILY TELEGRAPH 16 Feb] ............cc000cc000000+ 9 
Hurd Criticizes ‘Haphazard’ EU Aid Programs /THE TIMES 16 Feb] o........ccccccccccccssesssecssesseeseeeseeerseeeees 10 
Chancellor Views Long-Term Economic Prospects /THE DAILY TELEGRAPH 16 Feb] .00..........ccc0000000+ 10 
Agreement To Boost Ties With French Marines /PRESS ASSOCIATION] .0........c..ccccccecceesssssseseeeeseeeeeneees 12 
Unionist Rejection; Peace Process in New ‘Crisis’ /PRESS ASSOCIATION] 0........ccccccccsecceeesceesseeeeeereeeees 12 
Return to Violence Possible /PRESS ASSOCIATION] .....ccccccccccccccsssssesseessessesveeeerseeeseccesseeeeeseeeeseeees 13 
CANADA 
Chretien, Austria’s Vranitzky View Ties, Bosnia /Vienna WIENER ZEITUNG 14 Feb] o.........ccc.cccc000000+ 14 
GERMANY 
Stronger U.S.-West European Relations Advocated /DIE WELT 14 Feb] .o..ccccccccccccccscccssccssesseeeseeseeessceeeee 15 
U.S. Seen as ‘Heavyweight’ in Middle East /FRANKFURTER ALLGEMEINE 14 Feb] ........c00.cc00c0c000000 16 
Commentary Views U.S. Annual Economic Report /HANDELSBLATT 15 Feb] ........ccccccccccccscceesseeeeeeees 16 
Political Aspects Noted /SUEDDEUTSCHE ZEITUNG 15 Feb] occcccccccccccccssecsscesseesseeseeeeceeeseceeeseees 16 
Kohl Moscow Visit Dependent on Chechnya /DDP/ADN] u.....ccccccsccsccesseessesseeseessesseeseeeeeeeeeesseeceeeeeseees a 17 
Ruehe on NATO-Russia ‘Strategic’ Partnership /FRANKFURTER ALLGEMEINE 16 Feb] ................0.. 17 
NATO Expansion, Ties With Russia Viewed (DIE WELT 13 Feb] ....ccscssswssssesssesseersrsernesreensenseneensenenes 17 
Herzog Speaks at Dresden Bombing Commemoration /FR4NKFURTER ALLGEMEINE 14 seed seene 18 
Slovenia’s Thaler Has Talks With Kinkel /Ljubljana Radio] .......cccccccccccsscsssssesseeseesseesseesseeeseesneeseesersecenees 19 
Meets With Genscher /Ljubljana Radio) .......... senneeepanepinanneapbesttsageeqnenntsnseeensecnemneuiennssaessentncssetionssstens 19 
Bundesbank Chief Tietmeyer Discusses EMU /Paris LE MONDE 16 Feb] oo...cccccccccccsscessesesseeesveseeeseeseeees 19 
Bundestag Spokesman Views European Integration /London THE EUROPEAN 16 Feb] .0.........0c.cc00000+. 20 
Competing Centers of Foreign Policy-Making Noted /DIE WELT 15 Feb] w...ccccccccccccccccscssessessesseesseeseeeves 22 
Officials Warn of Right-Wing Extremism /SUEDDEUTSCHE ZEITUNG 12 Feb] ..........cccccccsscseseeseeeseees 22 


Nationwide Swoop on Neo-Nazi Party Reported /DDP/ADN) ......... seneceisonenseecssousseosssensenesennsinatoteseenonassnsens 23 








FBIS-WEU-95-032 


16 February 1995 2 West Europe 
Upcoming Hesse Election’s Impact on Bonn Viewed /FRANKFURTER ALLGEMEINE 15 Feb .......... 23 
Koh! Comments on Future of Shipbuilding Industry /BULLETIN 7 Feb] ..00........22.....:cc0ccccsceeceeeeeseeeeees 24 
Rexrodt Says Public Waste in East ‘Exaggerated’ /Berlim TV] .00..........:cccccssecceeeeceeeceeeeeenccenseesscenseseerseeees 25 
Subsidies Important /HANDELSBLATT 15 Feb] 20020....2...2:...:csssssesesseeeeeeeeeeseeeeseeeseereceesseessesseeeseeeees 25 
I Cy Fe Fe eciceinncvansmerenertctncrsencisinncesteerietttertviceansinncnmirnincantinians 26 
Waste Admitted /SUEDDEUTSCHE ZEITUNG 14 Feb] .00..22.....:c:cccsccsseeeeeseeeeseeeseseeerenerseneeceseeens 26 
Commentary Assesses Waigel’s New Tax Proposals /HANDELSBLATT 13 Feb] ..............0..cccsee000e0es0e 27 
Lower Saxony’s Schroeder Criticizes High Taxes /FRANKFURTER ALLGEMEINE 10 Feb) ................. 27 
Bluem Sees Need To Change Working Hours /BILD AM SONNTAG 12 Feb] ...0....0.200...02000c000ce00ee0000000- 28 
BDI Chairman: High Unemplicyment Biggest Problem /BILD 16 Feb] 2.0.0...2........00ccccccccscseeeeceeeeeeeeeeeeseeeees 28 
Environment Minister Advocates Nuclear Power /FRANKFURTER RUNDSCHAU I] Feb] .................. 29 
Brandenburg’s Stolpe Views East's Economy /HANDELSBLATT 10-11 Feb] ................ccc0ccc0seeceeeeeseeeveees 30 
Economics Ministry Sees Increased Employment /DDP/ADN]  ...............::::scccseeeseeeeeeeeeeeeeeeeeesseseeneceneeess 32 
IFO Forecasts Further Growth in East Investment /FRANKFURTER ALLGEMEINE 14 Feb) .............. 32 
Mercedes To Set Up Joint Venture in Russia /HANDELSBLATT 3-4 Feb] .......0......cccccccccceecseeseeeseesseeeeees 33 
FRANCE 
Ministry: Diplomatic Progress in Balkan Conflict [AFP] .0............cccccssscsssesseeesceeseeeecsneeseseeesceeenseeseneeesenees 34 
Poll Shows Drop in Balladur’s Popularity /LE POINT 11 Feb] ...........cccccsccssecceeececeeeseesesceeeeeeetseeeencenneeeees 34 
Article Examines Balladur’s Foreign Policy /LIBERATION 14 Feb] .0........ccccccccssccsessceceeseeessecenseenseeensenens 35 
Value of Economic Intelligence Services Stressed /LES ECHOS 15 Feb] .........ccccccccsccsseeeseeesseerseeeeeseeenes 36 
Nuclear Submarine Missile Successfully Launched [Paris TV] ...........ccccccccccsssscseeesseeceeeeeeeneseeeeseseeneeeeeeenees 36 
SPAIN 
Commentator on U.S. Role in Zapatist War /EL MUNDO 15 Feb] ........ccccccccccccecsessseesseeenseessceneeeneeeeeees 37 
EU-Sponsored Algeria Conference Urged /ABC 15 Feb] ......cccccccsccssssssseessessessesseneeeseceeseeeneeerseeenseaseeseessees 38 
People’s Party Proposes Pact on EU Presidency /EL MUNDO 14 Feb] 00........cccccccccccccccssesceeeeseeenneeeeseceeens 39 
NORDIC COUNTRIES 
Denmark 
Retired General: Parliament Mismanaging Forces /BERLINGSKE TIDENDE 2° Dec] ................. 49 
Faeroese Emigrating To Escape Economic Crisis /BERLINGSKE TIDENDE 10 Jan]. ..........000004.. 4] 
Start of Campaign for Greenland Elections Viewed /GRONLANDSPOSTEN 26 Jan] .0.........c.0000 42 
Norway 
Parliament Split Over Sale of Arms to Turkey /Helsinki R@di0] .............ccccccccccsssecesseessesseeseeseeseenens 43 
Sweden 
Joint Initiative on UN Finances Proposed /DAGENS NYHETER 15 Feb] .......ccccccccccccssccsserseeseeees 4a 
Hjelm-Wallen Talks With Turkey's Karayalcin /Amkara TV] o...ccccccccccccccceessceessseeseneeeesseeseeeseeeeeeenees 44 
Social Democrats Emphasize UN in Foreign Policy /SVENSKA DAGBLADET 25 Jan] ............0... 45 
New EU Secretariat To Coordinate EU Policy /DAGENS NYHETER 31 Dec] ......c000ccccc0seceeeeeseees 45 
Article Considers EU Contribution, Rebate /SVENSKA DAGBLADET 2 Jan] ........ccccccccccseceeeseeeees 46 
Bildt on Vision for Further EU Cooperation /DAGENS NYHETER 24 DO] o.......cc00.cccccccccseeeeeeeeees 47 
Schori on Future of Aid Policy in EU /SVENSKA DAGBLADET 4 Jan] .........ccccccccccesccccsseesseeeseeees 48 
Center Party Secretary on Party’s influence /DAGENS NYHETER 3 Jan] o...ccccccccccccccccescees sesesseees 49 
Prime Minister Carlsson Optimistic About Economy /SVENSKA DAGBLADET 28 JAN] ooccccccccees. 51 
Future of Baltic Economic Ties Analyzed /HUFVUDSTADSBLADET 5 Jan] .......00000cccccccceceeseeeeeee 51 
CYPRUS 
Greek Request on EU Agreement Amendments Viewed [Nicosia Radio] ............ccccccccceesseeeseeeesereerseenees 53 
Butrus-Ghali Opposes Cyprus UNGA Discussion /Nicosia Radi0] .........0.ccccccccccceeeseceesseeeeseecesseeseeeneeenseeees 53 
Kliridhis Comments on EU, UNGA Talks /Nicosia Radio] .........c.ccccceseereeeeseereees ponionseaanaiecpeleasnanstnresssons 53 


Denktas: End to Talks if Cyprus on UN Agenda /Nicosid Radio] ...........c.ccccccccccseeeseeesssseeseeeesseeeneesecensenens 53 











FBIS-WEU-95-032 


16 February 1995 3 West Europe 
GREECE 
EU Tries To Break Deadlock on Turkish Customs /Athens Radio]  .............2..ccccccecceeeeeeeseeeseenrersnesneeereeees 54 
Ambassador Views Greek-Turkish Relations /THE TIMES 16 Feb] ..0.............cccccccsssesssseeseeseesseseeeeeneeeees 54 
TURKEY 
U.S. Report on Human Rights, Need for Reaction (ZAMAN S Feb] .00...........cccceccceseeeeeeeeeseceeseeeeseeeseeeeees 55 
Ataman: “Big Conflict’ in U.S. Aid Bill [ANATOLIA] 00...00.2..ccccccccsescceseeceeeesceeeeeeeeseceeeeeeeesseecsseesteesseeseeeees 55 
U.S. F-16 Project Faulted After Plane Crash /AYDINLIK 11 Feb] ..0..22..0...:cccccccccseoeceeeeeseeeeeeeeseeeseeeeeeeeceees 56 
Yilmaz: Government Giving Cyprus Away for CU [Arka TV] o.......cccccccccceecceceeeeeceeeeeseeersceeeneeeteeneeeseeees 57 
Jews Evacuated From Northern Iraq via Turkey /HURRIYVET 9 Feb] ............00cccccccccceceeeeseeseeeeeeseeeseeseeees 57 
Karabakh Armenians Undermining Peace Efforts /Amkara TV] ............2:cccsccccceeeeceseeeeeeesseceseeseerseeeeeeseeseees 57 
Prospective Arms Purchases From Russia Viewed /SABAH 11] Feb] 00..2.......ccccccccccseeseeeeeceeseeseeeseereeeseenees 58 
Founding of Kurdish Parliament in Exile Announced /FRANKFURTER ALLGEMEINE 15 Feb) ......... 59 


TURKSAT 1-B’s Usage, Value Questioned /TURKISH DAILY NEWS 13 Feb] .0.....cc.:ccccccccssesesseeeeeeeeees 59 








FBIS-WEU-95-032 
16 February 1995 


Claes on NATO, Mediterranean Initiative 


BR1502142295 Milan CORRIERE DELLA SERA 
in Italian 15 Feb 95 p 7 


[Interview with NATO Secretary General Willy Claes by 
Andrea Bonanni; date, place not given: “Italy, NATO's 
New Linchpin”] 


[FBIS Translated Text] Brussels— Anxiety about the 
threat from Islamic terrorism, which could equip itself 
with weapons of mass destruction; the start of a dialogue 
with a number of Mediterranean and North African 
countries; preparations for a possible withdrawal of the 
blue helmets from Bosnia. NATO Secretary General Willy 
Claes—who arrives in Rome tomorrow on an official 
visit—has a number of critical issues on his agenda in 
which Italy occupies a proi:inent place. 


[Bonanni] You recently said that Islamic fundamen- 
talism has now replaced the communist threat. What 
connection is there between this anxiety and the decision 
to stari a dialogue with five Mediterranean countries? 


{Claes} I would like to clarify this business a little. What 
I said about fundamentalism has nothing to do with the 
start of a dialogue with the countries of the Mediterra- 
nean basin. The «wo issues must remain separate. 


[Bonanni] So let us talk about fundamentalism... 


{Claes} First, we are not at war with Islam. We have 
complete respect for religions, al! religions. I would also 
like to say that we have nothing against fundamentalism, 
in the religious sense. In all faiths there are people who 
want a purification of their religion, a return to its 
Origins. I sec nothing wrong in this, and it does not 
concern us. What has always worned us, and what still 
worries us, are forms of extremism which do not hesitate 
to invoke violence—in other words, ierrorism—and that 
threaten to destabilize entire regions. On this point a 
connection must be established w*th another issue that 
disturbs us: the proliferation of weapons of mass destruc- 
tion and the relevant technologies. 


[Bonannij Do you have any precise information which 
causes you to fear that terrorists have access to nuclear 
weapons” 


[Claes] It cannot be denied that at the close of this 
century mankind is confronted with a new problem. And 
it cannot be denied that there is an ambition on the part 
of many countries’ leaders to command the technology 
needed to develop weapons of mass destruction, whether 
nuclear or chemical and biological. And this threat is 
more difficult to define than that which existed at the 
time of the Cold War. The cases of Iraq and North Korea 
constitute two scrious warnings. This is why NATO has 
spoken out in favor of an unconditional and unlimited 
extension of the Nuclear Nonproliferation Treaty. 


[Bonanni] Let us come to the start of a dialogue with the 
Mediterranean countries... 
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[Claes] The Mediterranean region as a whole is certainly 
no example of stability at present. it is enough to 
consider North Africa and the Middle East. How can we 
help to stabilize the situation? First, by ensuring that the 
alliance’s southern flank is strong enough from the 
viewpoint of collective security. Second, by starting a 
dialogue with the neighboring countries, always with the 
objective of seeking to improve the region’s security. We 
are Opening a new chapter in an evolving process. This ts 
why the choice of the five countries is not a definitive 
one. We cannot rule out the possibility that they will be 
joined by a sixth or a seventh. 


{[Bonanni] What is the aim of this dialogue? 


[Claes] First, to make ourselves known, to explain clearly 
who we are, what we want, and what our objectives are. 
Second, to listen. Above all to our interlocutors’ anxi- 
eties with regard to security. And we hope that this 
dialogue can produce conclusions that will enable us to 
strengthen stability in the region. 


{[Bonanni] Do you have in mind a “partnership for 
peace” in the Mediterranean? 


[Claes] Let us not set the cart before the horse. Such an 
idea would be premature. Just as we cannot say thai we 
want to set the struggle against some form of extremism 
at the top of the agenda for the talks. 


{[Bonanni] But it is not clear what the outcome of this 
exercise could be, if not a security partnership or pact... 


[Claes] The notion of a pact or a partnership 1s not on the 
agenda, at least for the present. Do not ask me now what 
the final outcome of this initiative could be. But | must 
admit that our allies, and especially those of the southern 
flank, have always pressed for the initiation of a dia- 
logue. Furthermore, in the informal contacts that we 
have had with the countries in question we have 
observed great interest on their part. So there was an 
explicit wish on both sides, though the ultimate pros- 
pects remain unclear, for the present. 


{[Bonanni] What could Italy's role be within this context 
of growing instability in the Mediterranean” 


[Claes] By virtue of its geographical position and its 
experience, Italy 1s clearly bound to perform a leading 
role in developing the dialogue that we have decided on 
and more generally in developing our Mediterranean 
policy. I believe, moreover, that this policy must be 
complementary to that of other institutions, such as the 
European Union, which has a plan for partnership with 
North Africa. Italy is a much heeded ally on these topics. 


{[Bonanni] In Rome you will also be discussing Bosnia. 
Are you satisfied with Italy’s response to the request for 
contributions to a withdrawai from Bosnia? 


[Claes] I would like to stress that NATO has never 
requested the withdrawal of the blue helmets from 
Bosnia or Croatia. On the contrary, we believe 1t would 
be a grave error. By creaiing a vacuum, we might even 
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spark an extension of the crisis. We are trying to be good 
soldiers and to fulfill the mandate assigned to us. So our 
military authorities have devised a scenario for a with- 
drawal of the blue helmets from Bosnia. For the moment 
this is an entirely hypothetical scenario. However, 
looking ahead to such a complex military operation, an 
indication of willingness and solidarity was necded. | 
must say that our overall assessment of the responses 
received 1s very satisfactory. In particular, there can be 
no douhi about Italy’s major effort. This effort already 
exists on a daily basis and it would continue in the event 
of a withdrawal, too. 


[Bonanni] Would you not have preferred Italy to offer to 
contribute me, ‘s well... 


{Claes} Acts of solidarity can take the form of supplies of 
equipment or men, or both. Then there are the bases in 
Italy. We must not forget that. For my part, I can only 
repeat that we are satisfied. 


[Bonanni] You said that the former Yugoslavia has 
taught us an important lesson, and that we must learn 
from our mistakes. Does that mean that NATO will no 
longer be willing to operate under the banner of another 
organization such as the ('nited Nations? 


[Claes] No. I think that NATO and the United Nations 
are bound to cooperate. However, this cooperation has 
sometimes faltered in Bosnia. It is very difficult to 
combine peace-keeping and humanitarian aid activities 
on the ground with air enforcement activities. | do not 
want to criticize the military authorities of the United 
Nations Protection Forces [UNPROFOR]. They faced, 
and still face, the daily threat of having their troops 
taken hostage. For tnat matter, NATO has been sharply 
criticized because at moments of high tension we have 
been unable to mtervene. owing to observance of the 
dual-key rule. We have msked losing our credibility. 


[Bonanni] So what ts the mistake that you will not 
repeat” 


[Claes] One thing 1s certain: Before becoming involved 
again in a cooperation operation we will examine very 
closely the ground rules to be agreed on between the 
organizations. 


Santer Presents Program to Strasbourg Assembly 


AUISO2121595 Paris AFP in English 1138 GMT 
IS Feb 95 


{[FBIS Transcribed Text] Strasbourg, France, Feb !5 
(AFP)}—The EU Commissiox is to focus on essential 
problems in proposing legislation and will take care not 
to impose excessive regulations, the President of the 
Commission Jacques Santer told the European parlia- 
ment on Wednesday [!5 February]. 


Santer said he would work for monetary union in accor- 
dance with the deadlines laid down under the Maastricht 
treaty and for common foreign and security policies. 
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He announced that full responsibility for fighting fraud 
was being handed to the coordination unit for fighting 
fraud, known by the French acronym UCLAF, which 
exists within the Commission. 


Presenting his programme for 1995, he said that the 
commission would “focus on the essential.” “We must 
take care not to overdo the legislation.” 


“It will no do just to keep launching new projects. We 
have to complete them too,” he added. 


Recalling the objectives which he had laid out in his 
investiture speech to parliament in January, he said he 
would work for: a strong economy, stable economic and 
monetary union while respecting deadlines, an increase 
in regional, social and economic solidarity, and an 
increase in secunty within the Union. 


He wanted to ensure that the Union was a strong and 
reliable partner in international affairs, to ensure that 
administration of the EU was open and efficient, and he 
wanted to begin preparation for an intergovernmental 
conference to be held in 1996 to review the way in which 
EU institutions work. 


“The reality, you will agree, is that the world at large 
wants a strong, open Europe that displays solidarity,” 
Santer said. 


“To do so we first need a common foreign and security 
policy that 1s worthy of the name and actually works,” he 
added. 


The Commission was proposing 21 programmes for 
action and 67 documents for debate in 1995, he said. 


Insists on Currency Schedule 


AU 1502142595 Paris AFP in English 1311 GMT 
IS Feb 9S 


[FBIS Transcribed Excerpt] Strasbourg, Feb 15 (AFP)}—EU 
Commission president Jacques Santer insisted Wednesday 
[15 February] that the European Union must adhere strictly 
to timetables for the creation of a single European currency 
and a borderless internal market. 


Laying out his program for 1995 to members of the 
European parliament, Santer said the “most important” 
project to be completed by the Union's 15 members ts 
the fulfilment of economic and monetary union as set 
out in the Maastricht Treaty. 


“I insist on the strict application of the terms of the 
treaty, no more, no less,” he said. “The timetable has 
been agreed, | am simply asking that we stick to 1.” 
[passage omitted] 


Santer also stressed the need to complete creation of the 
single internal market among EU states, a program 
which requires the abolition of border controls 
throughout the Union. 
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“If the internal market is genuinely to improve the daily 
lot of European businesses and the general public, we 
must not only consolidate our achievements to date but 
also make good any shortcomings ...,”” he said. 


Santer’s insisteace on stmct adherence to the single 
currency and market timetable has put him on a collision 
course with British Prime Minister John Major, who is 
battling deep nfts within his Conservative Party over 
Europe. [passage omitted] 


Britain insists that, as an island, its internal borders with 
the rest of the EU are also its external frontiers with the 
rest of the world. 


Seeking to calm such concerns, Santer said Wednesday: 
“In matter of immigration and asylum, drug addiction 
and judicial cooperation in civil matters ... the commis- 
sion will seek to meet (citizens’) expectations and allay 
their concerns. 


Major also told the Commons Tuesday that there was no 
question of Britain signing up to a single currency by 
1997, though he left Britain's options open for a later 
link up. [passage omitted] 


Differing Paris, Bonn Views Over Timetable 
Noted 


BR1S02154195 Paris LE MONDE in French 
15 Feb 95 p4 


[Report signed “H.de B.”: “Paris Wants To Avoid 
‘Overlaps’ Between Reform of the European Institutions 
and the Single Currency”] 


|FBIS Translated Text] In contrast to Paris, Bonn would 
not be opposed if the conference on the follow-up to 
Maastricht, which is to open in 1996 to examine the 
reforms to be made to the European institutions, extends 
and lasts into 1997. 


Some misinterpreted comments, made in the chancellor's 
plane during his recent trip to Washington, led people to 
believe that Germany was considering a postponement of 
the opening of the conference. This interpretation was 
denied, but Bonn confirmed on Monday 13 February that 
it would not be opposed if, “under certain circumstances, 
it could also last longer,” as the German Government's 
spokesperson indicated last week. 


This clarification will only halfway reassure those in 
Paris who fear that some member states may be tempted 
to link the reform of institutions and the establishment 
of EMU [Economic and Monetary Union] by bringing 
the timetables for the two negotiations closer together. 


According to the text of the Maastricht Treaty, the 
decision to adopt a single currency in 1997, which 
assumes that a majority of the EU's member states will 
meet the conditions, should be made at a European 
Council which will meet before 31 December 1996. If the 
intergovernmental conference on institutional reform, 
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planned to be held in October, lasts until then, it will be 
difficult to avoid certain subtle dealings. 


Te Not Mix Everything Together 


The Germans make no mystery of the fact that for them 
EMU must occur in parallel with substantial progress on 
institutional reforms which go well beyond what Mr. 
Balladur’s team presently seems prepared to envisage. 


Paris does not hide the fact that it would prefer to see 
this conference end as soon as possible so as to not mix 
everything together. “There must be no overlaps” 
between the various deadlines, it 1s stressed, while the 
crowded schedule for the end of the decade is pointed 
out: Besides the reform of institutions, there is the 
establishment of EMU in 1999 at the latest, the renego- 
tiation of the EU’s financing, and enlargement to the 
countries of Central and Eastern Europe. 


EU Disappointed Over Tokyo's Deregulation 
Plans 


AU1502084595 Duesseldorf HANDELSBLATT 
in German 13 Feb 95 p 3 


[“ga” report: “Brussels Disappointed About Tokyo's 
Proposals for Opening Up the Market”] 


{[FBIS Translated Text] Tokyo, 11-12 February—The 
European Union has hirshly criticized the interim report 
presented by the government in Tokyo about the pro- 
gram for the deregulation of the economy, which is 
planned for the end of March. After the conclusion of his 
talks in Tokyo, Horst G. Krenzler, director general for 
the European Union's foreign trade relations, said the 
report is “very disappointing and unsatisfactory.” 


The paper that was presented indicates that the bureau- 
cratic obstacles are enormous. In addition, there ts 
obviously not yet a consensus in Prime Minister 
Murayama’s coalition government. The Japanese Gov- 
ernment must now be reminded of its international 
responsibility, Krenzler said: The interim report deals 
with only 117 of the 1,879 demands for deregulation 
presented by a total of 165 organizations, and that only 
in a vague, unspecified manner. 


Only 21 items of the demands for deregulation. in 
particular from the spheres of telecommunications and 
insurance, presented by the European Union at the end 
of October 1994 in order to improve access to the market 
and to make trade easier have been taken into account in 
the interim report. However, here, too, the Japanese 
goals are not in harmony with the European intentions. 


It was made clear to the Japanese that the European 
Union insists in particular on three points in assessing 
the final deregulation program, Krenzler stressed: clear 
promises regarding the contents and schedule of dereg- 
ulation; implementation of a substantial part of the 
program already during the first stage; as well as contin- 
uation of the consultations on deregulation measures in 
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the course of the annual revision of the action program 
that 1s planned by the Japanese side. 


Krenzler stressed that the European side deliberately did 
not present a list of priorities in Tokyo. However, he 
made it clear that decisions by Tokyo are expected in 
particular in the field of licensing cars and recognizing 
licensing tests. 


Krenziler added that his Japanese interlocutors showed 
resistance regarding the implemention of an agreement 
to create a procedure to prevent discrimination against 
European suppliers that was concluded in 1994. EU 
companies should be treated like U.S. companies, for 
whom a formula has already been agreed. 


Possibilities of EU Expansion to East Viewed 


AU 1802172795 Vienna DIE PRESSE in German 
13 Feb 9S p2 


(“Guest commentary” by Albrecht Rothacher, acting 
head of the EU Commission's representation in Vienna: 
“27 States. 32 Commissioners? The Future of the Euro- 
pean Union” ] 


[FBIS Translated Text] The European Union's European 
agreements offer a clear option for membership to the 
reform states: the four Visegrad states, Bulgaria, Romania, 
the Baltic states, and Slovenia after it has settled tts 
bilateral problems with Italy; in addition, Malta and 
Cyprus are serious candidates for membership. The com- 
munity of the 15, whose institutions were originally 
designed for six members, would then have 27 members. 


There would be 32 commissioners—many of them seri- 
ously underworked. The European Parliament, with 626 
deputies currently, would then have more than 1,000 
members and would be similar to the Suprenie Soviet as 
a mass assembly incapable of action. The councils of 
ministers and European councils would become non- 
committal discussion clubs as soon as issues came up 
that require unanimity. 


In short—without fundamental institutional reforms, 
the European Union would deteriorate into a regional 
United Nations. The progress made in integration would 
be in acute danger. Therefore, the subsequent expansion 
to the east 1s actually inconceivable without real success 
at the EU government conference in 1996, which is to 
make the European Union's decisionmaking processes 
more efficient and democratic. Federal structures, such 
as a real two-chamber system following the Swiss or U.S. 
example, would best live up to the needs of an European 
Union expanded to the east. The political institutions of 
the United States were designed for 13 federal states in 
1789; today they work smoothly for 52 states. 
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A Europe of two-speeds, with a federative core commu- 
nity—which should include Austria—and a second 
“single market zone,” without ambitions for integration 
policy and a common currency. would also tolerate an 
expansion to the east with relatively few problems. At 
first, the reform states would play in the “second 
league”—until they were economically and politically 
able to integrate themselves into the core community. 


Only if the reform planned for 1996 fails would the 
expansion to the east risk to be postponed because of the 
imminent paralysis of the EU institutions. This time, a 
real deepening must precede expansion. 


The expansion to the east poses high demands—aiso on 
potential new members. They still seem to see the 
European Union and its transfer payments as some kind 
of land of milk and honey. With justification—that 
means, in mutual interest—the Copenhagen summit in 
summer 1993 formulated conditions for the joining of 
the European Union by future member states, requiring 
the existence of a parliamentary democracy with guar- 
anteed human nghts and basic nights tor ethnic minon- 
ties, as well as the existence of market economy struc- 
tures, which are able to survive in the European Union. 


On the basis of these criteria, the reform states must be 
assessed in a differentiated manner: Aiready today. the 
per-capita income (on the basis of purchasing power) in 
Slovenia and the Czech Republic are on the same level as 
that of Greece. If one assumes an annual growth of 5 
percent, Slovenia and the Czech Republic will have 
caught up with Spain in 2010. Hungary and Slovakia 
would be equal to Portugal. Poland, Bulgaria. and 
Romania, on the other hand, would still keep an enor- 
mous distance, similar to that of a developing country. to 
the EU average. Therefore, just for economic reasons, it 
is impossible for the “expansion to the east™ t> take 
piace at one go. 


Rather, what is needed are three steps of expansion, 
spread over two decades. One could mmagine—by the 
turn of the millennium—the Czech Republic, Hungary. 
and Slovenia to belong to the first group. If this integra- 
tion 1s successful and without problems for the Mediter- 
ranean countries, one could aim for a second and a third 
round of expansion to the east. 


Furthermore, similar to the Iberian expansion in 1986, 
the European Union will probably insist on longer tran- 
sition penods in agriculture, and, regarding freedom of 
settlement, on publicly limited access to the structural 
funds. If EU membership 1s able to gain a majority 
among the people in the respective states despite all these 
conditions, a gradual expansion to the east should not 
meet with any obstacles. 
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Belgium 


Dehaene Speaks at Institute About EU, NATO 
BR1S502154995 Antwerp GAZET VAN ANTWERPEN 
in Dutch 15 Feb 9S p 6 


[Report by Henk Verleyen: “Belgian Frigate for Gulf Not 
Available Yet"] 


[FBIS Translated Excerpt] The departure of a Belgian 
frigate to the Persian Gulf to help monitor the interna- 
tional embargo against Iraq ts not scheduled for the near 
future. [passage omitted] 


In the meantime, U.S. sources confirmed that other 
countries have been contacted about the reinforcement 
of patrols in the Persian Gulf. These countnes include 
Canada. and Italy 


During a speech at the European Institute, Pome Min- 
ister Dehaene previously had stated that NATO and 
Russia should conclude a treaty which would guarantee a 
stable and transparent relationship. He emphasized that 
this is the alliance’s most difficult task. In his opinion, 
such a treaty should imply more than the Partnership for 
Peace offered by NATO. In this treaty, both parties 
should lay down the principles of their relations and 
specify the fields in which they want to cooperate. 


The bonds between the European Union and NATO 
were also a central topic of his speech. Atlantic solidarity 
is not incompatible with European integration, he 
argued. Both organizations are based on common values. 


Defense 


Within the European Union, the Maastricht Treaty 
produced a consensus on a common defense policy 
which could evolve later on into a common defense, he 
stated. However, NATO will remain the cornerstone of 
that common defense. The Western European Union 
[WEU] exists alongside NATO. On the one hand, the 
WEU should develop into NATO's European pillar, and 
on the other hand, into the Union's military component. 
In this respect next year’s intergovernmental conference 
will be of decisive importance. Dehaene suggested that 
both organizations in the meantime would harmonize 
their chairmanships. [passage omitted] 


Reportage on U.S. Visit by Dehaene, 
Vandenbroucke 


Pentagon News Conference 


BR1I502154895 Brussels BRTN-TV1 Television Network 
in Dutch 1830 GMT 14 Feb 95 


[Video report by Anna Nijsters from the Peniagon in 
Washington] 


[FBIS Translated Text] [Announcer] The U.S. Govern- 
ment has repeated its request to Belgium to send a frigate 
to the Gulf to help monitor the international embargo 
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against Iraq. The request was made today by U.S. 
Defense Secretary Perry during a meeting with Prime 
Minister Dehaene in Washington. The ship should be 
operational in the Gulf as of October. 


[Begin recording] [Nusters] [video shows Dehaene 
arriving at the Pentagon] With appropriate military 
honors Prime Minister Dehaene was received at the U.S. 
Department of Defense. Dehaene was welcomed by US. 
Defense Secretary Perry, with whom the prime minister 
could talk in more detai! about the future of NATO and, 
in particular, the speed at which NATO should be 
expanded. Belgium and the United States do not seem to 
have different opinions on this subject. There was 
mutual agree nent and respect. 


[Video shows Perry and Dehaene at joint news confer- 
ence] [Unidentified questioner, in English] Mr. Secre- 
tary, 1s Belgium a reliable partner? 


[Perry] Belgium has been one of the most reliable and 
most important partners of the United States in many, 
many years back in history. I would like to give the prime 
minister an opportunity to answer that question as well. 


[Dehaene, in English] | think we have a close coopera- 
tion and we are glad that we could also cooperate in 
different operations with the United States, like for 
instance in Haiti, and I think we have to go further on 
that track. 


[Nuysters] However, what is more important 1s that the 
U.S. defense secretary has again asked prime minister 
Dehaene to send a frigate to the Persian Gulf to help 
monitor the embargo against Iraq. 


[Dehaene, in Dutch] It is technically possible, the cab- 
inet will have to lock into it politically, bui we were given 
here the necessary elements to clearly explain the oper- 
ation’s context. 


[Nisters] A politically thorny aspect of the request to 
send a frigate to the Gulf is that next month the UN 
Security Council will consider the lifting of the sanctions 
against Irag. Countries such as France and Russia are 
demanding that the sanctions at least be eased. The 
United States is strongly opposing this. With Belgium's 
current “yes” to the request, the United States compels 
us to take sides. [end recording] 


Vandenbroucke Interviewed 


BR1602140295 Brussels BRTN-TV2 Television Network 
in Dutch 2100 GMT 15 Feb 93 


[From the “Terzake” program] 


[FBIS Translated Excerpt] [Walter Zinzen] The visit by 
Prime Minister Dehaene and Foreign Minister Frank 
Vandenbroucke to the United States 1s almost at an end. 
[passage omitted] It was too late for a direct reaction by 
the prime minister himself to Terzake; he is already on 
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his way home. But about one hour ago, we talked over 
the phone with Minister Vandenbroucke, who ts still in 
Washington. 


[Begin recording] {Zinzen] [passage omitted] As f “eig.a 
minister, you are concerned with the American request 
to send a fngate to the Gulf, Will it be sent, or will it not? 
The situation 1s not very clear. 


{Vandenbroucke] I cannot decide on this all by myself, 
either positively or negatively. We will have to discuss it 
at cabinet level. 


{Zinzen} But the sending of a frigate will be done within 
the scope of the embargo against Iraq. It ts now 
becoming increasingly clear that the Iraq: population is 
the main vict. 1 of the embargo. Is 1t not necessary to 
ease the embargo. to say the least? 


[| Vandenbroucke] I do not think this ts a good argument. 
First, the embargo allows the delivery of food and drugs; 
it also allows Iraq to sell oil and use the proceeds to 
purchase food and drugs. So in this respect | fear that 
Mr. Saddam Hussayn is using the embargo against his 
own population. This 1s not where the problem lies. The 
question is whether Iraq meets the conditrons which 
were laid down after the Gulf War and which gave nse to 
the embargo. It 1s up to the UN Security Council to 
evaluate this. Thus far the Security Co--~cil, which 1s 
actually the world’s big boss, has de. ed that the 
embargo had to be continued, so | will certainly not 
oppose this decision. I am, however, looking forward to 
future Security Council decisions on this rssuc. 


{[Zinzen] So for the time being at least Belgium still 
supports the embargo? 


{Vandenbroucke] Yes, | have no problems at all 
accepting a Security Council decision. | admit I am 
looking forward to future decisions, but at this very 
moment | have no problems with the Security Council's 


position. 


(Zinzen] When you were defending your Africa memo- 
randum in the Belgian Parliament right before your 
departure, you said that we are still being listened to in 
the United States when it comes to Central Africa. Do 
you now think we are still being listened to, after all our 
failures in Central Africa? 


[Vandenbroucke] I do not think these failures are ours 
alone, they are also Africa's, unfortunately, and the 
failures of African politicians. But indeed, I do not think 
we have to exaggerate, we are only a small country, but 
nevertheless, when it comes to Central Africa, our 
opinion is asked. President Clinton asked our opinion 
about Zaire, Rwanda, Burundi... [words indistinct, 
Zinzen tries to interrupt] Warren Christopher and his 
diplomats asked our opinion about what 1s happening 
over there, as well as high-ievel officials from the World 
Bank and the IMF. I am delighted that we have good 
cooperation with the Americans with regard to Rwanda. 
We achieved a lot. We both think that we have to help 
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the Rwandan Government to do whatever 1s necessary to 
ensure the refugees’ safe return. We also talked about 
Zaire, and we both think that the Kengo wa Dondo 
government, despite its good intentions, has produced 
very few tangible results, which makes 1 impossible for 
the time being to give large sums of money to Zaire. On 
this issue, we were in total agreement with the Ameri- 
cans, as well as with people from the World Bank and the 
IMF. I think that this unanimity ts important, it 1s a clear 
signal to Zaire. Finally, | expressed my very great con- 
cern about the situation in Burundi. I fear that things are 
going wrong there. We have already taken some initia- 
tives over the past few days, Cooperation Minister Enk 
Derycke is today attending the Bujumbura conference. I 
have just spoken to him to see what we can do, and I urge 
not only the Americans, but also other people from the 
international community to do all they can at the diplo- 
matic level to ensure that the moderates in Burundi 
remain in control of the situation, and not the extrem- 
ists, because this would only lead to violence. 


[Zinzen] [passage omitted] Thank you very much for this 
iaterview, Mr. Vandenbroucke. [end recording] 


No Frigate to Gulf 


BRISOJISS395 Brussels DE MORGEN in Dutch 
IS Feb 9S p 3 


[Article signed “FDS”: “No Frgate to Gulf Before 
October™] 


{[FBIS Translated Text] As expected, U.S. Defense Sec- 
retary William Perry officially requested Belgium to 
send 4 {rvigate to the Gulf. He did so during a mecting 
with Prime Minister Jean-Luc Dehaene. This frigate, 
proBably the Wielingen, will have to monitor compliance 
with the UN embargo against Iraq. Dehaene is positive 
toward the request but pointed out to the Americans that 
ihe ship cannot leave before this October. 


Last week, the U.S. request had already leaked out. A 
similar request also has been made to other European 
countnes. The Americans have scheduled the operation 
for this actumn. Defense Minister Karel Pinxten imme- 
diately ordered the Chiefs of Staff to work out the 
technical details end to determine the operation's cost. 
This study should be finished upon Dehaene's return 
from the United States. The first estimates suggest | 
million Belgian francs a day. 


On previous occasions, the Belgian Navy has sent iwo 
ships to the Persian Gulf and to the Gulf of Aqaba to 
monitor compliance with the embargo. At present, the 
alliance’s ships are carrying out this task under US. 
command. “However, certain technical problems make 
it impossible for Belgium to send a ship before this 
October.” Dehaene stated yesterday after his mecting 
with Perry, co.wfirming Pinxten’s position. Dehaene 
immediately added that the government will make a 
formal decision after consulting with the Chiefs of Staff. 
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“There is no political problem whatsoever since we 
support the embargo,”” he stated to his U_S. counterpart. 


The Belgian frigate De Wandelaar complete? its last 
patrol mission in the Montenegro area vesierday. The 
ship helped to monitor the UN embargo against Serbia 
under the pre«: 20 “Sharp Guide™ and is scheduled to 
dock at Zeebri ger «9 24 February. 


Vandenbroucke Interviewed About Central Africa 


LD1502174295 Paris Radio France International 
in French 1230 GMT 15 Feb 9S 


[FBIS Transiated Text] We now have an interview with 
Belgian Foreign Minister Frank Vandenbroucke. A few 
days ago the Belgian Nationa! Assembly held a debate on 
the future of its policy if Afroes und whether there was 
to be change or continuity. 4 special document was 
issued on this occasion setimm? the agenda for a new 
dialogue. Is central Africa ip yt) olar—Burundi and 
Rwanda, to which Belgium wis & « Jose si the past— 
being deserted? This 1s the first ;acttion that Anne- 
Marie Mouradian put to Frank Vandendroucke: 


[Begin recording] [Vandeabroucke] There is no question 
of deserting central Africa. Furthermore, the debate on 
African policy 1s not a debate in which we have to 
determine a priori where we are going to supply aid or 
intervene. First and foremost, the debate 1s a debate on 
the hows and whys behind our aid and intervention. I 
believe that we must now turn a page, but it 1s clear that 
Belgium has a particular responsibility in central Africa 
and that we have to try to face up to this responsibility. 
On the other hand, we now see historic opportunities 
where southern Africa is concerned, and South Africa in 
particular, and we have to assist this region also. 


{Mouradian] What specific role do you see for Belgium 
in central Africa, and in particular in Rwanda and 
Burundi, which many cooperation aid workers and expa- 
triates have just left? 


[ Vandenbroucke] On the subject of Rwanda and Burundi, 
it 1s Belgium’s responsibility to help create the mght 
conditions for stability and national reconciliation—help 
first of all in the bilateral sense of the word. We have to 
help create a climate of security in which Rwandan refu- 
gees can return to Rwanda. We have to help the Rwandan 
Government tc recreate a state based on law, to restore 
justice, and we have to support the government in Bujum- 
bura in carrying through its policy of reconciliation and in 
implementing the national convention and the national 
debate that has been announced. 


Second, Belgium must take on a role as a catalyst within the 
international community—which 1s, furthermore, what we 
have done during the last few months—for the international 
community also to shoulder its respons:bilities on the finan- 
cial aid front and on the diplomatic front. 
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Third, we must collaborate closely with organizations 
such as the OAU [Organization of Afncan Unity], to 
help the OAU to play a positive, constructive role in the 
prevention of conflicts in Africa and 1n the resolution of 
these conflicts. 


What we have done in preparing for the regional confer- 
ence on refugees in Bujumbura 1s important. Belgium 
insisted that this conference should take place, we insisted 
that there be a clear agenda. We have tried up till this pornt 
to convince all the governments concerned and all! the 
international organizations concerned to take an active 
part in it. I cannot tell in advance what the end result will 
be. but I truly hope that it will be a1 important step toward 
resolving the problems of refugees in central Africa. 


{Mouradian] On the subject of Zaire, you take a very 
harsh view of the actions of the Kengo government. How 
do you see the future of your relations with this country” 


[Vandenbroucke] It is not my responsibility to give bad 
marks or good marks to this government. Belgium sup- 
ports the process of peaceful transition to a democratic 
Zairean society. In April 1994 ail the political parties, all 
the components—the presidency, the radical opposition, 
the movement to which Mr. Kengo belongs—signed ar. 
agreement, the Act of Transition. It is this Act of Transi- 
tion that we want to see being implemented, and this is 
what we support, but since we can see that this Act of 
Transition is not yet being implemented...[pauses] Fur- 
thermore, there are enormous problems, for example 
where the monitoring of monetary administration 1s con- 
cerned, and with regard to this matter we say that at 
present the necessary conditions are not in place for us to 
be able to resume official government-to-government 
cooperation, which does not mean that we are not going to 
organize emergency aid or food security—and in this area 
Belgium has undertaken quite a number of operations 
during the course of the last few months. [end recording] 


Netherlands 


Finance Minister: “Too Much’ Paid to EU 


BRIS02154695 Hilversum Nederland-1 Television 
Network in Dutch 1900 GMT 14 Feb 94 


[Video report by Maryse Ducheine] 


[FBIS Translated Text] [Announcer] The EU is 
becoming increasingly expensive for the Netherlands, 
which 1s paying more to Brussels than it gets in return. 
Finance Minister Zalm thinks that the Netherlands’ 
contribution to the EU should be reduced and that 
Brussels should review its future financial management. 


[Begin recording] [Ducheine] In a way it ts logical that a 
rich country such as the Netherlands contributes more to 
the EU than the southern states, for instance, which are 
less well off. However, Finance Minister Zalm thinks 
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that in relation to other rich member countnes the ratio 
has become particularly distorted. 


{Zalm] The fact that we are net contributors, 1.c. that we 
pay more than we get back. 1s norinal, but compared with 
countries such as France, Italy, Germany. and Britain, 
we pay too much. in terms cf wealth, I believe we rank 
seventh. but we rank first when .t comes to > + contn- 
butions. This 1s a somewhat distorted ratio which we 
have to «wy to correct. 


{Ducheine] [passage omitted] Europe ts costing us ever 
more money. Zalm thinks that Brussels has to economize 
because the money will be badly needed when the 
Central and Eastern European countnes eventually join 
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the Union. Zalm advocates the abolition o! the structural 
funds, the European funds for the less developed regions. 


[Zalm] Thus far our reasoning has been that if everybody 
gets money from these funds, we should do so as well, so 
let us report Flevoland as a less tavored region. But this 
is not very honest and | think we should stop doing so in 
the future. However, this means that the other rich 
member states should no longer receive EU funds for 
such regions. 


[Ducheine] Zalm also thinks that savings can be made in 
the EU's agricultural policy, from 1999 giving more 
support to farmers’ inccmes rather than to product 
prices. That is less expensive. The question however ts 
whether other member states will support this proposal 
by the Netherlands. [end recording] 
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Chancellor Defends His Pro-European Position 


MS1602104795 London THE DAILY TELEGRAPH 
in English 16 Feb 95 pp 1.4 


[Report by George Jones and Philip Johnston, incorpo- 
rating interview with UK Chancellor Kenneth Clarke, at 
the Treasury; date not given] 


{[FBIS Transcribed Text] Mr Kenneth Clarke, the Chan- 
cellor, delivered a swift rebuff yesterday to Right-wing 
Tories who are demanding that the Prime Minister 
should silence him on Europe to repair the impression of 
Government disarray. 


In an interview with The Daily Telegraph he made clear 
that it was his duty as Chancellor to inform Parliament 
and the public of the implications of a single currency. 


“I am the Chancellor of the Exchequer setting out the 
European policy of the Governmeni, including the eco- 
nomic benefits that undoubtedly flow to this country 
from our membership of the European Union,” he said. 


Mr Clarke denied that he was to blame for reopening 
Cabinet divisions on Europe by claiming in a speech last 
week that it was possible to have monetary union 
without political union. 


The speech was criticised by Euro-sceptics and later 
described as “unhelpful” by Mr Michael Portillo, the 
Employment Secretary. 


Mr Clarke said: “‘! set out what I regard as an impeccable 
statement of Government policy on economic and mon- 
etary union and the contributions we are going to make 
on working it up.” 


“That’s my job. And it is what I am Chancellor of the 
Exchequer for. I was attempting to give the public a 
better understanding of what might be involved. I do not 
think doing that should arouse all this extraordinary 
level of reaction.” 


Mr Clarke’s robust defence of his pro-European stance 
came on the eve of today’s Cabinet meeting at which Mr 
John Major is expected to demand that ministers stop 
arguing in public over a single currency and stick to the 
line that the issue will no arise in this Parliament. 


Tory backbenchers have been angered by the open 
warfare over Europe and the knives are out for the 
Chancellor on the Right of the party. 


The divisions in the Government have been blamed by 
some leading City commentators for the weak position 
of the pound. Mr Clarke denied this. 


Sir Ivan Lawrence, a member of the executive of the 
1922 Committee of Tory backbenchers, suggested that 
Mr Clarke should be silent about his views on Europe or 
consider resigning from the Cabinet. Others have called 
for the Chancellor to be dismissed if he continues to 
speak out. 
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The Chancellor's supporters argue that he has stuck to 
the Cabinet line, while Cabinet Right-wingers such as Mr 
Portillo and Mr Jonathan Aitken, the Treasury Chief 
Secretary, have sought to push the Government into a 
more sceptical stance. 


Mr Clarke described the reaction to his speech as “over 
the top” and said that the press and a “small stage army” 
of Tory backbenchers had whipped up dissent where it 
did not exist. 


“What I was seiting out was the Government’s policy,” 
he said. “It remains the Government's policy.” 


Mr Clarke emphasised that the question of a single cur- 
rency would not arise before 1999 and delivered a sharp 
rebuke to Mr Jacques Santer, the president of the Euro- 
pean Commission, who reaffirmed yesterday the timetable 
for introducing monetary union as early as 1997. 


“He 1s wrong,” Mr Clarke said. “He presumably has to 
say that to get people to do the work because he is 
president of the commission. But it is not going to 
happen in 1997.” As Chancellor it was his role to explain 
what the economic issues were and try to encourage a 
better level of debate in Britain so that an informed 
decision could possibly be taken in 1999. 


“Everybody knew when I became Chancellor of the 
Exchequer that I would be in charge of this area of 
policy. The Chancellor occasionally has to explain Gov- 
ernment policy on economic and monetary union and 
where we are going.” 


Mr Clarke made clear that he would resist any attempt 
by the Euro-sceptics to force the Cabinet now to give a 
commitment never to take Britain into a single currency. 


He said that the Government should stand by the opt-out 
negotiated by Mr Major during the Maastricht conference 
in 1991 and subsequently endorsed by Parliament. 


“You cannot negotiate the opt-out and then suddenly 
decide your policy is that you don’t want to join in any 
circumstances. That ts inconsistent. 


How could the Government that took Maastricht 
through Parliament say: ‘Actually we never wanted to 
join anyway”? It would make us look ridiculous.“ 


He denied t':at the Government was bving nudged towards 
a more sceptical stance, but added that the argument for 
Europe needed to be made from time to time. 


“People do need to be reminded that we have derived 
substantial political and economic benefits from our 
membership of the union. Our duty in the modern world 
is to stick in there with the Germans and the French, 
making sure our voice is heard as much as theirs.” 
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Mr Clarke reaffirmed his view that a single currency 
would not necessarily lead to a federal super state despite 
some further pooling of sovereignty. He urged the Tory 
Party to put the issue of monetary union in proportion. 


“The idea that this is in itself some threat to the nation 
state is wrong. The big judgment is about jobs, our ability 
to attract investment and sell things abroad... 


““That’s why at Maastricht the British insisted that this is 
an open choice for the British public, something on 
which they can say yes or no.” 


Mr Clarke ruled out Britain’s return to the exchange rate 
mechanism as a condition for possibly joining a single 
currency. The important thing was to get the economy in 
shape so that it could be “convergent” with the most 
succesful economies in western Europe. 


He said he hoped to be around as one of the politicians who 
might have to take the decision on a single currency in 1999 
and insisted that monetary union would still leave a British 
Chancellor able to introduce a national Budget. 


He called for a sensible debate on the issue. “I don’t want 
to over-simplify it. | accept there are big political ques- 
tions behind all that. 


“But with a debate at the right level of decibels, not 
complicated with too much of the rancour and asperity 
of knockabout politics, you can improve people’s under- 
standing of what kind of choices you might have.” 


Hurd Criticizes ‘Haphazard’ EU Aid Programs 


MS1602113195 London THE TIMES in English 
16 Feb 95 p 15 


[Report by Michael Binyon: “Hurd Condemns ‘Haphaz- 
ard’ EU Aid Programmes”’} 


{[FBIS Transcribed Text] Britain is forced to spend so 
much of its foreign aid budget on sloppy and disjointed 
European Union programmes that it has less money 
available for direct British help to developing countries, 
Douglas Hurd said yesterday. - In a stinging attack on 
“diffuse” and “haphazard” EU programmes, the For- 
eign Secretary pointed to the inefficiency and lack of co- 
ordination between various EU aid programmes. “‘There 
is food aid and there is emergency aid. These are all run 
by different parts of the Commission and now by four 
separate commissioners,” he said. “The EU’s pro- 
grammes suffer from having grown haphazard. No one 
would have set out to design them in the current form.” 


Clearly voicing the frustration of the Overseas Develop- 
ment Administration at its inability to ensure this cash 
was properly spent, he said the rising proportion of the 
British programme going to multilateral aid, and the 
consequent squeeze on bilateral aid “has not been a 
matter of choice”. 
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Mr Hurd conceded that multilateral aid had some 
advantages: it could mobilise finance for large infrastruc- 
ture projects; and it could set the framework for coun- 
tries undertaking reform in a way impossible for bilateral 
donors. But he said that because of commitments to 
multilateral aid, less money was available for assistance 
that was recognisably British. 

The fastest growth was in EU programmes. These now 
accounted for a quarter of all British aid, and the 
proportion is set to rise to over 40 per cent by 1998. “We 
have to limit the erosion of our bilateral aid. That is why 
Britain will in future be making a reduced contribution 
to the European Development Fund.” 


Mr Hurd’s speech to the Overseas Development Insti- 
tute is his first on foreign aid for five years, and signals a 
clear government concern that in overseas aid, as in 
other fields, British sovereignty over policy and spending 
has been ceded to Brussels. He also called into question 
the entire basis of the Lome Convention, which gives 
privileged access of exports to the EU from African, 
Caribbean and Pacific countries. 


He suggested that the Convention—originally an 
arrangement to help former French colonies in Africa— 
had outlived its usefulness. Rethinking had already 
begun, thanks to British initiative. And in a reference to 
the long-standing clash over EU banana imports, he 
added: “It makes no sense to help countries through 
Community aid while hindering them by placing restric- 
tions on their exports.” 


Without naming the efficient British Know-How Fund, 
Mr Hurd also highlighted the contrast between this and 
the large sums of money spent by the EU in Eastern 
Europe and the former Soviet Union. He spoke of his 
lack of confidence in the real impact of such pro- 
grammes. Insisting that Britain had a good aid record 
and its purpose was not in question, he said overseas 
development was in Britain’s own interest: 25 years ago 
the Asian “tigers” depended heavily on international 
aid; now South-East Asia bought 5 billion pounds of 
British exports each year. 


But all aid projects “must have demonstration value; 
they must be replicable”. He predicted that in future 
donor countries would have to pay far more attention to 
two factors: conflict in developing countries, and the 
need for good government and accountable democracy. 


On making aid dependent on good government, he 
insisted that this meant more than ensuring democratic 
accountability. “It means fighting the corruption. It 
means tackling crime and the spreading narcotics trade. 
It means encouraging respect for human rights. Our aid 
programme is working in all these areas.” 


Chancellor Views Long-Term Economic Prospects 


MS1602112095 London THE DAILY TELEGRAPH 
in English 16 Feb 95 p 4 


[Report on interview with UK Chancellor Kenneth 
Clarke, by George Jones and Philip Johnston; in his 
Treasury office; date not given] 
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{FBIS Transcribed Text] Despite this week’s fall in the 
value of sterling and yesterday's rise in inflation, Mr 
Kenneth Clarke, the Chancellor of the Exchequer, 
remains remarkably bullish about the long-term pros- 
pects for the economy. 


Interviewed by The Daily Telegraph in his office at the 
Treasury, he dismissed the gloomsters who suggested 
that economic recovery was faltering before most people 
had even felt its benefits. He emphasised the success in 
reducing unemployment, evidence that growth was now 
at a more sustainable level and the length of time that 
underlying inflation had stayed below three per cent. 


““We are the only country that has succeeded in getting 
unemployment down like this,” he said. ““We are quite 
capable of sustaining healthy growth for some time 
because there is still spare capacity. We expected to see 
inflation go up a bit because the mortgage reductions 12 
months ago have gone out of the figures. Inflation 
remains well under control. 


“I found the latest figures perfectly balanced and consis- 
tent with the healthy recovery that I think we are 
delivering.” 


Mr Clarke denied the rise in inflation combined with a 
fall in retail sales gave ground for concern on the state of 
the economy. But he acknowledged that recent political 
turmoil—combined with a misinterpretation of this 
weck’s Commons vote on a referendum—may have 
contributed to the recent sharp fall in the pound. 


“I don’t think there is anything in the economic funda- 
mentals that justified any movement at all,” he said. “It 
was a bit political.” 


However, Mr Clarke disputed suggestions that Cabinet 
divisions over a single currency were at the root of the 
uncertainty on the foreign exchanges. 


““Everyone knows there is a huge parliamentary majority 
for the position the Government is taking up. I don’t 
think the markets reacted much to that. The markets 
would get a little wobbly if they thought there was any 
prospect of an early general election and a Labour 
government, but they are mistaken on that as well.” 


The Chancellor conceded that further tax increases in 
the pipeline for April would have a “slight dampening 
effect” on growth but not on the scale of last year. The 
markets, he added, had also been reassured by the action 
the Treasury had taken on interest rates. 


““My job is to ensure that cause for concern does not 
arise. I propose to stick to a firm fiscal policy, firm 
control of public spending and I have made it quite 
obvious that monetary policy is going to be very prudent. 
We have raised interest rates ahead of events and I think 
the fact that we did is justified by these figures.” 


Mr Clarke indicated that he would not hesitate to raise 
interest rates again if he felt it was necessary to head off 
inflationary pressures but he was certain the so-called 
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feel-good factor on which the Conservatives will rely to 
restore their political fortunes would become apparent 
with time. 


But he added: “You have to earn your money first. 
People can’t start feeling prosperous until there is really 
healthy recovery. In due course healthy growth will find 
its way through to higher living standards and more 
secure jobs. Eventually you will get people feeling good 
because their situation has genuinely improved and they 
feel that this is not an illusion, it is a substantial healthy 
recovery.” 


He also identified pay restraint as one of the successes of 
the Government’s policy. “We are continuing to have 
pretty modest increases in salaries, although personal 
disposable incomes are on the whole rising a little. 
Because we are being more restrained than we used to be 
in Our income expectations there is a dramatic fall in 
unemployment. At long last we have got the trade-off 
right between sensible pay settlements, people being 
reasonable in their expectations in work and companies 
becoming more competitive.” 


The Chancellor hit out at the recent claims that relative 
poverty had worsened. 


“I read all these things about widening income gaps—the 
answer to that is to have a higher proportion of our 
people in employment. This is altogether better than 
some of those tinsel recoveries we have had in the past. 
People are getting real work as the recovery picks up.” 


He sought to reassure Tory MPs worried about the 
absence of any recovery in their political fortunes that 
there could be two more Budgets before the election in 
which conditions for another victory could be created. 


“In 1994, we achieved quite the most remarkable com- 
bination of circumstances we have seen for some time. If 
we can do that for two more years then our position at 
the general election is hugely improved,” he said. “And 
the thing about the feel-good factor will be a bit of cliche. 
What will matter is that people feel a sense of confidence 
which comes with successful economic performance.” 


He added: “‘Within two years it shouldn't be too difficult 
to move the political debate away from the slightly 
hysterical nonsense that we have seen over the last year 
or two back on to issues that matter to reasonably 
sensible, intelligent people.” 


The Chancellor said he remained committed to a 20p 
basic rate of income tax but it would have to be earned 
through economic success and continued tight controls 
on spending and borrowing. However, he hinted that the 
era of tax increases was over provided he did not heed 
“the dangerous nonsense” from those calling for a relax- 
ation in public spending controls. 


“One thing I am certainly not going to do is stimulate 
some artificial consumer boom,” he said. 
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Mr Clarke was scornful of Labour’s campaign about 
share options and large salaries for the bosses of the 
privatised utilities. He claimed Mr Gordon Brown, his 
Labour shadow, had no practical proposals on the issue 
but the Chancellor acknowledged the damage it was 
doing to the image of the Government's privatisation 


programme. 


He added: “It is a pity if an old-style Labour campaign 
against a few wealthy people detracts from the achieve- 
ment of the privatised industries. Prices have come 
down, service has gone up. That matters much more to 
the ordinary man and woman than the kerfuffle about a 
few people who appear to have done rather better than 
the general public think they ought. As a Conservative | 
do not resent a reasonable level of high earnings as a 
reward for performance.” 


Agreement To Boost Ties With French Marines 


LD1S02144395 London PRESS ASSOCIATION 
in English 1357 GMT 15 Feb 95 


[By defense correspondent Charles Miller for PRESS 
ASSOCIATION News] 


{[FBIS Transcribed Text] British and French marines will 
tomorrow sign a revolutionary agreement to train and 
operate more closely together. 


The twinning agreement between the Royal Marines’ 3 
Commando Brigade and the French Army’s 9th Marine 
Infantry Division 2 is the latest move to boost links 
between French and British forces. 


Last year the British and French armies signed an 
agreements to share skills and experience. 


Large-scale exchanges of personnel are already under 
way, with joint training and participation in each other's 
military exercises. 


The impetus for closer collaboration is the growing 
number of multi-national operations around the world 
such as Bosnia and Rwanda, and growing emphasis on 
European defence. 


Unionist Rejection; Peace Process in New ‘Crisis’ 


LD1602111995 London PRESS ASSOCIATION 
in English 1013 GMT 16 Feb 95 


[By James Hardy, Political Editor, PA News] 


[FBIS Transcribed Text] The Northern Ireland peace 
process was plunged into fresh crisis today as Unionists 
bluntly told Prime Minister John Major that he was 
operating to a “one-sided nationalist agenda”. 


Ulster Unionist MPs said current proposals for all- 
Ireland bodies were “completely unacceptable”’ and did 
not provide the basis for political progress. 
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The bombshell came as Northern Ireland Secretary Sir 
Patrick Mayhew briefed the Cabinet on the break- 
through in negotiations with Dublin which paved the 
way for the publication next week of the framework 
document for talks on the future of the province. 


Three leading Unionists said in a letter to John Major— 
which was sent after talks the House of Commmons on 
Tuesday and published today—that ministers had done 
nothing to dispel their fears. 


“It is a matter of profound regret to us that what might be a 
good chance of resolving our troubles is being detroyed by 
nationalist greed and intransigence,” they said. 


The MPs, who clearly wrote with the full authority of party 
leader James Molyneaux, did offer one small ray of hope 
by saying that they would await the publication of the 
framework document to see exactly what was proposed. 


They also said they were happy to negotiate on the basis 
of their own proposals—for cross-border cooperation 
based on talks between a powerful Northern Ireland 
Assembly and the Dublin Government. 


They went on: “However, we must point out that a 
framework document containing the proposals which we 
have indicated (for all-Ireland political bodies) is com- 
pletely unacceptable and would not provide the basis for 
political progress and we will have to advise our party 
accordingly.” 


“While we remain willing to discuss our own reasonable 
proposals, we would not be able to enter talks on the 
basis of an agenda which we regard to be a one-sided 
nationalist agenda.” 


The dramatic Unionist intervention came as Sinn Fein 
further raised the stakes by warning of a possible return 
to violence in Northern Ireland. 


Sinn Fein’s Northern chairman Mitchel McLaughlin 
told BBC TV's Westminster on Line programme: “I 
actually don’t believe that we have created the condi- 
tions which will actually ensure that there will be no 
return to political violence.” 


The three-page letter from the Unionists to the Prime 
Minister quoted extensively from a variety of previous 
statements and documents in an attempt to illustrate the 
consistency of the party’s message. 


It complained that Unionists found it “repugnant” to 
have been kept in ignorance in an “intolerable” way 
about the progress of talks, while Dublin, the mainly- 
Cahtolic SDLP and Sinn Fein all appeared to know the 
direction of Government thinking. 


The MPs rejected any new Northern Ireland Assembly 
which was subject to interference from Dublin. 
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They criticised London and Dublin for failing to build 
on the “repeated willingness of Unionists to discuss 
cooperation in the full knowledge that that might lead to 
joint action, if agreeable to the Irish Government and the 
new administration in Northern Ireland”’. 


And they quoted a letter from Mr Molyneaux and 
Democratic Unionist ieader Dr lan Paisley to Margaret 
Thatcher in 1985 in which they offered to talk about 
co-operation with Dublin “provided the United King- 
dom’s sovereignty remains undiminished” and Ireland 
withdrew its territorial claim to the North. 


But they said they could not proceed with that co- 
operation on the basis of an Assembly “so neutered by 
checks and balances and blocking powers that is was 
ineffective”. 


Return to Violence Possible 


LD1602104295 London PRESS ASSOCIATION 
in English 1024 GMT 16 Feb 95 


[By lan Graham, PA News] 


[FBIS Transcribed Text] Sinn Fein today raised the spectre 
of a return to violence in Northern Ireland, saying the 
conditions to prevent it had not yet been created. 


Party chairman Mitchel McLaughlin made the remark as he 
spoke on the first national TV programme in which a Sinn 
Fein member has been questioned by the British public. 


Mr McLaughlin said: “The reality of peace is that it is 
going to take agreement on political structures. We have 
not got that agreement yet.” 


“I think we have made a very significant beginning and 
I think we should attempt to consolidate and build on 
that,” he told BBC2’s Westminster On Line. 


Asked why neither the IRA nor Sinn Fein would say the 
ceasefire was permanent, he said: “Because I actually 
don’t believe that we have created the conditions which 
will actually ensure that there will be no return to 
political violence.” 


He said those who had engaged in violence—whether 
nationalists or the state—had done so in the absence of 
agreement on political structures. 


“I think that is the challenge now facing the political 
system.” 
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However, SDLP [Social Democratic and Labour Party] 
deputy leader Seamus Mallon told the same programme he 
believed very strongly that the violence was over for good. 


“I believe that there is a will and conviction within the 
community that never again will violence be visited on 
the entire community of the north of Ireland.” 


“People have tasted peace and they are never going to let 
it go again. For that reason, I believe we are at a 
permanent end of violence.” 


Mr McLaughlin also admitted what the Ulster Unionists 
have always feared—that Sinn Fein sees the present 
peace process only as an interim step to a united Ireland. 


“Sinn Fein have always recognised that there had to be a 
transition process and have already indicated our pre- 
paredness to make interim political arrangements work. 


“We have not retreated from our long-term political 
aspirations. 


““We believe that we can construct agreement on political 
structures on the island of Ireland. In the meantime. we 
are prepared to look in a very constructive way at 
interim political arrangements.” 


He side-stepped questions about the handing over of 
IRA weapons, saying people should keep their eye on 
“the big picture”. 


“Guns can be acquired. In 1969 when these troubles 
started the IRA didn’t have guns. It is not a question of 
handing over existing stocks of weapons that people 
should concentrate on—it’s what motivates people to 
collect guns. 


“If you hand them all in and it breaks down they will get 
more guns.” 


But Mr Mallon said getting rid of the guns would have a 
significant effect on the political situation. 


“Look at the effect it would have on the unionist 
community. Look at the effect the unionist community 
could have on the unionist political representatives. 


“I think it is one of the things that could help to move the 
whole peace political process much further down the line.” 
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Chretien, Austria’s Vranitzky View Ties, Bosnia 


AU 1402122495 Vienna WIENER ZEITUNG 
in German 14 Feb 95 p 1 


[Report by Peter Bochskanl in Ottawa: “Vranitzky Met 
Chretien] 


[FBIS Translated Text] The mutual good economic reia- 
tions between Austria and Canada, which, however, could 
be developed, and the war in Bosnia were the focus of 
Chancellor Franz Vranitzky’s talk with Canadian Prime 
Minister Jean Chretien in Ottawa on Monday. Together 
with a high-ranking economic delegation, Vranitzky is 
paying a three-day official visit to Canada. It is the first 
visit of an Austrian head of government in 41 years. After 
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the meeting at a news conference with Chretien, the 
chancellor stated that, with this visit one and a half months 
after its entry into the EU, Austria is showing that it is not 
focusing on Europe, but also wants to develop its relations 
with the other countries of the world. He stressed the 
agreement with his Canadian counterpart that the interna- 
tional community must not cease to struggle for peace in 
Bosnia and other crisis centers. Chretien stressed that 
Austrians and Canadians are successfully cooperating in 
many UN peace missions. Vranitzky invited Chretien to 
visit Austria and said that a Canadian prime minister had 
never visited Austria before. Before the press, Chretien 
asked the chancellor whether he should bring his skis, 
which was, of course, welcomed. 
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Stronger U.S.-West European Relations 
Advocated 


AU1502190795 Berlin DIE WELT in German 
14 Feb 95 p6 


{Article by Herbert Kremp: “Atlantic Council” 


{[FBIS Translated Text] One the of key concepts that 
crops up in analyses of world affairs is that “the Atlantic 
has become wider,” and that NATO, considered a com- 
munity based around security and common values, ts no 
longer an adequate body for ordering political and 
economic relations between Europe and the United 
States. There are sound reasons for arriving at such a 
conclusion. The current agenda for potential and actual 
differences extends from the problem of Russia, through 
the Balkans, to the expansion of the alliance. These 
differences constitute the surface below which various 
strains are evolving. 


One of the reasons is that following the unification of 
Germany, the collapse of the Soviet empire, the Balkan 
war, the incipient secessionist wars in the Caucasus, and 
the Kurdish and Palestinian problem, the Cold War 
entered a neo-national phase in the wake of Saddam 
Husayn’s defeat. A second phenomenon ts that cultural 
boundaries are assuming sharper contours: The bound- 
aries between western and Orthodox Christians in the 
east and the struggle being waged by Islamic fundamen- 
talism against secular governments and the West as the 
“principal foe.’ A third phenomenon that we can 
observe is an Asia that is on the rise economically while 
the states of that continent are competing against each 
other without being integrated within a security struc- 
ture of the kind that developed in Europe during the 
East-West conflict. 


The western alliance, which was not established as a 
force to establish world order, but as . defensive forma- 
tion vis-a-vis a Soviet Union that was aggressively 
expansionist from 1944 onward. 1s not capable of 
meeting a worldwide challenge that is evolving freely. 
Even in the Balkan war that 1s taking place on the 
alliance’s doorstep, NATO has not been able to control 
the conflict. The United States did not want to commit 
itself following the 1991 Gulf War, and that was also in 
no small part due to European wishes: The EU Euro- 
peans, lead by the French, the British, and Jacques 
Delors as the mouthpiece of the Brussels commission, 
were disappointed by the collapse of Yugoslavia and 
declared the embryonic conflict a “European affair,” 
which was respected in Washington. The NATO council 
could not form a front against the Serbian hegemonic 
aspirations. The United Nations was put in charge, and 
without the pressure of alliance discipline, the Western 
Europeans were able to pursue their national interests 
within the organization. 


To that extent, the Balkan conflict is a very conspicuous 
indicator of the shift to a general renationalization 
process following the end of the Cold War. This can be 
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assessed in a variety of ways, but that does not alter 
anything about the forces at play. After finally aban- 
doning politics based on ideology, it appears that Russia 
too can only be organized with what are openly nation- 
alist arguments, which makes a series of disputes of the 
Chechnya type inevitable. Since Budapest, it 1s the 
OSCE [Organization for Security and Cooperation in 
Europe] that has a mandate for exercising a restraining 
influence and it has even fewer “executive powers than 
the United Nations. The EU appears to be completely 
impotent with respect to the conflicts that are emerging 
around it. The “common foreign and security policy” 
envisaged by the Maastricht Treaty ts a demand without 
any serious operational content. 


However, apart from the United States and the Western 
European states, there are no forces that, by virtue of the 
organizational character, would be in a position to 
guarantee a minimum of civilized order in the world. 
Only the United States and the state of Western Europe 
possess political and military institutions and experi- 
ence, including an adequate cultural identity, on which 
future cooperation can be based to a greater degree than 
during the postwar period. A Transatlantic commu- 
nity—if it can be defined as such—has to determine its 
political border in the east: In any event, the security 
guarantees and the preferential granting of economic 
assistance must extend to Russia's border. In the case of 
policy regarding the south, the criterion should not be 
Islam, but the front should center on the fluid dividing 
line with respect to terrorism that lies within Islam itself. 
Terrorism and proliferation justify intervention as a 
form of self-defense. Interventions for other reasons— 
for example, Somalia—cannot be explained that easily. 


It is self-evident that in addition to NATO, an expanded 
Atlantic community would require a political council and 
the institution of an economic council in which collective 
decisions could be reached on goals, rules of conduct, and 
the use of resources. The new organization should receive 
missionary global tasks—the “vision” should be derived 
from members basic interests, because otherwise it will not 
be possible for a consensus to emerge on joint action either 
in the United States or in Western and Central Europe. 
NATO as an association of sovereign states provides an 
example of a concept that can developed. Western cultural 
thrives on the strength of the nation-state and its capacity 
for voluntary cooperation. 


No single state is able to meet world challenges. The EU 
does not have the power to solve regional problems. let 
alone those entailed in an expansion at the continental 
level. Without the United States as a world power, Europe 
would be too lacking in influence to balance out its areas of 
interest. On the other hand, the United States would no 
longer be a world power without Europe as a platform. 
Thus, all the various interests point to the desirability of an 
Atlantic treaty community. Germany, in particular, could 
derive a considerable advantage from that. The importance 
of the EU lies in the expansion of a free trade zone. With 
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U.S. Seen as ‘Heavyweight’ in Middle Fast 
AU1402212095 Frarkfurt, Main FRANKS URTER 
ALLGEMEINE tn German 14 Feb 9S rp I4 


(“wgl”-attributed commentary: “America’s Weight] 


{[FBIS Translated Text] It certainly was oo more than a 
small push that the Amer:cans g ive to the blocked peace 
process in the Middle East. But President Clinton and 
Secretary of State Chris.opher have achieved that there 
is a sensibie dizlogue again. As of nex! week in Cairo, 
Israelis and Palestinians imiend to discuss again the 
plannec elections in the occupied termtorics, the peace 
process continues, both parties stressed in Washington 
There was a reason why Mr. ‘Arafat, chairman cf the 
Palestinian Autonomy Council. called on the Americans 
to launch an initiative after the lates’ severe crisis Even 
though the peace agreement of September 199) had 
many fathers, the actual godfai ier of ths peace proces: 
the United States. After the victory over Saddem 
Husayn, which changed may things in the Middle East, 
only the Americans have the power to Song Arabs and 
the Israelis to the conference tal'c and Keer them there 
Even though the Arab side, which is not so tavorably 
disposed toward the Americans. 1s not disinclined 
toward mediation by the Europeans either. only the 
United States is considered to be a heay.wcieht in the 
Middle East. 


Commentary Views U.S. Annual Economic Report 
4U1$02173298 Duesseldorf HANTS SRLATI 
in German 15 Feh 9S p J! 


[Commentary by D.etrich Zwaeciz. “Debt Burden 


{[FBIS T:ansiated Tex:! Washington-—The US. Admin 
istration is fishing for compliment, tor its economic 
successes. The 1995 annual ccoromic report. presented 
by President Clinten’s chief economic adviser laura 
D'Andrea Tyson, expects 2.5 percent growth this vear. 
This figure is well below the 4 percent growth rate 
achieved last year. “LU nemploymert will not increase,” 
Ms. Tyson said. And there wil! be no upward jump in 
inflation either. 


stability. These are the three 
achicvements that Clinton claims for himself. ‘Amer. 
ca’s economic perspectives” he says im the accompa- 
nying letter to the economic report “have significantly 
improved over the past two years. Ard the economy will 
continue to grow in 1996" Then Clinton will face the 
voters again. 


Growth, labor markct 


What is somewhat more difficult despite the successes 
achieved so far ts future deficit cuts. Anyone looking 
beyond party-political borders in Washington wt!! see that 
the constitutional amendment desired ty the Republicans, 
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which demands a balanced budget, is only a declaration of 
intention. Savings would have to amount to $1.2 trillion by 
the year 2002. Nobody in the U.S. capital knows how this 
is supposed to werk without tax increases, which are 
fiercely reyected by the Republicans. 


in 1998 the budget deficit is expected to be down to 2.4 
rercent of the GDP: the best ratio since 1979. Reagan's 
budget orgies, due to which the Soviet Union armed 
itself to death in the 1980's, led to a dramatic increase in 
debis. Americans are still paying the bill for the debts 
that former Presidents Reagan and Bush accumulated, 
admittedly with the approval of Congress. 


At the moment the deficits result from the fact that tax 
revenues do not suffice for paying the interests accruing 
from the debts. Between 1995 and 1997 taxes will at least 
cover all public expenditure apart from the debt service. 
Although this 1s a success, it shows what dramatic 
nfluence the debt pelicy has had on the public budget. 


Clinton himself produces ne'ther growth nor jobs. But he 
has stood his ground in the economic environment over the 
past two years. And a scapegoat has already been found for 
a possible slow-down in growth this year, if necessary: the 
Federal Reserve. Over the past year it has increased short- 
term interest rates seven times. Of course, the 407- 
page-long annual economic report does not mention the 
fact that the main credit for taming inflation is due to the 
Federal Reserve and not the government. 


Political Aspects Noted 
101802151998 Munich SUFDDEUTSCHE ZEITUNG 
in German 1S Feb 95 Pp 25 


‘Commentary by Peter De Thier: “Clinton Already in 
‘he Election Campaign” ] 


[FRIS Translated Text] In addition to mere figures, 
»hich are based more on purposeful political optimism 
t'yan on economic reality, the annual economic report by 
the U.S. Administration also contains a lot of self- 
admiration. Bill Clinton, who has been severely weak- 
ened, 1s facing rather hostile Republican majorities in 
both houses of Congress. No one has really wanted to 
give hirn credit for the upswing of the past two years. 


Instead of harping on past successes, the White House 
now has a new strategy: Clinton has set the course for the 
future vith consistent budget consolidation, important 
successes in foreign trade, such as NAFTA [North Amer- 
ican Free Trade Association] and GATT, and the cre- 
ation oi 5 million new jobs. According to the annual 
report, in 1995 the growth rate will clearly slow down 
from 4 percent to 2.4 percent. However, it should not fall 
below 2.5 percent until the end of the millennium. 
Clinton's leading economic adviser Laura Tyson speaks 
of the “longest expansion in U.S. history.” The clever 
statement can only be helpful in the election campaign, 
which will begin aiready in late autumn, because no one 
knows whether in 1997 the United States will continue 
io play the role of economic engine or whether, as many 











This report may contain copyrighted maierial. Copying and dissemination 
is prohibited without permission of the copyright owners. 




















FBIS-WEU-95-032 
16 February 19°65 


economists predict, it will be bogged down in the next 
recession. For the current year 2.4 percent growth, an 
increase of the inflation rate from 2.7 to 3.2 percent. and 
a slight rise in the unemplcyment rate are likely. 


Clinton is ready to admit the brief “slump,” in particular 
since he has a scapegoat. The seven increases in the 
interest rate by the Federal Reserve Board will reduce 
growth. Tyson said that the forecasts must be corrected if 
the monetary policy reins should be pulled up even 
more. This was the famous broad hint: There is no direct 
criticism of the restrictre Fed policy. However, Tyson 
indicated that any further rise in interest rates will now 
be examined even more closely. Federal Reserve 
Chairman Alan Greenspan ts in the dock already now. 


What is questionable is rather the iong-term forecasts, 
which have doubtlessly been drawn up with a view to the 
1996 electicn campaign. According to them, the unem- 
ployment rate is not to exceed 5.9 percent by the turn of 
the millennium; the inflation rate will reach its climax 
(3.2 percent) this year. However, it is completely uncer- 
tain what will happen to Clinton's draft budget, his tax 
and health reform, and, above all, the difficult trade 
relations with Japan and China, not to speak of the 
Mexican financial crisis. 


Kohl Moscow Visit Dependent on Chechnya 


LD1502203695 Berlin DDP/ADN in German 
1814 GMT 15 Feb 95 


[FBIS Translated Text] Frankfurt/Main (DDP- 
ADN)—Chancellor Helmut Koil (Christian Democratic 
Union) intends tc make his planned visit to Moscow on 
9 May conditional above all on developments in the 
Chechnya war, according to a report in Thursday's 
edition of the FRANKFURTER RUNDSCHAU. With 
reference to sources close to the head of government, the 
paper reports that Kohl is also making his visit condi- 
tional on how Russia organizes the ceremonies to mark 
the 50th anniversary of the end of the war. It was said in 
the Chancellery that Kohl! will probably not travel to 
ceremonies that are purely military. It was said that the 
Russian Government is annoyed because Kohl has not 
yet said he will come. 


Ruehe on NATO-Russia ‘Strategic’ Partnership 


AU1602152095 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Feb 95 pp 1-2 


[“fy”’-signed report: “Ruehe First Mentions Agreement 
Between NATO and Russia™] 


[FBIS Translated Excerpt] Bonn, 15 Feb-—There is obvi- 
ously an increasing amount of interest in a higher degree 
of security-policy cooperation between NATO and 
Russia. Following a statement by French Foreign Min- 
ister Juppe in Paris on 30 January, in which he for the 
first time spoke of an “agreement” between NATO and 
Russia, and following British Defense Secretary Mal- 
colm Rifkind’s positive comment on that matter, 
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Defense Minister Ruehe for the first time spoke of the 
intention to conclude an “agreement on a strategic 
partnership between NATO and Russia” before the 
Defense Committee in Bonn on 15 February. Moscow, 
Ruehe said, has very specific expectations of this in 
terms of new consultation instruments that guarantee 
Russia “co-detesinination™ in European security. !1 1s 
“absolutely necessary” that a more intensive coopera- 
tion with Russia not only accompanies the acceptance of 
new members to NATO, but also “the path leading 
there.” This cooperation must manifest itself in an 
agreement on strategic partnership. The practical orga- 
nization of this partnership has already “progressed 
quite far.” It could lead to specific .esults in the first six 
months of this year, “for instance to forma! correspon- 
dence on the further handling of this important issue.” 
For the Russians it is decisive that they not be con- 
fronted with faits accomplis with regard to NATO's 
enlargement. It is also important that this process does 
not involve any surprises for Moscow. On the other 
hand, NATO cannot accept a Russian right of veto. and 
that is why the formula for the negotiations has to be: 
“No veto—no surprises.” [passage omitted] 


NATO Expansion, Ties With Russia Viewed 
AU1502093095 Berlin DIE WELT in German. 
13 Feb 95 p6 


{Commentary by Lothar Ruehl: “Thinking Beyond the 
War in Chechnya Already”) 


[FBIS Translated Text] Among all the strategic tasks of 
Western security policy, clarifying the relationship with 
Russia has priority. The entire NATO diplomacy of 
improvisations since 1992 is subjected to a test by 
Moscow, which includes, apart from the issue of 
NATO’s expansion to the East, the question: Up to 
where, for what purpose, and with what kind of effect on 
the relationship with Russia? This also entails the ques- 
tion: With what kind of considerations for NATO itself 
and for European security? 


These questions were treated with clear restraint in 
Washington and in Brussels in 1993. In January 1994, 
the North Atlantic Council issued the “partnership for 
Peace” offer, thus introducing an element of delay in the 
already initiated process of the gradual expansion of the 
Alliance. 


However, at the beginning of 1995 a period of acceler- 
ating the process for NATO expansion started once again 
in Washington. At the same time, the Clinton adminis- 
tration is again actively looxing for a special US.- 
Russian “strategic partnership,” which President 
Clinton called a “strategic alliance” between the two 
powers ai the beginning of 1993. Today, an exchange of 
letters between Clinton and Yeltsin about the bases of 
such a partnership and, at a later date, even a treaty 1s 
considered likely by Washington. Like all his predeces- 
sors in the White House, President Clinton, too, must 
pursue pragmatic realpolitik with Moscow. 
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The United States’ NATO partners have noticed U_S. 
interest in reactivating the old superpower bilateralism 
with the Soviet Union. This interest also includes 
coming to an understanding about the further organiza- 
tion of security in Europe. 


This also gives rise to the Alliance policy question of how 
NATO as a whole can be involved and how Europe's 
interest can be protected best. For this, one can see 
various possibilities, particularly a European security 
treaty between all NATO partners, the “Russian Feder- 
ation” and all other interested European states. On the 
basis of such a treaty—be it within the framework of the 
OSCE [Organization for Security and Cooperation in 
Europe]. be it within a new framework—a European 
Security Council could be established, the members of 
which would be the United States, tae Russian Federa- 
tion, and the European Union or their respective “pres- 
idential powers (that is, the “troika™ as well as, in any 
case, the four main states of Great Britain, France, 
Germany, and Italy). 


The Chechen war is currently an acute disturbance in the 
process of rapprochement between Washington and 
Moscow, as well as between Brussels and Moscow: on the 
other hand, it 1s also another urgent reason to continue this 
rapprochement despite everything. One must think beyond 
this war and look for a clarification of the relationship with 
Yeltsin without any further delay. There is agreement on 
this issue between Clinton, Kohl, Major. and Mitterrand, in 
which the prime minister and presidential candidate in 
Paris, Balladur, also has a share. 


Making Russia a partner in the existing international 
borders a partner is unavoidable. Any other policy would 
incur the risk of leading back to the confrontation of the 
“cold peace,” which Yeltsin warningly conjured up in 
Budapest in December. 


It is also necessary to deal with Moscow’s claim that this 
Russian Federation must have the nght to look for 
partners for a “reintegration” in the CIS—similar to the 
European Union in Europe—particularly in the eco- 
nomic area, as long as this is voluntary on all sides. After 
all, “cooperation” with Russia means that European 
security is not organized against the Russian Federation. 


This, for its part, presupposes that Moscow would agree 
to the basic lines of such an organized security and thus 
also to NATO's expansion to the east. Finally. it means 
that the NATO partners make it unambiguously clear to 
Russia up to where they intend to expand their Alliance 
area and what they want to establish militarily to the east 
of Germany. Talks in this spirit have already started: the 
limitation of the stationing of Allied armed forces in 
Poland, Hungary, and in Slovakia; the exclusion of the 
storage of nuclear weapons in these countries; negotia- 
tions about further “confidence-building measures,” and 
the introduction of military cooperation with Russia. 
Ukraine, and Belarus. This is also necessary in order to 
prevent NATO expansion to Eastern Central Evrope 
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from creating a new intermediate zone of insecurity in 
the east of Poland and Hungary. 


Herzog Speaks at Dresden Bombing 
Commemoration 

AU 1802111795 Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 14 Feb 95 ppl, 2 


[‘afk’ report: “We Must Learn From The Past And 
Prevent The Return of Terror™] 


[FBIS Translated Text] Dresden, 13 February—in his 
speech during a ceremony to commemorate the bombing 
of Dresden on 13 February 1945, President Herzog said 
that tones of exhortation and reconciliation must take 
the place of tones of accusation and vengeance. When 
commemorating the victims, one 1s not concerned with 
asking for regret and self-accusation, or demanding ven- 
geance for the misdeeds of German soldiers in the 
National Socialist state. One 1s concerned with mourning 
for the victims. “We oppose any attempt to make our 
mourning look as if we want to transfer the blame for 
atrocities committed by the Germans on other national- 
ites as well as our own citizens, to our own war and 
resettlement victims,” said Herzog. “Above all. Dresden 
1S an anti-war symbol.” 


In his speech, Herzog said that human suffering cannot 
be indemnified. “One cannot pay for life with life, pain 
with pain, fear with fear, expulsion with expulsion, 
atrocity with atrocity, and dishonor with dishonor.” The 
president also addressed these words to those historians 
“who are still arguing over the exact number of war 
victems on all sides.” Newher 1s there any sense in 
arguing whether or not the bombing campaign, the 
inhumanity of which is not disputed by anyone, was 
legitimate in a legal sense. “What good does this do us 50 
years after the event, and in view of the fact that the 
international legal order 1s still powerless against war 
and mass genocide today?” asked Herzog. 


Instead, and this must be the message to come out of 
Dresden, one is concerned with the question of “whether 
or not we have learned from the past and whether or not 
we are doing all we can to prevent the return of terror 
regardless of its face,” continued the president. 


No city 1s in a better position than Dresden to deliver 
such a message, said Herzog. With their commemoration 
of 13 February 1945, the people of Dresden deliberately 
opposed the efforts of the Socialist Unity of Party of 
Germany to turn these commemorations into anti- 
British and anti-American demonstrations, indeed anti- 
Western rallies. “With the resources at their disposal. the 
people of Dresden protested this and indicated the right 
path to take, away from hatred and revenge and toward 
peace and reconciliation,” he said. 


One cannot alter history. One can find neither peace nor 
reconciliation if one opposes the whole of history. said 
the president. Needless to say, the best lessons are 
learned from one’s own history. By rooting themselves in 
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democracy and participating in the work of European 
unification, the Germans have drawn the correct conclu- 
sions from their history. “We are able to look past events 
in the eye. That is why we are not seeking to diminish our 
burden by comparing it with the burden of others,” said 
the president. 


Slovenia’s Thaler Has Talks With Kinkel 


AU1402215195 Ljubljana Radio Slovenia Network 
in Slovene 1430 GMT 14 Feb 95 


{Report by Marta Kos from Bonnj 


{[FBIS Translated Text] Foreign Minister Thaler 
informed his colleague Kinkel about the latest develop- 
ment of the events in Slovene-Italian relations, especially 
about the talks with Italian Foreign Minister Agnelli in 
Rome. Thaler did not ask the Germans to side with one 
party or the other, but asked them to excourage the 
Italian Government to acknowledge a two-track 
approach in the resolution of problems, therefore, sepa- 
rately at a bilateral and at an international level. The 
ministers mentioned 6 March on several occasions 
during the one-hour talks. Therefore, there is a realistic 
chance that the European Commission would approve a 
mandate for the negotiations on associate membership 
with Slovenia on that occasion. 


Zoran Thaler expressed a belief that the forces favoring 
good-neighborly relations with Slovenia have strength- 
ened in Italy. He also said that they are currently 
preparing a bilatera! agreement on cooperation between 
the Slovene and German Defense Ministries similar to 
the ones Slovenia signed with the United States and 
Great Britain. 


Kinkel, and a head-taller Thaler, naturally, could not 
have avoided the situation in Croatia and Bosnia- 
Herzegovina. They informed each other about the talks 
with Croatian officials. Germany is very concerned 
about the Croatian Government decision not to extend 
the blue berets’ mandate. Thaler gave assurances that the 
Slovene Government will try to do everything so that 
Tudjman’s decision will not be the cause of a new war. 


At the news conference, Thaler emphasized that Slovenia, 
objectively speaking, could not be a mediator in the talks of 
the Croatian, Bosnian, and Serbian presidents. The logic of 
such behavior lies in the fact that Slovenia wishes to 
separate its image from the image of the former Yugoslavia. 


This afternoon, Minister Thaler will meet with the repre- 
sentatives of factions in the German Parliament, with the 
members of the Free Democratic Party, and most probably, 
with Former German Foreign Minister Genscher. 


Meets With Genscher 


AU 1402214495 Ljubljana Radio Slovenia Network in 
Siovene 2100 GMT 14 Feb 95 


[Report by Marta Kos from Bonn] 
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[FBIS Translated Excerpt] Mr. Genscher is always very 
happy to receive the guests from Slovenia, and he is 
doubtlessly attached to our country by special emotional 
links. He demonstrated this in his talks with Foreign 
Minister Thaler this evening. Genscher was pleased to 
hear that Slovenia is pursuing a rational policy that 
speaks in favor of his decision to recognize Slovenia. 
Genscher is still a steadfast champion of the principle of 
the intolerability of the use of force and the inviolability 
of borders. 


Genscher and Thaler, of course, discussed the Slovene- 
Italian conflict, in connection with which it is interesting to 
note that Hans Dietrich Genscher will meet with Italian 
Foreign Minister Susanna Agnelli, who will pay an unoff'- 
cial visit to Bonn on 16 February. [passage omitted] 


The first visit by Minister Thaler to Bonn has shown that 
Germany -ontinues to support Slovene efforts to join the 
European integrations and that it nevertheless remains 
optimistic about the European Commission being given 
wnandate to begin negotiations on associate membership 
with Slovenia on 6 March. 


Bundesbank Chief Tietmeyer Discusses EMU 
BR1602154295 Paris LE MONDE in French 16 Feb 95 
ps 


[Interview with Bundesbank President Hans Tietmeyer 
by Eric Le Boucher and Lucas Delattre, in Frankfurt, 
date not given: “Entry Into Monetary Union Requires 
Broader Political Integration™] 


[FBIS Translated Excerpt] [LE MONDE] How do you 
think the convergence of the European economies is going? 


[Tietmeyer] There is satisfactory convergence in the area 
of inflation, even though the average of 3.1 percent is 
certainly stili too high. Unfortunately we are not as 
advanced in other areas, such as fiscal policy, wages, and 
the lehor market. We can only congratulate France for its 
inflation rate which is lower than our own. We are 
spurred on by the French results. However. I also believe 
that France has yet to come to grips with unemployment 
and has to get its budget deficit down (including in the 
social security sector). France should also ask itself—as 
Germany has done—whether its market structures are 
not perhaps too inflexible. However, it is not up to me to 
tell you how to go about things, France must make its 
own decisions. 


{LE MO!<DE] Former Bundesbank President Helmut 
Schlesinger considers that the convergence of the Euro- 
pean economies is so well advanced that most countries 
could be ready for EMU [European Monetary Union] as 
of 1997. At least that is what he said in Berlin a few days 
ago. You were among the audience when he made this 
public statement. What do you have to say to that? 


[Tietmeyer] | am not convinced he actually said it and 
believed it in the way you describe. Things will be 
examined in 1996. The convergence criteria will be 
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implemented strictly and there will be no bending of the 
rules. France and Germany both agree that that should 
be the case. This 1996 examination will first reveal 
whether or not a major:ty of member states—according 
to my calculations there are eight of them—do meet 
these conditions, that 1s to say not just the critena 
governing inflation, budget deficit, national debt, and 
long term interest rates but also the criteria for exchange 
rate stability within the European Monetary System. For 
the time being, I must say I think it 1s highly unlikely that 
in 1996 we will find a majority of countries actually 
complying, but | do not want to make any forecasts. If 
the criteria have not been met by then. then we will 
reexamine things in 1998. 


However, let us not forget that even if we do decide to go 
ahead with EMU in 1996 we first need a certain period of 
preparation for the technical aspects of the task that lies 
ahead. You cannot set up a fully-operational central bank 
in a couple of weeks. I also believe we should wait to hear 
the results of the intergovernmental conference of 1996 
(LE MONDE editor's note: on institutional reform) which 
has been called to complement and extend the Maastricht 
Treaty. In addition to deciding whether or not a majority 
of countries do meet the criteria, the European Council 
will also have to make a second decision on whether the 
time is right for EMU and, third, they will have to decide 
on a date for this to come into being. 


[LE MONDE] What do you mean exactly when you say 
that there cannot be EMU without political union? 


[Tietmeyer] I have never put it like that. The position of 
the Bundesbank board is as follows: Entry into EMU isa 
basis for a solid community and even for a community of 
risks which, if it ts to exist and prosper needs wider 
political links and integration. With regard to monetary 
policy, the rules of the Maastricht Treaty state how mon- 
etary policy should be structured and whai the central 
bank of such a union should look like. There 1s also a 
system for controlling budgetary policy and a system for 
coordinating economic policy. However, to date no clear 
decisionmaking structure has emerged. What happens if 
the budgetary policies of the member states begin to 
diverge and conflict with monetary policy? 


I was interested to read what France's Valery Giscard 
d'Estaing, former president of the Republic, wrote in a 
manifesto where he came out in favor of an idea that was 
discussed first when the Werner plan was published. The 
thrust is that there must be a common institution to 
ensure a sufficient and long-lasting convergence in terms 
of financial and economic policy and not just at the 
moment we actually enter EMU. What I really want to 
stress is that we must ensure the essential long-term 
budgetary discipline as well as a shared direction for 
economic policy. In this kind of Union, which can only 
be designed to last, we must ensure long-term discipline 
as well as a sufficient degree of mobility in production 
factors. If there is political will, then I believe we have 
every chance of achieving a union that can really work, a 
union of stability. [passage omitted] 
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Bundestag Spokesman Views Furopean 
integration 

MS1102110795 London THE EUROPEAN in English 
10-16 Feb 95 p 10 


[Report on interview with Karl Lamers, CDU/CSU 
Foreign Affairs Spokesman in Bundestag, by Victor 
Smart, date and place not given] 


[FBIS Transcribed Text] Q: What lessons have you learned 
from publishing the so-called CDU [Christian Democratic 
Union/CSU [Christian Social Unr.n]} Reflections paper? 
Did a backlash set in to the hard-core idea? 


A: We reached our most important goal with the publi- 
cation of our Thoughts about European Policy: to estab- 
lish a European-wide public. The publication has pro- 
voked a broad, European-wide discussion which we were 
delighted with. The idea of a hard-core Europe that is 
open to every country also met with the approval of most 
member states. 


There is agreement, I think, that all countnes no longer 
can or want to continue at the same speed in all areas, 
especially against the background of an imminent exten- 
sion to the East. That is why all, without even the 
exception of Great Britain, want more flexibility. Not all 
favour the establishing of ahardc at the same time. 
Some, in fact most of them, because they cannot—or 
cannot get—join the hard core; others, like Great 
Britain, because they are opposed to the idea as such, 
because it will eventually lead to a stronger integration in 
the whole European Union. 


Q: What has the French presidential frontrunner, 
Edouard Balladur, made of the plan? 


A: Balladur follows our hardcore model. He prefers to 
talk about circles, and another difference is the fact that 
Balladur thinks about tighter circles for different polit- 
ical areas, whereas we think all members of a hard core 
must progress simultaneously in all areas. 


Inasmuch as our hard core works like a magnet the other 
member countries will join the hard core sooner or later 
and it should thus dissolve. Balladur’s circles don’t seem 
to pursue the same aim of integration for all member 
countries, because each member state is free to choose 
which circle to join and which not. This is problematic 
from our point of view. 


What's more, Balladur’s model raises more hard- 
to-resolve questions of an institutional kind than. we 
have to say, our idea does. Other concepts do exist in 
France, which correspond more or less completely to our 
ideas and the French position will be clear only after the 
presidential elections. The main point is that the neces- 
sity of a hard co.e seems to be generally accepted. 


The discussion about our suggestion of a core Europe has 
brought an interesting dividend: every country wants to 
belong to the hardcore; opting-in is the fashion. with one 
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exception: Great Britain would like to prevent the opt- 
ing-in—that 1s, prevent the establishment of a hard core 
completely. Otherwise, everyone wants to join. 


But if a currency union comes about, Great Britain will 
join because it is in its national interest. The tradition of 
London as a financial centre is only one of the many 
reasons for that. 


Q: John Major has said recently that the IGC would 
probably not come up with major constitutional changes 
and that the idea of a single currency is “falling away”. 
Do you agree? 


A: I don't think John Major is nght. Next year will see an 
acceptable outcome for all 15, or the establishment of a 
hard core that will also include the currency union, 
which will come in 1999 at the latest, if not by 1997. The 
chances of this happening have never been as good as 
they are today, as the experts make clear. 


Europe ts on the brink of an economic upturn. That will 
also promote the economic and currency union. Besides, 
it will become clear that hopes of a profound change in 
France's European policy ideas will be proved just as 
vain as they aave been in the past. 


France's insistence on the currency union proves this, as 
does the proposal for a new Elysee treaty. Tactical moves 
will nct save Britain from the essential decision over 
whether it really wants to belong to Europe, and be 
included in decision-making processes, or if it wants to 
leave this to the continent. 


Q: Yet France under Balladur seems lilely to veto 
additional powers for the European Parliament. 


A: I know that France, because of its own historical- 
political tradition, which is more presidential than par- 
liamentary, has problems with granting the European 
Parliament more rights. This will indeed be a difficult 
point at the conference. But | am confident that we will 
find a common solution. 


Q: How has the fuss over the paper changed your latest 
proposals? 


A: We found the reaction to our ideas rewardizg. The 
longer the discussion went on. the more there was 
agreement with our ideas. There was unjustified, some- 
times even silly, criticism, but there was also justified 
and constructive criticism. 


A hard-core Europe remains on the agenda if it cannot be 
brought about by a thoroughgoing reform with all 15 
members participating. It would come about at the 
earliest if one small group of countries were determined 
to embrace further integration, even if not everyone was 
ready for it. In the face of the variable development and 
inclinations of the 15 member states, a truly “root- 
and-branch” reform is unlikely. Therefore, those who are 
willing and ready must carry on regardless. This would 
mean a change to the Maastricht treaty. Should this not 
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be possible, then it cannot be excluded that a core group 
would be formed alongside that treaty. 


Q: What changes are you proposing in qualified majority 
voting, the national veto, the rotating presidency etc? 


A: Let us first take the Council: Here it will be necessary 
to extend majority voting to as many areas as possible, to 
prevent a blocking of the decision process by the use of 
the veto. Almost more important ts the introduction of a 
double-qualified majormty, ie to take account of the 
member states’ strength of population. This opinion ts 
shared by many states, even the smaller ones. A further 
proposal is that in planning the rotation of the presi- 
dency one of the bigger member states should always be 
in the troika. 


As far as the Commission ts concerned, we believe that 
the number of commussioners in the working areas of the 
Commission, about ten to 12. should be adjusted. Nat- 
urally the large countries will have to do without a 
second commissioner, and the smaller countries will 
have to be content with a kind of regional rotation. The 
Commission president should be able to put together his 
Commission from people suggested by the national gov- 
ernments and should be truly responsible to Parliament. 


Q: Would you retain the national veto over the appornt- 
ment of the Commission president? 


A: Naturally the Commission president should be chosen 
by consensus. I am of the opinion, however, that this 
would also be possible under a system of majority voting, 
and would consider that a veto is not necessary. 


Actually, the possibility of majority voting forces those 
involved towards a consensus. The possibility of a 
majority vote is like the threat of a guillotine. It exerts 
pressure in the direction of consensus, if those in dispute 
recognise that with the majority against them they could 
lose the decision. 


Q: What-about the role of Strasbourg? 


A: The European Parliament must be strengthened, but 
strengthening of the assembly's rights must depend on 
the level of majority voting within the Union. In any 
case, in our opinion, the European Parliament must be 
given more authority, in particular the same nght of 
initiating legislation as the Council. It shoul’ have a 
limit of 650 members, and the method of election should 
be the same for all. 


Q: Will there also be a hard-core, common forcign 
policy? 

A: If we think back to Maastricht, the follow-up IGC was 
scheduled as carly as 1996, to transfer those areas which 
Maastricht agreed would only be decided intergovern- 
mentally into the integrated European Community 
structures as far as possible. 


The Maastricht treaty, in which only the currency union 
was decided exactly and completely according to the 
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integrated plan. is on weak ground because the 
remainder has not been decided im simular clear terms. 


It ss the task of the intergovernmental conference to 
complete this work of making the Common Foreign and 
Security Policy. for instance, a structure as effective as 
that for currency umon. Without such an outcome, 
economic and currency union will be in danger in the 
long term 


Whoever unifies currency must take other decisions 
together. The economic and currency union will have 
considerable consequeaces for the economy, tax, and 
social policies of the member countries, and therefore 
affect all other policy areas. This means that foreign 
affairs policy will have to be commonly supported by the 
member states of the un:on. 


Competing Centers of Foreign Policy-Making 
Noted 

4101502161895 Berlin DIE WELT in German 

IS Feh 9S p 2 


[Report by “msl”: “Kinkel’s Monopoly Shaky™] 


[FBIS Translated Text] Bonn—The reaction of the guest 
from New York was surprising: When in January UN 
Secretary General Butrus Butrus-Ghal was told unam- 
biguously by -RG Defense Munister Volker Ruche, 
Christian Democratic Union [CDU], that Germany has 
no intention of providing the Bundeswehr units prom- 
ised by the Foreign Ministry for UN missions, the 
secretary general expressed his thanks. Butrus-Ghali, 
who was at firsi onnoyed, told the German defense 
minister with relief that he had finally received a clear 
answer. This 1s something that he ), not used to getting 
from official bodies in Bonn. 


The incident sheds a characteristic light on German 
foreign policy. The Foreign Ministry, which was the 
headquarters of foreign policy during Hans-Dietrich 
Genscher’s time, 1s now only one calling station among 
many. As a result of the change from Genscher to Klaus 
Kinkel, the chancellor's office and Ruehe quickly moved 
into positions which had been dominated by the Foreign 
Ministry in some sort of monopoly in the past. 


Even more: Michael Glos, head of the Christian Social 
Union [CSU] land group in Munich, has just announced 
that he will travel to the United States and to Poland. He 
pointed to the CSU's night to have a say in foreign policy 
issues. Cunningly, the CSU tactician embraced the for- 
eign minister and mentioned “common points” with 
Kinkel. Said Glos about the CSU's claim to foreign 
policy: “This works without a quarrel.” 


In the meantime. another subsidiary foreign minister is 
spinning his net with protection from the very top: 
ex-Interior Minister Rudolf Seiters. Responsible for for- 
eign and security policy in the CDU, Seiters already 
spoke for his Bundestag group in the debate on Chech- 
nya. After the speech, which was received with much 
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? wause, Genscher congratulated Serters, who 1s a friend 
©: the chancellor, amid the CDU benches. Kinkel, who 
had previously deiuvered a convincing government state- 
ment in the Bundestag. did not receive a public hana- 
shake from Genscher. Interesting: Foreign policy expert 
Sesters appointed Hans-Joachim Falensk:, foreign policy 
expert of the Bundestag group. as head of his office. 
Falensk: has expericace with subsidiary foreign minis- 
ters. He was adviser to Ruche, when the latter was 


deputy group chairman. 


ine chancellor's office has long become the center of 
German foreign policy. When Helmut Kohi went to 
Washington recently, the Foreign Ministry did not even 
organize the trip. Here, too, Kohi's center of power was 
in action. The powerful organizer at Kohl's side 1s 
Joachim Bitterlich. Be 1t Washington, Paris, or Moscow: 
He holds all ‘threads in his hands. He formulates the 
positx ns that the chancellor 1s expounding. In Wash- 
ington Bitterlich even prepared the talks with President 
Bill Clinton before Kohi arrived at the White House 
during an intimate breakfast with Richard C. Holbrooke, 
former U.S. ambassador to Bonn. Later he was seen 
exchanging pats on the shoulder with US. Secretary of 
State Warren Christopher. If the chancellor needs infor- 
mation, his foreign policy expert just waits for the 
keyword “Bitterlich'” Foreign Ministry officials see him 
as the eminence gnse of German foreign policy behind 
the scenes. 


Officials Warn of Right-Wing Extremism 
AU 1802101395 Munich SUEDDEUTSCHE ZEITUNG 
in German 11-12 Feb 95 p 11 


[Report by Irene Kluender: “They Know How Bombs 
Are Built] 


{[FBIS Translated Text] Wildbad Kreuth, beginning of 
February—The official from the Federal Office of Crim- 
inal Investigation [BKA] forecast a bleak future. “What 
1s ‘mn their minds now will be carned out one day.” Ata 
meting of the Conrad-Seidel Foundation, which 1s close 
to the Christian Social Union, Gerhard Fricke warned 
against the development of a new right-wing terrorism: 
Logistic support from the United States and the return of 
battle- tested mercenaries from the Yugoslav war might 
form the breeding ground for mght-wing extremist vio- 
lence in the future. Scientists, journalists, and former 
high-ranking military officials had come to Wildbad 
Kreuth to discuss the threat by mght-wing extremist 
German groups and their links with foreign organiza- 
tions. Fricke takes the four-volume publication “An 
Armed Movement,” which appeared on the right-wing 
extremist scene two years ago, particularly seriously. In 
the four volumes, a guernila concept 1s being developed 
on the model of the Nazi werewolves for the “illegal fight 
against the state.” Thus, the terrorist instruments 
include “sabotage, hostage taking, and also the annthila- 
tion of human lives,” the BKA official explained. 


Since the plans of the “armed propaganda” are dissem- 
inated via the magazine NS-KAMPFRUF [National 
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Socialist Battle Cry] published by the American Gary 
Lauck, they cannot be dismissed as the products of a few 
crackpots. Gary Lauck is familiar to the BKA and the 
Federal Office for the Protection of the Constitution. In 
1972, he established the National Socialist Workers 
Party of Germany/Foreign and Extension Organization 
{[NSDAP/AO] in Nebraska. As Fricke explained, Lauck 
provides the neo-Nazi scene in numerous countries with 
propaganda material. Among his goals are a “solution to 
the Jewish questions” and the “establishment of a new 
order with a racist basis in an Aryan world.” Particularly 
in Germany, the U.S. Nazi is tryirg to cieate an “orga- 
nization with a cell structure. In this way, control by the 
Office for the Protection of the Constitution is to be 
prevented. Fricke admitted that the BKA is not yet ina 
position to assess the true danger posed by the neo-Nazi 
cells correctly. However, it cannot be ruled out that a 
militant, international network of right-wing extremists 
that possesses money and logistics is hiding behind 
Lauck’s organization. 


The readiness among German right-wing extremists to 
use violence assumes special significance in connection 
with the return of mercenaries from the former Yugo- 
slavia: “They know how bombs are built and used, and 
they have learned how to kill and can train the motivated 
but inexperienced right-wing extremists,” the BKA offi- 
cial fears. Fricke believes that the discovery of a weapons 
depot in a forest near Frankfurt three months ago shows 
that weapons, ammunition, and explosives are being 
smuggled into Germany from the war zones. So far, the 
number of right-wing extremist mercenaries ts still low 
and no organization is visible, but “their experience in 
the hands of neo-Nazis is disquieting.” 


Gert Nowak, extremism expert at the Cologne Office for 
the Protection of the Constitution, however, can still 
“sleep calmly.” In fact, he also considers the current 
number of attacks “still as too high,” but international 
ceoperation is scarce. Even at the national level, it often 
fails because of the selfishness of individual persons. 
Nowak warned against exaggerated fears: ““Our society is 
stable and should show more calmness vis-a-vis the die- 
hard reactionaries.” Not every “social event” of right- 
wing extremists is a dangerous cooperation. Cooperation 
among the right- wing extremists and their danger are 
often exaggerated by the media, he stressed. However, 
Nowak confirmed that action alliances that are based on 
international cooperation do exist on the right-wing 
extremist scene. 


Russia’s worries in connection with right-wing 
extremism are different. According to Leonid Fitunis 
from the Russian Academy of Sciences in Moscow, there 
are about 20 organizations that are to be considered 
rightist; among them there are five with fascist goals. 
This also includes Viadimir Zhirinovskiy’s Liberal Dem- 
ocratic Party. The extremist parties offer simple solu- 
tions in view of the desolate economic situation, crime, 
and corruption. The borders between left and right are 
increasingly disintegrating, the professor noted. Thus, 
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Zhirinovskiy cultivates contacts with Gerhard Frey of 
the German People’s Union, on the other hand, and on 
the other he is advocating a revival of communism in 
Russia. Fituni did not want to confirm intensive con- 
tacts between Russian and Western right-wing extrem- 
ists; such contacts are virtually taboo in nationalist 
Russian circles. 


Nationwide Swoop on Neo-Nazi Party Reported 


L.D1402160595 Berlin DDP/ADN in German 
1540 GMT 14 Feb 95 


[FBIS Translated Text] Coblenz (DDP/ADN)—Siaty-six 
properties belonging to the neo-Nazi Free German 
Workers’ Party (FAP) were searched throughout the 
country today in a large-scale operation organized by the 
Rhineland-Palatinate Office of Criminal Investigation. 
The state prosecutor’s office in Coblenz announced that 
a large amount of evidence has been seized which is still 
too be evaluated. The searches focused on North Rhine- 
Westphalia. No incidents were reported. 


According to the state prosecutor's office in Coblenz, 
today’s operation was connected with investigations into 
the FAP specia! party conference in Friesenhagen on 12 
November. Symbols of national socialist organizations 
were reportedly used at the event. Flags bearing swas- 
tikas were also on display. Some participants were said 
to have raised their right arms in a Hitler salute and 
some also shouted “Heil Hitler.” 


Upcoming Hesse Election’s Impact on Bonn 
Viewed 


AU1502210495 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Feb 95 p 14 


{““Reu’’-signed commentary: “No All-Clear Yet™] 


{FBIS Translated Text] In the Landtag elections to be 
held this coming Sunday [19 February], people in Hesse 
will not only decide who comes to power in Wiesbaden. 
The fate of the coalition government in Bonn will also be 
influenced by the results achieved by the Free Demo- 
cratic Party [FDP]. Since it failed in all the six recent 
Landtag elections, the party will have to overcome the 5- 
percent hurdle in Hesse. If not, it might fall apart—and 
the government in Bonn could collapse with it. Nobody 
will believe that the FDP could do any better in the 
upcoming Landtag elections in Bremen and North 
Rhine-Westphalia than it does in Hesse. That is why 
many supporters of the FDP and the Union are relieved 
to see the latest opinion polls predicting that the FDP is 
going to survive in Hesse. In spite of all the differences, 
the Mannheim-based Ipos institute and its Dortmund 
competitor Forsa agree on two points: At the moment 
red-green is still stronger than black and blue-yellow; but 
the FDP seems to be reaching 5 percent. This will come 
as a relief to many people with a view to Bonn, even if 
this dowry will not help the Christian Democratic Union 
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reach a government majority in Wiesbaden. The FDP 
can only hope that tactical voters will not regard this as 
an all-clear. 


Kohl Comments on Future of Shipbuilding 
Industry 


AU1602101695 Bonn BULLETIN in German No. 10 
7 Feb 95 pp 77-79 


[Speech by Federai Chancellor Helmut Kohl marking the 
200th anniversary of the Meyer Shipyard in Papenburg 
on 28 January 1995: “Shape the Future With a Pioneer 
Spirit and Energy”] 


[FBIS Translated Excerpt] Dear Family Meyer, Dear 
Minister Habibie [Indonesian minister of state for 
research and technology], Ministers, Dear Deputies, 
Ladies 2nd Gentlemen: [passage omitted] 


The owners of the Meyer Shipyard have always remem- 
bered their strengths and, with a pioneer spirit typical of 
the Ems region, have consistently shown the readiness to 
venture into something new. They have consistently 
implemented innovations in shipbuilding and thereby 
tapped new markets. In this way, they have held their 
own in a market which in the past few decades has been 
exposed to difficult structural changes and marked by 
increasing competition. 


The Federal Government and the coastal laender have 
given sustained assistance to the German shipbuilding 
indusiry. In the last 10 years alone, subsidies totalling 
over 5 billion German marks [DM] have been granted. I 
am also happy to see that the necessary deepening of the 
Ems River is now in full swing. This is an important 
contribution toward safeguarding Papenburg as a ship- 
building location. 


Ladies and gentlemen, the Federal Government has, of 
course, also intensively promoted the development of an 
efficient shipbuilding industry in eastern Germany. I am 
aware that some of you have mixed feelings about this. I 
can understand that very well. But we should also see 
that a socialist regime cheated the people in eastern 
Germary of opportunities for the future for more than 
four decades. We should recognize that eastern German 
shipyards must catch up with other Western European 
shipyards within a very short period of time, and reach 
the level attained by the latter many years ago. 


Many people have lost their jobs there. They must 
tolerate a difficult fate. To put it plainly—aid for the 
eastern German shipbuilding sector was calculated in 
such a way as to allow an absolutely ruined shipbuilding 
industry in eastern Germany to reach the Western Euro- 
pean level. No more and no less. We are one Germany 
now. Let us therefore contribute our normal share to 
make sure that the reunited Germany remains an impor- 
tant shipbuilding location. 


1 also consider the OECD agreement on the discontinu- 
ation of subsidies as an important step toward ending the 
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international race for shipbuilding subsidies. This is in 
line with what our shipbuilding industry has demanded 
for many years. However, the Federal Government will 
not allow German shipbuilders to be without promo- 
tional measures this year when subsidies are permitted 
for the last time. That is why we will move that the 
Bundestag authorize—effective 1995—an increase in the 
competition support program, which is jointly financed 
by the Federal Government and land governments. I 
think the result will be a sum that will engender orders 
totalling many billions of marks. 


Ladies and gentlemen, we must basically modernize 
Germany as an investment location to safeguard a good 
future for our country. The point is for us to create and 
maintain a sound economy and safe jobs in Germany. 
Success increasingly depends on our truly accepting new 
global economic challenges. 


The economic sector—not only shipbuilding—thinks 
and acts increasingly along international lines. Economic 
data is not the only thing involved here. We also need the 
proper attitude and conviction. This includes in partic- 
ular the ability and readiness to change our way of 
thinking. I would like to mention as an example 
increasing competition at our front door, in Central and 
Eastern Europe. These countries with their old industrial 
traditions, connected with low wage costs, are also 
becoming increasingly attractive for German investors. 
We must prepare ourselves for this. After all, it is our 
definite wish that Central and Eastern European coun- 
tries get back on their feet and become states in which 
people can live and work in democracy and in a market 
economy sysiem. Every relapse into old authoritarian 
and totalitarian structures is always also a danger to 
peace in Europe. 


Worldwide, too, new competition situations have devel- 
oped—in the Pacific area, for instance. New growth 
centers are developing in South Korea or Taiwan and 
increasingly also in Indonesia. A good two months ago, 
Dear Minister Habibie, the summit meeting of the Asian 
Pacific Economic Cooperation took place in your 
country, Indonesia, in which a free Pacific area trade 
zone was agreed upon. 


it is not well known in Germany that 18 countries of this 
region with 40 percent of the world population produce 
half of the world’s GNP. In five years—by the turn of the 
millennium—seven of these countries will be among the 
10 leading industrial nations in the world. This shows 
that Germany has not deteriorated, but others are 
catching up with big steps. We must address this devel- 
opment. German companies must show their colors 
more in the emerging Asian economic region. This is also 
important for future jobs in our countries. 


Here in Papenburg, economic thinking and acting along 
international dimensions already is a tradition. After 
World War II, the Meyer Shipyard developed intensive 
trade relations in Indonesia. Before the end of this year, 
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the 22d ship to head toward Indonesia will leave Papen- 
burg However, not only were ships sold to Indonesia, but 
also a cooperation agreement was concluded. Indonesian 
shipbuilding engineers received advanced training in the 
Meyer Shipyard. In Indonesia, a jointly developed pas- 
senger ship is currently being built. 


The Federal Government along with the German economy 
has developed an Asian strategy. We will increase the 
dialogue with our partner countries in the Asian Pacific 
region. On the occasion of the Hanncver fair, President 
Suharto will come to Germany this April. | am looking 
forward to talks with him. This year Indonesia will be the 
partner country at the Hannover Industrial Fair. This will 
provide an important stimulus to German-Indonesian eco- 
nomic relations. [passage omitted] 


Rexrodt Says Public Waste in East ‘Exaggerated’ 


LD1602121095 Berlin N-TV in German 1035 GMT 
16 Feb 95 


[Speech by German Economics Minister Guenther 
Rexrodt to the Bundestag about the waste of public 
funds in east Germany—live] 


[FBIS Translated Excerpt] Let this be said at the outset, 
ladies and gentlemen. What is being said by a number of 
so-called experts and the media is so generalized and 
exaggerated as to be irresponsible. The billiors being 
cited by these people cannot be substantiated. Their aim 
is to shock. And a number of people are obviously 
pursuing the political objective of generating resentment 
among the public in east and west. [passage omitted] 


Ladies and gentlemen, I am not denying that misuse has 
taken place, nor am I seeking to play it down—that muc! 
ought to be clear. What I object to is this irresponsible 
exaggeration. Let the facts speak for themselves. [passage 
omitted] 


It is a fact of life that where there are subsidies, there is, 
unfortunately, also misuse of subsidies. But this regrettable 
phenomenon should not cause us to simply twiddle our 
thumbs. Let me say clearly: this is not a problem specific to 
the east, as is being depicted by some at the moment. 


Let me remind you of the early stages of subsidies for Berlin, 
or of how impossible it was io calculate the cost of major 
projects in former West Germany. Remember Aachen hos- 
pital, which was estimated at 600 million German marks 
[DM] and ended up costing DM2.5 billion. Remember the 
Berlin International Congress Center, or traffic and cultural 
projects all over former West Germany. 


Of course, ladies and gentlemen, the public will always 
ask whether the spending of public money on narrowing 
roads or on expensive paving for footpaths and pave- 
ments is really necessary. This happens in both east and 
west, ladies an’ gentlemen. [passage omitted] 


Ladies and Gentlemen, the indisputable difficulties in 
the new laender should be examined by the senior 
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authorities and committees. Thai’s the way it must stay, 
and the way in which this subject, the handling of 
subsidies, 1s now being played up has nothing to do with 
realii,. It opens up rifts between the East and the West. 
We don’t want that. 


The presidents of the land audit offices in eastern 
Germany have now. thankiully, completely rejected this 
horrible episode. They have distanced themselves fully 
from the figures that have been put forward and have 
confirmed that their investigations have shown that, 
even in the early years, public funds were to a very great 
extent used sensibly and with the future in mind. 


Lad:es and Gentlemen, at the beginning of March | will 
present the Bundestag budgetary committee with a full 
report on these questions. | have asked the federal 
ministries and the economic and finance ministers of the 
new laender to provide me with information on mistakes 
in their arcas of competency and precautions against 
abuses. | will sit dowr. with the federal authorities, the 
laender, the local authorities, and all subsidy-allocation 
bodies to lock at improved means of control. For each 
individual sibsidy- granting instrumeni, we wiil con- 
sider whether we can introduce better means of control. 
[passage om:tted] 


The Federal Government is committed to the continua- 
uon of the redevelopment in the East and wiil do this 
responsibly, with a sense of proportion and with com- 
mitment. I'm convinced that this debate was useful and 
important, that this debate had to be held for the sake of 
our common cornmitinert and responsibility toward 
responsible dealings with taxes. But to drive a wedge 
between the East and the West, to start a new campaign 
to give the people in the East the feeling that they are the 
ones with the begging bowls, to give the people in the 
West the feeling that their money is only used for 
mistakes and abuses and that nothing else happens in the 
East except thai a few individuals get richer—that 
cannot be in our joint interest, Ladies and Gentlemen. 
We have a responsibility here that transcends party 
politics, and that’s why we're cortinuing our policies 
with adjustments and consequences, but in principle 
directed toward the continuation of the successful rede- 
velopment in the new laender. 


Subsidies Important 


AU 1502210295 Duesseldorf HANDELSBLATT 
in German 15 Feh 95 p § 


[“uhl” report: “Rexrodt Defends Subsidies for Eastern 
Germany”] 


[FBIS Translated Text] Bonn, 14 February—Speaking to 
the members’ assembly of the Federation of German 
Chambers of Industry and Commerce (DIHT), Eco- 
nomics Minister Guenter Rexrodt (Free Democratic 
Party of Germany) said that the continuation of impor- 
tant subsidy programs for the reconstruction in the east 
is indispensable. Eastern Germany has covered only half 
the distance *o tar. 
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In particular the industrial base in the new laender is still 
too narrow to make a sufficient independent contribution 
to safeguarding income, growth, and employment. There- 
fore, the Federal Government will continue the instru- 
ments of subsidies in a streamlined manner, gradually 
decreasing, and more strongly concentrated on industry. 


The fact that the policy of establishing a market 
economy has long proven correct is shown by the “bril- 
liant balance sheet” regarding the founding of businesses 
and privatizations as well as the record investments and 
the obvious change in the trend on the labor market, the 
minister added. 


Within the framework of a campaign for medium-sized 
industries, the coalition wants to improve in particular 
the equity capital base, financing, and innovative abili- 
ties of small and medium-sized companies. At the same 
time, the subsidy instruments must be made more effi- 
cient and transparent. 


Rexrodt cailed for preserving the functionality of the 
social safeguards systems through the principle of “one’s 
own responsibility.” The point is to combine effective 
protection for the weak and needy with the proper 
incentives for actions on one’s own responsibility. “In 
the long run, this will not work with a complicated 
system of 150 different transfer services.” This thicket 
must be examined and new approaches, such as citizens’ 
money, must be considered. 


In the view of DIHT President Hans Peter Stihl, the 
upswing should be used “to tackle energetically our coun- 
try’s structural problems.” These problems have not been 
solved by far. Having 3.8 million unemployed, the labor 
market is “imbalanced.” More and more German compa- 
nies are taking their investments abroad. The German tax 
rate is still beating “almost all records.” A binding limita- 
tion of the solidarity surcharge in terms of time would be 
the “best vitamin injection” for a lasting upswing. 


Stihl said that the reform of the trade tax is absolutely 
necessary for Germany as a business location. The Social 
Democratic Party of Germany majority in the Bundesrat 
should not block this reform. At the same time, “philos- 
ophizing about new taxes” should finally be stopped. 
The situation of social safeguards is also reason for 
concern. The increasing trend toward shifting produc- 
tion abroad is also linked with the excessive ancillary 
wage costs. A reform of the public sector is also indis- 
pensable, Stihl said. 


Waigel Critical 


AU 1602093995 Hamburg BILD in German 
14 Feb 95 p? 


{Interview with Federal Finance Minister Theo Waigel 
by Dirk Hoeren; place and date not given: “Mr. Waigel, 
Who Takes Care of Our Taxes in the East?”’] 


[FBIS Translated Text] [Hoeren] Mr. Waigel, is it true 
that 65 billion German marks [DM] of tax money have 
been squandered in eastern German reconstruction? 
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{Waigel] Whether it is millions or billions: The new 
laender will have to stop misuse of any kind; the land 
audit offices reports must be checked very carefully. I 
have frequently been criticized for demanding austerity 
also in the east. 


{[Hoeren] Has too much money been transferred to the 
new laender within too short a period of time? 


[Waigel] We had to act quickly in 1990, because otherwise 
the catastrophic economic situation would have made 
millions of people in the east come to western Germany. 


[Hoeren] Do the authorities in eastern Germany not 
know how to handle money? 


{Waigel] | would have liked more support from the old 
laender after reunification—this way a functioning admin- 
istration could have been established more quickly. 


{[Hoeren}] What will yov do to prevent squandering and 
fraud involving funds allocated to eastern German 
reconstruction in the future? 


[Waigel] We will streamline and gradually reduce economic 
aid to the new laender. The economics ministers in the 
laender will have to present specific proposals on that. 


[Hoeren] How can it be that local authorities in the west 
have to close down public ¢wimming pools and sports 
halls for lack of funds, while taxes are lavishly spent on 
reconstruction in eastern Germany? 


[Waigel] Unprofitable investment and squandering of 
tax money must not be tolerated either in eastern or 
western Germany. 


Waste Admitted 


AU1502130195 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Feb 95 p 2 


[“hen”-signed report: “New Laender Point Out Teething 
Troubles”) 


{[FBIS Translated Text] Bonn—Unprofitable public 
investments in the new laender, which DER SPIEGEL 
estimates at some DM65 billion, are mainly due to 
administrative shortcomings immediately after reunifi- 
cation, the Federal Government and the eastern German 
laender say. Although DM65 billion is a random esti- 
mate, the Federal Government will shortly inform the 
Bundestag budget committee about the use of the subsi- 
dies, according to State Secretary Johannes Ludewig, 
Bonn’s agent for the new laender. Government 
spokesman Dieter Vogel told the Association of Journal- 
ists accredited to Bonn that the necessary steps will have 
to be taken in cases of misuse to limit damages and 
prevent further misuse. Federal Chancellor Kohl sup- 
ports Finance Minister Waigel’s intention to examine 
the allegations of subsidies being wasted in the new 
laender, Vogel said. 


Ludewig, a former economic adviser to the chancellor, said 
it goes without saying that every lead suggesting misuse of 
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subsidies will be followed. This is up to those responsible in 
the federal ministries, the land authorities, local govern- 
ments, and the federal and land public audit offices. 
According to Ludewig, the figures given by the Hamburg- 
based news magazine are not based on any reliable source. 
Thus the report lumps together completely different things, 
such as criminal acts and the violation of regulations on 
form and deadlines. In addition, almost al! the cases 
described date back to the time shortly after reunification, 
when it was necessary to make particularly quick decisions 
in favor of eastern German reconstruction. Although indi- 
vidual cases of misuse must be punished, it would be 
short-sighted to question the entire successful strategy of 
reconstruction, Ludewig said. 


Several eastern German land governments have rejected 
as exaggerated the dimensions of waste described by 
DER SPIEGEL, but have basically confirmed the facts. 
Schwerin’s Economic Minister Harald Ringstorff (Social 
Democratic Party) said the shortcomings are clearly due 
to the fact that there were no administrative structures 
immediately after reunification. Thus there have also 
been cases in Mecklenburg-Pomerania where various 
industrial centers and municipal infrastructure projects 
were planned that were out of proportion. But mean- 
while there are sufficient controls to safeguard the sen- 
sible utilization of tax money, Ringstorff said. 


In the view of Saxony’s Finance Minister Georg Mil- 
bradt (Christian Democratic Union, CDU), many false 
concepts or oversized projects were the result of the very 
personal interests of western German advisers. The 
advisers were paid according to contract value and were 
not disposed to recommend less expensive investments 
in order to remove infrastructure deficits. Thuringia’s 
Finance Minister Andreas Trautvetter (CDU) expressed 
a similar view and, like Ringstorff and Milbradt, he 
warned of throwing out the baby with the bathwater by 
cutting subsidies altogether. 


Commentary Assesses Waigel’s New Tax 
s 


AU1502084895 Duesseldorf HANDELSBLATT 
in German 13 Feb 95 p 2 


[Commentary by Reinhard Uhimann: “Without Bumps” 


[FBIS Translated Text] With the disarming admission 
“We have learned something,””’ FRG Finance Minister 
Theo Waigel presented his revised proposals for making 
the subsistence minimum exempt from taxes as of 1996. 
The harshly criticized “rate bump” had been leveled. 
The borderline burden for any additionally earned 
German mark no longer jumps to at least 32 percent for 
incomes of up to DM25,000/50,000 (singles/married 
couples) in order to then fall again to 25 percent for 
incomes up to DM30,000/60,000. At the same time, the 
previously existing disadvantage of married couples over 
unmarried couples has been eliminated. 


However, when now Waigel praises his corrected model as 
a “super proposal,” this is exaggerated. Thus, Waigel 
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insists of making only a subsistence minimum of 
DM12,095/24,191 exempt from taxes. Not only the Social 
Democratic Party of Germany [SPD], but also some coa- 
lition officials and almost all experts think that this sum is 
too small. In addition, Waigel stubbornly sticks to coping 
with the subsistence minimum operation outside the tax 
rate in an unsystematic way. Instead of raising the basic tax 
exempt amount to the constitutionally demanded subsis- 
tence level, this tax-exempt amount is abolished entirely. It 
is replaced with a deduction from taxes owed, the so-called 
basic allowance [Grundentlastung], which expires at 
incomes of DM43,400/86,800 and, by the way, has 
nothing to do with making the tax system simpler. This 
does not ease the burden on the subsistence minimum also 
for many average-wage earners. As a consolation, Waigel 
wants to reduce progression for higher incomes by 0.7 
percentage points for all rates. 


Even though this construction formally sticks to the 
linear progressive tax rate, in fact this masterpiece of the 
1990 tax reform is abolished. By taking the basic allow- 
ance into consideration, the borderline tax rate between 
DM12,000/24,000 and DM15,000/30,000 rises rela- 
tively strongly from 19.5 to 29 percent. In a new propor- 
tionate zone, it then remains constant at 29 percent for 
incomes of up to DM43,400/68,800 and then climbs in a 
linear progressive manner to the top rate of 53 percent 
for incomes as of DM122,000/244,000. 


This course of the rate should be accomplished also 
without the crutch of the basic allowance and without 
expanding the tax losses, which Waigel estimates at 
DM1S5 billion. Waigel vehemently denies this. In addi- 
tion, he wants to use this construction as an entrance 
into the constitutionally necessary harmonization of the 
taxation of pensions. For pensions, of which only a 
certain low percentage [Ertragsanteil] is taxed, the basic 
relief is to be abolished one day. This shows that this 
benefit outside the tax rate opens the door to manipula- 
tions. In the meantime, the SPD has indicated that it will 
not agree to the new version, either. Waigel should 
“order the drawing up of a third version.” 


Lower Saxony’s Schroeder Criticizes High Taxes 


AU1102174795 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Feb 95 p 1 


[‘hal’ report: “Hot Dispute in Bundestag on Solidarity 
Surcharge And Unemployment”} 


{[FBIS Translated Excerpt] Differences of opinion on 
unemployment policy and the solidarity surcharge 
marked the Bundestag debate on the government’s 
annual economic report. Finance Minister Waigel 
announced a new way of exempting minimum incomes 
from tax, whereby those drawing such incomes will no 
longer be burdened by a sharper increase in the tax scale. 


[passage omitted] 


Lower Saxony Minister President Schroeder accused the 
government of neglecting the spending power of wages. 
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He said that net rises in wages were a burden on 
consumption. That also applied to excessive taxes and 
levies, he said. The government is complaining about 
this, but is silent about being responsible for the record 
high level of taxes, he continued. Schroeder attributed 
the increase in the number of job vacancies to shorter 
working hours. 


Wolfgang Schaueble, chairman of the Christian Demo- 
cratic Union/Christian Social Union Bundestag Group, 
criticized the Social Democratic Party of Germany 
[SPD], and especially its chairman, Rudolf Scharping, 
for wanting to abolish the solidarity surcharge, 
describing this as an “incredible piece of hypocrisy.” He 
said: “In 1993, during the negotiations on the solidarity 
pact, the SPD itself suggested a solidarity surcharge of 
3.5 percent because the laender did not want to shoulder 
all the costs of German unification.” [passage omitted] 


Bluem Sees Need To Change Working Hours 


AU1402103795 Hamburg BILD AM SONNTAG 
in German 12 feb 95 pp 2, 3 


[Interview with Labor Minister Norbert Bluem by Eva 
Haacke, Ulrike Pohl, and Friedemann Weckbach-Mara; 
place and date not given: “We Need Working Hours 
Tailored To Needs”’} 


[FBIS Translated Text] [BILD AM SONNTAG] How do 
you plan to reduce the high unemployment? 


[Bluem] We do not have a state economy, so jobs can be 
created only by the economy, and not by the state. 


[BILD AM SONNTAG] How? 


[Bluem] The economy and the social forces should be 
more creative. The organization of work in Germany is 
still rather stiff and formal, as in the 19th century. We 
need working hours tailored to needs. A few enterprises 
have already adapted their working hours. If others 
follow suit and permit their employees to work part time, 
an extra 2 million jobs could be created within a short 
space of time, and those currently drawing unemploy- 
ment benefit would start paying social security contribu- 
tions. But part time work involves not jusi daytime 
work. It permits 1,000 different permutations, in other 
words tailor-made working hours. 


[BILD AM SONNTAG] What are you doing against 
enterprises that errploy illegal labor? 


[Bluem] I have asked the laender and districts to exclude 
from public tenders any enterprises that employ illegal 
labor, as provided for by the law. However, nothing has 
happened yet. This year, the Federal Employment Office 
will conduct spot checks on thousands of firms. In the 
first eight months of 1994 alone, we checked 36,000 
employees in 6,000 firms, and noted 1,443 cases of an 
abuse of employment regulations and 1,377 cases of an 
abuse of social benefits. 
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[BILD AM SONNTAG] What happens when someone 
goes abroad? 


{[Bluem] We must solve the problem now. I am holding 
negotiations with our neighboring countries on setting 
up a database. According to our estimates, some 10 to 15 
percent of those who cross the border each day to work in 
Germany are registered as unemployed in their home 
country, causing the unemployment insurance funds 
losses amounting to millions of marks. | hope we can 
resolve the problem by the end of the year by means of 
bilateral reporting procedures. 


BDI Chairman: High Unemployment Biggest 
Problem 


AU1502172995 Hamburg BILD in German 
16 Feb 95 p2 


[Interview with BDI Chairman Hans-Olaf Henkel by 
Rolf Bier; place and date not given: “We Must Think of 
the Unemployed”] 


[FBIS Translated Text] [Bier] What is our biggest 
problem? 


[Henkel] High unemployment, with 35 percent long- 
term unemployment. The United States only has 11 
percent long-term unemployment, and Japan | 5 percent. 


[Bier] What has to change? 


[Henkel] Germany must become a “competitive soci- 
ety,” and to do this we must accelerate the reforms. For 
instance, if we expand the information highway, thou- 
sands of people will be able to work from home via a 
computer. Two million people in the United States are 
working this way and several hundreds of thousands in 
England. in Germany, only 2,000 to 3,000 people do so, 
mainly because our telephone links are too expensive! 
Therefore, telecommunications reform must take place 
as quickly as possible. 


[Bier] What do you call for? 


[Henkel] Job-related costs must be reduced, which 
includes taxes. The state quotient, i.e. the proportion of 
the GNP consumed by the state, amounts to 50 percent, 
but only 35 percent in the United States and Japan. 


[Bier] What should industry do? 


[Henkel] We are too much in love with our ideas and not 
with our customers! Instead of bringing out products 
sooner, we are overloading them with technology, with 
the result that others are faster than we are. 


[Bier] What do you suggest to the parties involved in the 
wage talks? 


[Henkel] During their talks, they should always have an 
unemployed person sitting at the table. 


[Bier] What are you hoping for? 
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[Henkel] That everyone applies himself to his work 
instead of digging his hands in other peopie’s pockets. 


Environment Minister Advocates Nuclear Power 


AU1502085295 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 11 Feb 95 p 7 


{Interview with Environment Minister Angela Merkel by 
Charima Reinhardt and Joachim Wille in Bonn; date not 
given: “You Cannot Declare the Nuclear Industry 
Dead™] 


[FBIS Translated Text] [FRANKFURTER RUND- 
SCHAU] Ms. Merkel, what are the priorities that you 
want to realize in environmental policy? 


[Merkel] Climate protection is one of the most important 
issues. The Federal Republic as a major industrial 
country has to set an example here. Energy policy plays 
a key role in this context. What is also very important is 
the protection of nature. We will have to find a new 
approach here. 


{[FRANKFURTER RUNDSCHAU] When you say that 
energy policy plays a key role, what importance does the 
idea of a profound, environment-friendly development 
have? What position is this term going to take? 


[Merkel] | think we must not get caught in an insoluble 
conflict: Growth versus long-term development. Tech- 
nology will contribute to preventing this; but our rela- 
tionship with technology must remain a critical one. In 
the long run, we will have to change our consumer habits 
and modify the expectations we have in our standard of 
living. We have to acknowledge clean air or the diversity 
of species as forming part of our living standard. I would 
like to see a broad discussion on this issue—among 
industry, environment organizations, and the parties. | 
can imagine forums that discuss the topics of environ- 
ment and technology or environment and transport. 


[FRANKFURTER RUNDSCHAU] The coalition has 
agreed on including a greater number of market- 
economy instruments in environmental policy. Do you 
have any specific plans on that? 


[Merkel] We will have to look where we can introduce 
merit instruments in our tax system, by granting bonuses 
for environment-friendly behavior and punishing those 
who harm the environment. The new laender have 
already had some experience with this: A subsidy pro- 
gram has encouraged people to install new heating sys- 
tems in their old houses. | think that this could also be a 
successful project in the old laender. Anyone who 
reaches particularly high objectives in terms of environ- 
mental policy should benefit from this. Thus the car tax 
might no longer be calculated by a car's engine capacity, 
but by the amount of iis harmful emissions. People 
selling low-benzine gasoline could pay less in petroleum 
taxes. The ecological component must be given more 
weight in our tax system. 
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[FRANKFURTER RUNDSCHAU] Do you see the pos- 
sibility of a national energy tax being introduced to 
replace the coal pfennig? 


[Merkel] The debate is going on within the coalition and 
has not yet been concluded. As environment minister I 
think that a solution must make sense ecologically. 


[FRANKFURTER RUNDSCHAU] Can you imagine 
part of the revenues from a potential energy tax being 
used for promoting renewable energies? 


[Merkel] That will be a topic to be discussed at the 
energy consensus talks. I think it would be sensible to 
promote the market opportunities of renewable energies, 
especially solar energy. Energy conservation is equally 
important. 


[FRANKFURTER RUNDSCHAU] If the consensus 
talks are reopened: What role does the possibility of 
building nuclear power plants in the future play for you? 


[Merkel] For reasons of climate protection I think it is 
right to continue using nuclear energy in the future. 
Nuclear energy is a feasible form of energy whose use 
can, however, not continue if the question of storage 
sites keeps being blocked. Research and development 
must be promoted by all means; you cannot virtually 
declare the sector dead. That is why I think it is realistic 
to keep a clear option, while postponing specific deci- 
sions on the construction of new nuclear power plants. 


[FRANKFURTER RUNDSCHAU] What do you think 
of the proposal to make the construction of new nuclear 
power plants subject to a two-thirds majority in the 
Bundestag? 


[Merkel] I think this is an unsuitable proposal. It is 
important that we stick to our decision in the long term. 


{|FRANKFURTER RUNDSCHAU] What do you have 
to contribute to the consensus talks, for instance in terms 
of solving the radioactive waste disposal problem? 


[Merkel] A balanced distribution of burdens among the 
individual laender has to be discussed. That is obvious. 
I cannot anticipate the results. But there is no reason for 
abandoning the examination of the Gorleben salt dome 
as a possible nuclear storage site. 


[FRANKFURTER RUNDSCHAU] You constantly 
have to issue directives on the potential intermediate 
and final storage site at Gorleben. Are you thinking of 
amending the nuclear law? Can you imagine abolishing 
Federal Government supervision and making nuclear 
supervision the responsibility of the laender? 


[Merkel] No. That would lead to rampant bureaucracy. 
Federal Government supervision must continue. | am in 
favor of eliminating the need for such a vast number of 
directives by reaching a political agreement. 


{[FRANKFURTER RUNDSCHAU] Why do you not 
recommend that the Castor containers with the used fuel 
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rods be left at the Philippsburg nuclear site? Abandoning 
the transport to Gorleben could have a relaxing effect on 
the consensus talks. 


[Merkel] Gorleben is an approved intermediate storage site. 
Making such a fuss about a train journey is just not honest, 
all the more so as 10 Castor containers were taken from 
Lower Saxony to La Hogue in France last year. 


[FRANKFURTER RUNDSCHAU] Do you regret the deci- 
sion against a national reprocessing plant at Wackersdorf? 


[Merkel] I am not convinced that we have gained any- 
thing by that decision. We are producing a great amount 
of radioactive material that we are having reprocessed in 
France and England. In other fields, like refuse, we 
advocate the recycling principle. But with nuclear energy 
we have adopted the opposite course, shifting responsi- 
bility abroad. I think this is most doubtful. Everyone 
should take care of their waste themselves. I do not 
consider shifting such problems honest. 


[FRANKFURTER RUNDSCHAU] Energy will also be 
the central topic at the UN Climate Convention to be 
held in Berlin in March. Is it not up to Germany as the 
host country to exert a little more pressure on states to 
reach substantial agreements on the reduction of gases 
producing the greenhouse effect? 


[Merkel] We have undertaken the ambitious project of 
reducing carbon dioxide emissions by 25 to 30 percent 
by the year 2005. I will try to get other industrial 
countries to use their conservation potentials as well. In 
order to promote this I will have talks in the United 
States and Canada prior to the conference. 


[FRANKFURTER RUNDSCHAU] Would Germany's 
signing of the draft protocol worked out by the AOSIS 
[expansion unknown] island states be a right signal? It 
urges the industrial states to reduce carbon dioxide 
emissions by 20 percent by the year 2005. 


[Merkel] For the draft to come into force it would have to be 
signed by 80 states. That is unrealistic. That is why Ger- 
many cannot sign it. Otherwise I would have had nothing 
against signing it. We will have to see to it that we reach our 
national aim. There is a lot left to be done. We will have to 
make sure that the transport field does not develop into a 
giant growth sector. That will be difficult enough. 


[FRANKFURTER RUNDSCHAU] What can be 
expected from the Berlin summit? 


|Merkel] We want to achieve a mandate for negotiations 
at the subsequent climate conferences. By 1998 at the 
latest, we want to have a protocol in which the industrial 
states at least commit themselves to stabilizing their 
carbon dioxide emissions. 


[FRANKFURTER RUNDSCHAU] What do you think 
of the technology initiative on climate protection by the 
OECD industrial countries, which is promoted by the 
United States in particular? 
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[Merkel] It is, of course, sensible to discuss technological 
possibilities, but for me this is not a priority of the 
climate conference. 


[FRANKFURTER P'JNDSCHAU] Some scientists say 
that a higher level of rainfall and frequent floods might 
be the forerunners of a climate catastrophe. We have had 
two “century floods” in 13 months—should not environ- 
mental policy have taken measures long ago? 


[Merkel] I think it is rather uncertain to make forecasts 
about an approaching climate catastrophe on that basis. 
But still we must make sure that people stop building 
houses right on the river banks. They want to have a nice 
view for 11 months, risking that their basements are 
flooded in month 12. Also, there must be an end to 
agricultural overuse of the meadowlands. 


[FRANKFURTER RUNDSCHAU] Your fellow min- 
ister Matthias Wissmann is planning 28 projects in the 
field of lakes and rivers, including a further canalization 
of rivers. Will you try to prevent that? 


[Merkel] Not every canalization is an environmental 
disaster. Yet it is impossible to work out plans to restore 
the natural environment in the Rhine, while repeating 
the old mistakes with the other rivers. 


{[FRANKFURTER RUNDSCHAU] At the beginning of 
this interview you said that nature protection is one of 
your political priorities. When will the new federal 
nature protection law finally come into force? 


[Merkel] We are working on it. I am particularly con- 
cerned with a sensible linking of environmental and 
agricultural policies. Meanwhile funds have been pro- 
vided for the first time on the European level for 
enforcing nature-protection measures in agriculture. But 
we are still in the middle of an adjustment process in 
Brussels and the laender. 


Brandenburg’s Stolpe Views East’s Economy 


AU 1002191195 Duesseldorf HANDELSBLATT 
in German 10-11 Feb 95 p 6 


[Report on interview with Brandenburg Minister- 
President Manfred Stolpe by Rainer Nahrendorf, in 
Potsdam on 9 February: “Citizens in the East Do Not 
Want To Be Second-Class Germans””} 


[FBIS Translated Text] By and large, the switch from a 
planned to a market economy has, fortunately, been suc- 
cessful, Brandenburg Minister—President Manfred Stolpe 
said in an interview with HANDELSBLATT. In Branden- 
burg, the industrial sector has shrunk but stabilized. The 
share of manufacturing industry in employment is 35 per- 
cent. Brandenburg has found efficient partners for pre- 
serving and restructuring the land as an industrial center, for 
example in Schwedt, Ludwigsfelde, Henningsdorf, Schwarz- 
heide, Brandenburg, and Dahlewitz. Even as far as steel and 
coal are concerned, it can now be assumed that the capaci- 
ties have been tailored to future needs. 
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— To Set Up Independent Businesses is “Small 


Stolpe regards it as “small miracle” that tens of thousands of 
people in Brandenburg have summoned up the courage to 
set up businesses of their own. Moreover, many companies 
have been established by people from the old laender or 
other European countries. With its industry and medium- 
sized enterprises, Brandenburg today has an economic 
structure that is basically sound. These enterprises and 
companies are doing well and further developing. 


However, this structural change has been accompanied 
by high unemployment. In 1989, Brandenburg had about 
1.6 million jobs, while in 1995 this number has dropped 
to only | million. Total underemployment, that is to say 
the registered unemployed and people in labor-policy 
schemes, affects about 30 percent of those fit to work. 
Although people believe that the government has pur- 
sued the right policy, they must be able to a greater 
extent to experience it first-hand. This can be achieved 
only by further reducing unemployment. 


Regarding the process of internal growing together, one 
must take into account that people are molded by 
circumstances. Those who have managed to develop 
their personalities in free competition, hold their own, 
and prove their worth are more daring than those who 
lived under a dictatorship. It really used to be crucial not 
to draw too much attention to oneself. Stolpe: “In the 
system of dictatorship and state economy people trained 
themselves in how to be cautious.” 


It is certainly necessary for the citizens in the new 
laender to learn to hold their own and be persistent. This 
is a prerequisite to survive in a competitive society. 
Many have already learned this. 


Still, he was hoping that the stronger sense of community 
of the people in north-eastern Germany, which even 
increased under the old system and proved helpful, can 
be preserved. Many businesspeople admire the commit- 
ment of the people in the east to their enterprises and the 
readiness to solve problems together rather than moan 
about lower wages. The future vision of a society based 
on solidarity can build on the experience of the east 
Germans. The best possibility to bring people of dif- 
fering mentalities and experiences together is to talk 
more with and not so much about one another and to 
exchange biographies. This will increase mutual under- 
standing. The best thing is to cooperate for a joint cause. 


Stolpe does not believe that the Germans in the new 
laender are of the opinion that those who helped develop 
their region could now go back to the west. Stolpe: “We 
will gladly continue to accept their assistance. And we 
are even happier about all those who have come here to 
stay.” Luckily, this is what several thousands have done. 


However, it is important to have equal wages in both 
parts of Germany by 1998, at the latest. People in the 
new laender regard it as unfair that people in the west 
and east should not get the same pay for the same work. 
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The citizens in the east do not want to be second-class 
Germans. Yet, about 80 percent feel they are. Stolpe: 
“The east Germans get lower pay, have a less favorable 
position regarding property conditions and disputes, and 
have to prove their innocence with regard to the part; 
there are major unjust regulations in the pension law and 
disputes regarding farm land, and people in the east do 
not always get credit for their vocational training.” 
Stolpe said he wished people were more sensitive toward 
the feelings of east Germans in the points mentioned. 
This would help to ease existing tensions. 


As an equivalent to the feelings of people in the east who 
think they are treated unfairly, Stolpe notes that people 
in the west feel they have to struggle with excessive 
demands and believe that their compatriots in the east 
are ungrateful. Stolpe wishes that, in conversations with 
west Germans, citizens from the new laender would 
more frequently express their recognition for the great 
job that the west has done to develop the east in terms of 
money and personal commitment. 


He has been worried to witness in the Hesse election 
campaign how much frustration the solidarity surcharge 
has created. It is important to inform people better about 
what is being done with the development funds and why 
this money is still necessary. 


East Germans Should Pay Tribute To Western Aid 


An annual account could also help to make people 
understand the need for this support. In the east there is 
great demand for infrastructure and the stabilization of 
the economic structure that accumulated over the 
decades. “What we fail to do now or put off will become 
more expensive later.”’ Putting off things would cement 
the wide gap between east and west. 


Stolpe emphasized that it is also important to take resolute 
steps against the misuse of funds. However, these were 
isolated cases and their number was decreasing. 


The new laender will need financial promotion for a few 
more years to come to the same extent as in the past, Stolpe 
said. He said he was glad that Federal Economics Minister 
Guenter Rexrodt pledged to extend promotion until 1998. 
This is the year that he would have suggested, too. 


Stolpe said that he expected living conditions in east and 
west to be the same at around the year 2000. By then 
wages would be the same, the infrasiructure in the east 
good, and the tense situation on the labor market eased. 
But harmonizing the standard of housing would take 
longer, he said. 


Psychologically, it will take two generations for people to 
grow together. The current older generations have been 
dragging their biographies and live experiences along 
with them. 


Regarding the plans to merge the Berlin and Branden- 
burg laender, it is still necessary to clarify specific 
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questions with the objective to multiply the opportunt- 
ties that result from the merger. Stolpe said that the new 
land must be powerful, which has a lot to do with 
financial 1ssues and the preceding reduction of burdens. 
Berlin has the difficult task of getting away from its— 
important—shop-window function of a city that was 
subsidized for decades and to beceme a normal land. 
This includes the reduction of administrative bodies and 
the reduction of expenses that even much richer laender 
cannot afford. Brandenburg would like to see this 
happen before the two merge. 


The issue of dividing up the tasks and financial responsibil- 
ities between the large municipality of Berlin and the future 
joint federal land seems to be difficult, but soluble. It will be 
much more difficult to overcome the emotional problems of 
fusion. This includes the fears of Brandenburgers to lose the 
home that they have only just regained, fears of being 
dominated by Berliners, fears that only Berlin will benefit 
from the fusion. Moreover, people feel that they need a rest; 
they are against yet another reorganization. 


Although not a majority of the population, many in 
Berlin worry that they would have to support the sur- 
rounding region after fusion. Moreover, the parties fear 
for their current positions. Stolpe, however, thinks that, 
after the fusion, the major political parties would be well 
advised to establish an efficient government based on a 
wide majority. Stolpe: “Unless completely new political 
constellations develop, a united land can only get started 
with a grand coalition.” 


Against Ideas of a Wide, Left-Wing Alliance 


The time of the fusion should be synchronized with the 
move to Berlin of the Federal Government and the 
Bundestag, that 1s to say in 1999. This would create 
synergic effects. Putting off the fusion would threaten 
Berlin's privilege of being a city state. 


The Party of Democratic Socialism [PDS] did not 
increase its number of votes in the Brandenburg Landtag 
elections but scored relatively better as a result of the low 
voter turnout. Stolpe does not expect the PDS’s share in 
the vote to drop significantly by the year 2000. The PDS 
is mainly living off the mistakes in German domestic 
policy, which have made them look like martyrs and 
created a feeling of solidarity with the PDS. It also feeds 
on many people's feelings of being treated unfairly and 
the need to express their protest. Disappointed voters 
have drifted away from the Christian Democratic Union 
to the PDS. Yet this protest can be reduced by elimi- 
nating discrimination. 


The fight against the PDS must be one of substance and the 
party's threadbare populism must be refuted. This is where 
Stolpe thinks the Social Democratic Party of Germany 
[SPD] ought to come in. The SPD must not permit the PDS 
to act as the better east German social democrats. 


In Stolpe’s view, the very heterogenesas PDS is facing 
severe internal disputes. Stolpe strongly warns against 
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toying with the idea of a broad left-wing alliance, 
including the PDS. Such plans would only benefit the 
PDS and run counter to the interests of the SPD. 
Nobody knows what exactly the PDS stands for. The 
SPD must make it clear that the SPD itself and not the 
PDS is able to bring east Germany's interests effectively 
to bear at the federal level. 


Economics Ministry Sees Increased Employment 


LD1502101195 Berlin DDP/ADN in German 0926 
GMT 15 Feb 95 


[FBIS Translated Text] Bonn (DDP/ADN)—In the view of 
the Federal Economics Ministry, the economic upturn in 
Germany continued undiminished in the final quarter of 
last year. Demand for German industrial products increased 
again, both on domestic and foreign markets, the ministry's 
report published today says. In former West Germany. the 
manufacturing sec!or, particularly affected by the recession, 
registered the c\ upswing of 9 percent compared with 
the same quarter 93. In former East Germany, orders 
for industry increased by almost 20 percent in 1994. 


According to the Economics Ministry, a gradual 
recovery is evident on the labor market. The slight 
increase in unemployment figures at the beginning of the 
year was due to seasonal factors and will be reversed in 
the spring due to the overall economic expansion. the 
report said. The number of people in work is expected to 
increase by about 300,000 in 1995. 


IFO Forecasts Further Growth in East Investment 


AU1602094095 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Feb 95 p 2 


[“gl” report: “IFO: Double-Digit Investment Growth in 
East™] 


[FBIS Translated Text) According to a report by the Insti- 
tute for Economic Research [IFO] in Munich, investments 
in the new laender will increase by about 15 percent this 
year, up to 206 billion German marks [DM]. Last year, 
investments rose by almost 20 percent and amounted to 
approximately DM180 billion. The Munich-based tastitute 
claims that enterprises offering services are still inclined to 
invest in the east, which has a bearing on the letting of 
apartments and the construction of hotels and industrial 
parks. Industrial investments in the east, however, are 
expected to increase only by a below-average |2 perceni. All 
in all, western investments in the new laender continue at 
doubie-digit rates, concludes IFO, even though the growth 
rate has slackened in the meantime, especially on the 
industria! front. The IFO report also forecasts a moderate 
rise in prices in Germany this year. However, wage policy 
must take into account the “precarious labor market sitwa- 
tion.” The slackening of general price trends throughout 
industry in 1994 was also attributable to a change in wage 
policy at that me says IFO. 
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Mercedes To Set Up Joint Venture in Russia 


AU0302201295 Duesseldorf HANDELSBLATT 


in German 3-4 Feb 95 p I 


[Report signed “yes/ajo/egi”: “Mercedes Planning to 
Build Transport Vehicles in Russia™] 


[FBIS Translated Excerpt] Mercedes-Benz is planning to 
set up a joint venture with the Ulyanov Automobile 
Plant [UAZ] of Russia, which produces trucks. A 
spokesman for Mercedes said that Mercedes trucks, 
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cross-counry vehicles, and diesel engines are to be pro- 
duced in Ulyanovsk. This would be the Stuttgart enter- 
prises’s biggest joint venture in Russia. 


The joint venture will require an outlay of 720 million 
German marks. Mercedes ts said to be holding talks with 
the European Bank for Reconstruction and Develop- 
ment in London on the subject of a loan for pari of this 
sum. Apparently, talks are also under way with the 
World Bank and with German and Russian banks. 


[passage omitted] 
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Ministry: Diplomatic Progress in Balkan Conflict 
AU1502130095 Paris AFP in English 1256 GMT 
15 Feb 95 


{[FBIS Transcribed Text] Paris, Feb 15 (AFP)— 
Diplomatic contacts to settle the conflicts in the former 
Yugoslavia are making progress, a spokeswoman for the 
French foreign ministry said Wednesday {15 February]. 


“Talks have focused on the ways and means to make 
progress in the current diplomatic moves,” said Cathe- 
rine Colonna, the ministry's deputy spokeswoman, 
adding that the contacts between Britain, France, Ger- 
many, Russian and the United States would continue. 


The five countries form the “contact group” which ts 
trying to end the separatist conflicts in the former 
Yugoslavia by political means. 


French Foreign Minister Alain Juppe discussed the sit- 
uation in the former Yugoslavia with U.S. Secretary of 
State Warren Christopher on Tuesday, Colonna said. 


Their conversation came hours before an announcement 
that U.S. President Bill Clinton supports a plan to lift 
some economic sanctions on Serbia temporarily if it 
recognizes Bosnia and other independent former Yugo- 
slav republics. 


Four members—France, Britain, Russia and Germany— 
had already backed the plan to lift a ban on fuel sales and 
other trade. The embargo on weapons sales would remain. 


Belgrade on Wednesday slammed Washington for 
exerting pressure on the contact group. 


Poll Shows Drop in Balladur’s Popularity 


BR1402144495 Paris LF POINT in French 11 Feb 95 
pp 12,13 


[Report by Denis Jeambar: “Poll Sowing Seeds of Doubt 
for Balladur™’} 


[FBIS Translated Text] There are always two stumbling 
blocks for a politician on an election campaign: Absolute 
certainty that he will win blinds him and he lowers his 
guard; or doubt stifles his energy and destabilizes him. 
Three weeks into his official campaign and Edouard 
Baliadur is still the bookmakers’ favorite (62 percent of 
French people predict he will win). However, he is 
discovering that the victory of which he had been certain 
and which was almost a foregone conclusion, will prob- 
ably be a lot harder to achieve than he previously 
thought. Slowly but surely the seeds of doubt are being 
sown as to the outcome of the race and everything is 
conspiring, in the current climate, to give the prime 
minister's troops cause for concern. 
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The IPSOS-LE POINT poll carried out on 7-8 February 
1995 on a representative national sample of 1,014 people 
is proof of this: Edouard Balladur has once more lost- 
ground and his current score of 26 percent of first round 
voting intentions is the lowest he has recorded in the 
polls since September 1993. 


Public opinion, as General de Gaulle once said, is an 
unfaithful associate, unpredictable and capricious. Always, 
jus, when you think it is yours, it turns away. Similarly, the 
chart of voting intentions recorded by IPSOS-LE POINT 
since the fall of 1993 reveals a slow but continuous erosion 
of the Prime Minister's position. He is not crashing down, 
but he is on a slippery slope. Results of surveys polling 
voters’ desire to see Balladur swap his office for the 
presidential office, merely confirmed this slide: On 25 
January, 35 percent of the people questioned favored 
Balladur, now this figure is 3! percent. 


These data are like warning lights blinking on the Prime 
Minister's console. True, he can constantly reassure 
himseif that he is still well ahead of his rivals: Jacques 
Chirac [Rally for the Republic] is stable on 20 percent 
while Lionel Jospin [Socialist Party] has only gone up by 
one point to 19 percent. However, to win an election you 
need momentum and the Balladur machine ts clearly 
idling and spluttering, as if candidate Balladur was 
unable to relate to the French people in the way they 
would like. It is as if, too, the French people were holding 
something back: 50 percent have still not definitively 
decided which way they will vote while Chirac’s collapse, 
hoped-for and already announced by the prime minis- 
ter’s men, has not come. 


For all its careful planning the Balladur scheme for 
entering the race has been caught out. What was the fly 
that got into the ointment? It would appear that the 
strength of Jacques Chirac’s electoral base was underes- 
timated. Moreover, in his wish to organize at any cost a 
classic Left-Right confrontation with Lionel Jospin, 
Edouard Balladur has turned up for the wrong election. 
According to the SOFRES-LE NOUVEL OBSERVA- 
TEUR poll published on 9 February, 57 percent of the 
French people consider such a division to be outmoded. 
In fact what the voters want, for the time being at least, 
is a Balladur-Chirac showdown. Since he refuses primary 
elections and has concentrated on attacking Lionel Jos- 
pin, who still has to prove he is a real and credible 
alternative, Edouard Balladur is wide of the mark with 
respect to the campaign wanted by the French people. 


The first round stakes do not therefore lie in a classical Left- 
Right face-off but instead in a Balladur-Chirac contest 
which the Mayor of Paris and his men have constantly 
sought. If the two men do not lock horns in the required and 
expected fashion, then there is the risk that electoral frus- 
trations will mount and uncertainty will grow. 
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presidential election? 
{Question] Whom do you think will be elected president os 2S/S AS 
of the republic in May 19957 [figure in brackets is 
result of 25 January] oe ’ ’ , 
Yes Ne No pinion Roben Hue ? 5 $ 
Edouard 62 (65) 16 (15) 22 (20) , 
Dalieder Liens Jeapin 19 18 19 
Jacques Chirac 10 (10) 73(77) 17 (13) ee vl . ' 
Lionel Jospin 9 78 3 Dominique 3 2 2 
Voynet 
[Question] Who would you like to be elected president of = a5 i sionde ? ? ? 
the republic in May 1995? [figure in brackets is result of Chades Bion 3 > 
es v Edouard Bal- 26 27 29 
| Yes No No opinion ~~ 
Edouard Bal- 34 (35) 49 (45) 20 (20) Jacques Chirac 20 20 
ladur Fnili 
Jacques Chirac 21 (22) 63 (65) 16 (13) Vilbsers “ ° ° . 
Lionel Jospin 21 64 15 Jean-Mane Le . 9 * 
Pen 
atie! NO opinion 21 23 20 
[Question] In the current climate of the presidential 


election which debate are you more interested in? 































































































Baliadur/Chirec 7 [Question] Who wiil you vote for in the second round of 
Baliadur/Jospin 7 2% the presidential election” 
Chirac/Jospin ' 10 Case: Balladur/Jospin 
No opinion | 27 9/2/95 28/1/95 
| Edouard Baliadur 58 $9 
[Question] Would you like the following figures to stand in == Lionel Jospin 42 4 
the first round of the presidential election? No opinion 17 19 
= = = Ne cgiaten Case: Balladur/Chirac 
—— - ™ : 9/2/95 28/1/95 
Guscard dE s- 20 75 5 Edouard Balladur 60 60 
taing Jacques Chirac 40 40 
a oll oD 62 7 No opinion 28 32 

















iQuestion] Have you already firmly decided on who you 
will vote for in the first round of the presidential election? 























Article Examines Balladur’s Foreign Policy 
BR1402144695 Paris LIBERATION in French 
14 Feb 95 p4 


Already decided Not yet decided 
All $0 0 [Article by Jacques Amalric: “Foreign Policy: Blind 
Jospin 62 % Alleys and Ambiguities] 
nae = = [FBIS Translated Text] An electoral program, which is a 
Chirac 39 = compulsory exercise, is not intended to say everything. 
Villiers 44 56 Especially when it comes to foreign policy questions, on 
Le Pen 2 28 which the facts can change a fe» months after the ideas 
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are drafted. It ts nonetheless a considerable achievement 
for Edouard Balladur to have delivered a program which 
says absolutely nothing about the Algerian question and 
the immigration problems related to it. This is taking 
caution to extremes, even if the subject has just affected 
the harmony of cohabitation, following Francois Mitter- 
rand’s suggestion to bring together the Algerian sides in 
a conference organized under EU auspices. 


The idea seemed highly risky to the government which 
quietly dissociated itself from it. Questioned on this subject 
yesterday. the prime minister could only give indirect con- 
firmation. saying after stating that he “respect: the indepen- 
dence and sovereignty” of Algeria: “It is for the Algerians to 
solve their problems themselves... We are not convinced 
that interventions which are too insistent and too obvious 
would achieve that result.” 


Edouard Balladur, who defines six essential objectives in 
his program, devotes two to foreign affairs. The chapter 
on Europe contains no surprises, although its heading, 
apparently based on common sense, is ambiguous. Few 
people will stand out against “a strong Europe which 
respects France's fundamental interests.” 


Silence on the Resumption of Nuclear Tests 


The problems will arise when it comes to defining these 
fundamental interests, first among the French and then with 
France's partners. This can already be seen with regard to 
audiovisual production quotas, the only specific issue on 
which Edouard Balladur commits himself in the name of 
French “cultural difference.” The prime minister, on the 
other hand, merely touches on the reform of the European 
institutions, which he wants to be “pragmatic,” thus 
avoiding the theological quarrels on federalism, but prob- 
ably overestimating the use of the principle of subsidiarity. 
However, he clearly advocates “as rapid a transition as 
possible...i1f possible by 1997" to the single currency, a 
strengthening of European defense. which should, according 
to him, lead in the short term to the establishment of a joint 
humanitarian intervention force and to EU expansion, if it 
does not undermine the Community achievements (the CIS 
countnes are explictily excluded from it). 


Although French-German relations are described as the 
“essential axis” of Europe, Balladur is no longer mentioning 
his proposal for a new Elysee treaty. The suggestion had 
surprised Bonn greatly, although nobody knows what Chan- 
cellor Kohl said about it to the prime minister at their 
Chamonix meeting. Other issues passed over in silence both 
in the European chapter and in the one which proposes to 
“make France a major protagonist for stability in the world”: 
The coordination of a European defense system with NATO, 
which is never mentioned any more than the question of the 
nuclear tests, suspended by Francois Mitterrand but which 
the Atomic Energy Commission still wants to resume. 


Value of Economic Intelligence Services Stressed 
BR1S02141795 Paris LES ECHOS iv French 15 Feb 95 
pi? 


[Report signed “B.L.”: “The Services of the State Still 
Have a Role To Play”) 
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[FBIS Translated Text] With the disappearance of the 
blocs, economic intelligence takes priority over military 
intelligence. But this function has always been under- 
valued by French political and military leaders. 


The fall of the Berlin Wall and the breakup of the former 
USSR have stretched the links among the intelligence ser- 
vices of the countries in the Atlantic alliance. With negative 
effects for France. “We were already not accustomed to 
intelligence,” a senior official explains, “and the situation 
has not improved. At the time of the Atlantic alliance. we 
worked together with our partners while having our own 
areas of excellence like Africa. We did not necessarily 
distinguish the information coming from our own services 
from that coming from those of the others.” 


Today, the game has become much more “individual, and it 
is the policy of each man for himself. We are no longer side 
by side against the Soviet bloc, and we recognize that we 
have little intelligence obtained by ourselves.” 


While over 80 percent of information is freely available to 
manufacturers, the rest generally belongs to governments, 
who can use their externa! intelligence services to obvain 
strategic information. In this case, success depends on 
political will and the quality of the intelligence services. 


What interests the French Government and manufac- 
turers today, for example, is to know how, and with 
whom, the Americans are preparing their future super- 
sonic airplane program, rather than knowing the number 
of Russian tanks. This new deal favors the economic 
intelligence market, and many intelligence analysts are 

ively moving into this field. In the good old 
days, the CIA had at least 140 experts on the former 
USSR; there are not more than some 10 of them left 
today. Some of them have recycled themselves by cre- 
ating economic intelligence agencies. 


Nuclear Submarine Missile Successfully Launche¢ 


LD1602111495 Paris LCI Television in French 
1000 GMT 16 Feb 95 


[FBIS Translated Excerpt] To cross the Atlantic in 23 
minutes is an achievement just reached by a new French 
strategic missiie called the M-45. The firing was done on the 
evening of 14 February from the Triomphant, a nuclear 
submarine, off Quimper, which was also a first. Juliette 
Graffin reports: 


[Graffin] [passage omitted] The M-45 missile reached its 
point of impact off the West Indies at 2333, so it took 23 
minutes to cover 4,500 km above the Atlantic. This test 
is the first of the M-45 from a nuclear submarine that is 
from a new generation of missile launchers. 


The M-45 will replace the current M-4 in a year’s time. It 
weighs 35 tons and can carry six 150 kiloton nuclear 
warheads. The cost of its development program, which is 
an essential part of the French nuclear deterrent strategy, 
is estimated at 5 billion francs. 
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Commentator on U.S. Role in Zapatist War 


BR1502163395 Madrid EL MUNDO in Spanish 
15 Feb 95 p 20 


[Report by Roberto Montoya: “The American Friend”’] 


{[FBIS Translated Text] “The country’s indebtedness is 
putting Mexico at risk. Foreigners will be able to say that 
they have the right to send in their troops because they will 
argue that their interests, their money, are at stake here.” 


These statements, prophesying the Mexican Army’s sur- 
prise offensive against the EZLN [Zapatist National 
Liberation Army], were not made by the former “‘Sor- 
bonne student” and “former professor of philosophy and 
literature” who, according to Mexican President Zedillo, 
a few years ago infiltrated the happy native communities 
in the Chiapas state to spur them—artificially—to rebel 
against the democratic state. 


No. They were made by EZLN native leader “Major 
Tacho” to Guiomar Rovira in the course of an interview 
published by EL MUNDO on 6 February last. His words 
nor his conclusion were mere anti-imperialist rhetoric: 
“The peasants will have to pay for the country’s indebt- 
edness to the United States.” 


It was only a matter of time: Washington could not tolerate 
this situation any longer. Mexico, its third trading partner 
and one of the main signatories to the NAFTA agreement 
concluded just over a year ago, could not be precisely the 
country where a guerrilla movement had the greatest 
chances of success in the whole continent. 


As President Clinton himself acknowledged in an article 
published by EL MUNDO on 3 February last, “since 
NAFTA came into force, 100,000 new jobs have been 
created in our country.”’ Explaining the need to provide 
Mexico with financial aid, Bill Clinton said that “our 
proposals will guarantee the livelihoods of hundreds of 
thousands of North Americans who depend on Mexico's 


prosperity.” 


By these statements the President was striving to con- 
vince both a hostile Congress and U.S. citizens at large 
that his proposals in relation to Mexico were not pre- 
cisely a form of charity, even though they would be 
presented as such to international public opinion. 


Disinterested Aid 


Bypassing the now clearly Republican Congress’ resis- 
tance, Clinton decreed an emergency aid plan to the tune 
of $47 billion, of which $20 billion are to come from the 
U.S. Treasury, $17.8 billion are to be raised through a 
special IMF grant, and the remaining $10 billion will be 
provided by the International Payments’ Bank. 


By means of this “disinterested” help, the United States 
will not only ensure that Mexico 1s in the position to pay 
its foreign debt (a large proportion of which was con- 
tracted with North American banks and businesses) 
punctually, nor is its airn merely to prevent a crisis from 
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undermining the important trade relations between the 
two countries. There is more to it. Although he did not 
ultimately ask for the Mexican economy to accept the 
full package of readjustments advocated by the Repub- 
licans, Clinton did exact from Zedillo a program for 
rapidly denationalizing state-owned companies and 
facilitating operations by foreign banks, a program 
which previously not even the U.S. representatives at the 
NAFTA negotiations had dared to request. Even though 
the North American and Mexican economic press was 
already aware in 1993 of the dangers associated with the 
peso’s overvaluation, and even though in May 1993 the 
assassination of Guadalajara Cardinal Juan Jesus 
Posadas Ocampo marked the beginning of a spate of 
political crimes which seriously destabilized the country, 
the EZLN’s rebellion is now being depicted as the source 
of all evils. 


Can anyone be blind to the coincidence between the new 
U.S. and IMF economic aid package and Zedillo’s mili- 
tary offensive in Chiapas immediately afterwards? 


For months now, the State Department has been con- 
vening meetings of economic analysts and New York 
Stock Exchange financial experts (yesterday THE 
WASHINGTON POST reported on one of such meet- 
ings held in December) to assess the extent to which the 
“Zapatist problem” is to blame for foreign capital flecing 
Mexico. 


The report drafted by Riordan Roiett on, who is the head 
of Latin American Studies at the Johns Hopkins Univer- 
sity (in Washington) for the Chase Manhattan Bank's 
Emerging Markets’ Group, was sufficiently outspoken. 
As stated in its recommendations, published on 13 
February by the Chase Bank and distributed to financial- 
market investors, the Mexican Government had to 
“eliminate the Zapatistas to show that it controls the 
national territory.” 


Clearly, widespread civil resistance throughout Chiapas 
and the fact that two governors subsist in that state, 
spurred on by the rebels, who are acting as a beacon for 
millions of Mexicans in other regions, was a source of deep 
concern for local and foreign businessmen who are used to 
solving any industrial conflict by means of bribery and 
truncheons. These same businessmen and investors, how- 
ever, did not consider their plans threatened by crimes 
such as those involving Luis Donaldo Colosio, Jose Fran- 
cisco Ruiz Massieu, and many others. In short, this is a 
PRI [Institutional Revolutionary Party] internal brawl. the 
purpose of which is precisely to ensure everything stays the 
same and business goes on as usual. 


Newt Gingrich, the U.S. House of Representatives’ new 
speaker, and Jesse Helms, the Senate Foreign Relations 
Committee chairman (both of whom are Republicans 
and arch-conservatives) may rest assured: Bill Clinton 
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has no intention of allowing the Right to upstage him. If 
Gingrich and Helms are urging the UN Security Council 
to impose an even more stifling blockade on Cuba than 
the one in force since the early 1960's, Clinton for his 
part can add to his score the unequivocal pressure 
exerted on Zedillo to get rid of that bunch of unruly 
natives who have been hoodwinked by an intellectual in 
disguise. 

This week U.S. former Justice Minister Ramsey Clark 
condemned the fact that the United States are actively 
involved in training Mexican and Guatemalan troops on 
the border between the two countries. 


Unfinished Task 


In short, Clinton is trying to prove that he can accom- 
plish the task which he had left unfinished over a year 
ago. Can it possibly be that precisely on the same date 
when NAFTA came into force, on | January 1994, the 
Zapatist insurrection broke out, without either the U.S. 
Army or the CIA having foreseen this event? As a matter 
of fact, they were not unaware of such a possibility, given 
that already in 1993 the daily LA JORNADA reported 
armed clashes between natives and the Army in the 
Chiapas highlands, in which more than 2,000 soldiers 
were involved, with the support of air strikes against 
villages in the jungle. The magazine EL PROCESO and 
the newspaper EL TIEMPO also reported similar 
clashes, but the military authorities effectively censored 
all information about events in the region. 


Why? The Mexican and U.S. Governments agreed that 
the senators who were opposed to signing NAFTA would 
use the explosive economic, social, and political situa- 
tion in Chiapas as a conclusive argument in support of 
their campaign, and would thus manage to block the 
agreement. This is why they hushed up the truth, but just 
about managed to do so until | January 1994. 


That day two different Mexicos became apparent: the 
first-world Mexico championed by Salinas, and a third- 
world Mexico which raised its centuries-old cry from the 
Lacandona jungle. 


EU-Sponsored Algeria Conference Urged 
BR1502154795 Madrid ABC in Spanish 15 Feb 95 p 33 


[Report by Alberto Sotillo: “There Will Be a Negotiating 
Process in Algeria if the Government Wants One”’] 


{[FBIS Translated Text] Madrid—The Community of 
Sant’Egidio wants to involve the Algerian Government 
in the negotiating process being backed in Rome by a 
number of opposition forces to find a peaceful solution 
to the crisis. Representatives of this catholic community 
have recently met with Algerian military leaders to try to 
convince them of the need to participate in this process 
and in possible dialogue with the opposition. 


The Community of Sant’Egidio maintains the hope that 
in the medium term there could be a conference under 
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the auspices of the European Union in which the Alge- 
rian Government and the opposition—including the 
Islamic Salvation Front [FIS] fundamentalists—could 
come to an agreement. This was in essence the proposal 
of French President Francois Mitterrand which was 
ruled out both by the Algerian military authorities and 
by the Balladur government. However, the mediators of 
this catholic community believe that “there is no alter- 
native to dialogue” and it was with this aim that they 
met in Madrid yesterday with leading Spanish Foreign 
Ministry officials to obtain the Spanish Government's 
support for their position. Spiin will assume the EU 
presidency in July and its attitude could be decisive in 
pushing through a negotiation conference. 


‘Chilean Hypothesis’ 


Mediators do not rule out a “Chilean-style hypothesis” 
for the Algerian military authorities. As the Community 
of Sant’Egidio’s ecclesiastical adviser Victor lanari (who 
was in Madrid to meet with Spanish Foreign Ministry 
officials) explained to ABC, this means that if military 
leaders agree to “enter the witness box”’ they will receive 
guarantees not just for their lives but also for their 
future, possessions, and social positions. 


The Algerian Government has categorically ruled out 
participating in the talks being held in Rome under the 
supervision of Sant’Egidio and remains firmly con- 
vinced that this year it will be able to quash the funda- 
mentalist uprising. However, lanari believes that you 
cannot talk of a single position held by the authorities in 
Algiers or rule out their participation in the talks, even 
though to date there has been no sign that the military 
authorities have changed their stance. 


The Sant’ Egidio representatives believe that negotiation is 
essential not just to end the current violence but also to 
maintain channels of communication with the regime in 
the event of a possible (“if not certain”) fundamentalist 
victory. If the fundamentalists did seize power, lanari said, 
that must not signify a “traumatic break”’ in economic, 
social, or cultural relations. The alternative is not “a blind 
fight against the fundamentalist beast” but a constant 
process of reconciliation to “get to know each other.” 


In the last Rome talks presided over by the Community 
of Sant’Egidio, the main forces of the opposition agreed 
on a common platform in that they promised to accept a 
process of reconciliation based, in theory, on social, 
political, and religious pluralism. However, while on the 
one hand the Algerian authorities have ruled out any 
dialogue until there is an explicit condemnation of 
violence, on the other hand certain analysts consider that 
you cannot distinguish between moderate and radical 
fundamentalists and that, once they are in power, all the 
pledges of pluralism will be worthless pieces of paper. 


The Sant’Egidio mediators believe that whatever the 
case, the fundamentalists will never be defeated by force 
and that repression will only serve to strengthen them. In 
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its opinion dialogue is the only solution, and the only 
thing needed for this to work is for the government to 
agree to enter the talks process. 


The French Government's refusal of Mitterrand’s pro- 
posal that there should be an EU-chaired conference was 
something of a setback for the negotiating strategy being 
proposed by the Community of Sant’Egidio. Neverthe- 
less, its representatives believe that it is symptomatic 
that, after all, Mitterrand did not withdraw his offer and 
they resolutely defend the need for talks to be held under 
the auspices of the leading European governments and 
the United States. 


People’s Party Proposes Pact on EU Presidency 
BR1402144895 Madrid EL MUNDO in Spanish 
14 Feb 95 p 14 


{[Unattributed report: “People’s Party Offers Govern- 
ment Agreement on EU Presidency”} 


{[FBIS Translated Text] Madrid—The People’s Party 
Group in the Congress fof Deputies] yesterday offered the 
government the possibility of an agreement on the priori- 
ties of the Spanish presidency of the European Union 
(EU), and to that end it submitted a motion which will be 
debated in the plenary session scheduled for today. 


Rafael Arias Salgado, the People’s Party spokesman on 
European affairs, defended at a press conference the 
government's right to promote the matters concerning 
the European construction which are of particular 
interest to Spain during the EU presidency in the second 
half of the year. 


He summed up the Spanish presidency’s priorities as 
continuity in the implementation of the white paper on 
growth, competitiveness, and employment; making 
progress in cooperation in the Mediterranean area and 
with the Latin American countries; and ensuring that the 
trans-European infrastructure is financed out of Com- 
munity, not national, budgets. 
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He also referred to the need to prevent the EU's enlarge- 
ment to the East European countries from being to the 
detriment of the aid which Spain receives from the 
cohesion funds, and to this end he proposed that the 
reform of the budget and the cost of the entry of new 
countries as of 1999 be examined during the Spanish 
presidency. “The countries pressing most for enlarge- 
ment are the ones which are most reluctant to talk about 
its financial cost.” 


Another of the People’s Party Group proposals for the 
Spanish EU presidency concerns seeking to ensure that 
the process leading toward attaining the third stage of 
economic and monetary union is conducted “flexibly 
and gradually,” in such a way that the Maastricht 
requirements do not lead to the formation of a “hard 
core” in the EU. 


The People’s Party representative maintained that the 
Spanish presidency should influence the reform of the 
Common Agricultural Policy (CAP), while preventing it 
from being a matter of transferring the agricultural 
subsidies to national budgets, with the consequent 
danger of an imbalance between the northern and 
southern countries. 


Arias Salgado especially emphasized the need for the EU to 
formulate new approaches in its transatlantic relations, so 
that they will be not just of a defensive but of an increasingly 
trading nature with the countries of South America. 


In this connection, he emphasized the opportuneness of 
expanding the trade links with the countries making up 
Mercosur [Common Market of the South], assisting 
Chile’s entry, and maintained that Europe’s drawing 
closer to the continent of Latin America will be necessary 
in order to face up to the Asian area, led by Japan. 


Specifically, the People’s Party Group deems it a priority 
for an agreement with the Mercosur countries to be 
signed during the Spanish presidency in order to create a 
free trade area in manufactured goods and services. 
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Denmark 


Retired General: Parliament Mismanaging Forces 
95ENO111A Copenhagen BERLINGSKE TIDENDE 
in Danish 27 Dec 94 p 9 


{Article by Nils Eric Boesgaard: “Defense is Tired of 
Political Interference”]} 


[FBIS Translated Text]Defense Policy: Politicians should 
confine themselves to setting goals and leave the practical 
aspects to the experts, says a retired major general in this 
interview. 


The Danish military ts in a serious bind. It must now 
save money once again. The defense budget has been 
reduced by Dkr690 million and the number of inductees 
is to be reduced by 500 men. This, despite the fact that 
the world situation is more tangled today than during 40 
years of cold war and the military is being given more 
and more costly international missions. 


New demands for cuts are making administration of 
Denmark's largest work place more and more difficult, 
particularly because there are more and more demands 
for prestigious actions around the world and the military 
obeys loyally. 


It concerns Bent V. Larsen, vice chairman of the orga- 
nization “People and Defense” and recently retired Air 
Force major general, that there are plans to call up fewer 
inductees. 


“If the military loses its fabric, the inductee, then it will 
lose its connection with the society it is supposed to 
defend, thereby losing society’s understanding for 
spending x or y millions of kroner—and that is an 
important factor for support of the military,” he said. 


“Denmark's sovereignty cannot preserve itself. We must 
preserve it if it is not to be eroded. We ran a great risk in 
the 1930's when the Social Democrats and the Radical 
Liberals reduced our military almost to nil. The result 
was that on 9 April 1940 the country was occupied 
without our being able to put up any significant resis- 
tance. It was pure luck that after Germany's collapse in 
1945 Denmark did not end up in whole or in part on the 
other side of the Iron Curtain.” 


Larsen warns that a poor and diluted military could give 
Denmark a bad image abroad. “Things are going so well 
at the moment, now that we are working with the United 
Nations in the former Yugoslavia and elsewhere, where 
the military is showing the flag and creating respect for 
Denmark. But unfortunately that means using the 
defense budget, so that suddenly there is not much 
money for inductees and the defense of Denmark itself. 
Of course, the military understands quite well that the 
world has changed since the fall of the Berlin Wall and 
the thaw in the Cold War. But it has become different in 
a different way and we must not go around thinking we 
now have peace forever and there is no danger. One day 
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we may find ourselves in a position where we need help 
from NATO,” Larsen said, adding: “For this reason. we 
must not reduce the military, for example, to the point 
where we are unable to receive help from the Amen- 
cans.” As an example, he mentioned plans to close the 
air bases in Tirstrup and Vandel. “That would be a bad 
signal to our friends and allies,” he said. 


Historical Blunders 


Over the years there have been a number of episodes where 
the Folketing politicians have prevented the purchase of 
materiel types that defense experts had recommended after 
years of careful consideration. Probably the most grotesque 
affair was Social Democrat Knud Damgaard’s oppositicn 
to the purchase of U.S. Stinger missiles for air defense. His 
argument was that this weapon system was too complex for 
ordinary Danish inductees—and this at a time when illit- 
erate Afghans were using them with great success against 
Russian planes. 


It was also Damgaard who forced the Navy to give up its 
two large frigates, the Peder Skram and the Herluf 
Trolle, just before the military needed a large ocean- 
going warship in the Gulf war. 


More recent political actions that have had a negative 
impact on the military include SF's [Socialist People’s 
Party] demands concerning the construction of four 
large new fishing inspection ships of the Thetis Class and 
the failed attempt to prevent us from providing our 
armored troops with additional Leopard tanks, the type 
currently being used in the former Yugoslavia. 


“The politicians should stick to policy and set goals, but 
leave to the experts the problem of how this is done in 
practice and what tools are used,”” Larsen said. “Fortu- 
nately we also have positive examples of political coopera- 
tion. I remember back in the mid-1960's when we were 
trying to find a replacement for the old F-100 planes. The 
Air Force chief picked a squadron chief—me—and sent me 
out on the world market to find a replacement for a plane 
type that we could concentrate on,” Larsen said. “I was in 
the United States and France, but I ended up in Sweden, 
where we decided to purchase the Draken.” 


“If you can tell the politicians what the task consists of and 
present your own wishes, you can usually go a long way.” 


“I experienced this most recently in connection with the 
F-16 project, where I was first included in the planning 
and then spent five years at the Skrydstrup Air Base 
putting this into practice.” 


“For many years the Danish military was geared toward 
tasks that were spawned by the Cold War. Along with our 
allies, we operated according to certain patterns. Every- 
thing we are going around doing now requires that we 
prioritize resources at the expense of funds that are 
needed to operate a military over the long haul. It is there 
we must set the proper balance. One must not undermine 
the military's ability to carry out its real task, which 1s to 
defense Denmark,” Larsen said. “With or without the 
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Cold War, there is no one who knows what will happen 
in our region. We know from history that the Danish 
straits have always been a place where the great powers 
push through, into or out of, the Baltic Sea, so there will 
always be an undefined threat. The Swedes have realized 
this and the Germans know it, but the Danish politicians 
have never been willing to accept it, because they want to 
save money for other things.” 


Military Statistics 
Reduction of the Army: 


The number of inductees in the Army has been gradually 
reduced since the thaw in the Cold War. There are fewer and 
fewer fully trained volunteers to draw from, even though the 
peacekeeping missions are greater than ever before. 























Number of Inductees 
1989 10.749 
1990 10,338 
1991 9.369 
1992 9.296 
1993 9,097 
1994 8.750 








Examples of Political Interference in Defense 


The frigates Peder Skram and Herluf Trolle are phased 
out following demands by the Social Democrats and they 
cannot be reactivated when they are needed during the 
Gulf war. It becomes necessary to send the Olfert Fis- 
cher, which is only half as large. 


Procurement of the light air-defense missile Stinger is 
stopped because certain politicians believe it is too 
“complicated.”"” The final decision to purchase the 
Stingers is not made until 10 years later. 


The Standard Flex 300 program is reduced from 16 to 14 
ships. For a time the politicians try to prevent the 
purchase of cannons for a number of these ships, but 
they are unsuccessful. 


The construction of new fishing inspection ships is 
accompanied by strict political requirements that the 
ships not be capable of being used for offensive military 
purposes. However, they are given sufficient weaponry 
to be used for crisis control. 


The Radical Liberals have temporarily prevented the 
replacement of 70 Centurion tanks on Sealand with 
used, renovated Leopard tanks, even though they can be 
purchased practically at salvage prices. 


Faeroese Emigrating To Escape Economic Crisis 


9SEN0111B Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Jan 95 p lil 9 


[Article by Danjal Hojgaard: “Faeroese Easily Find 
Work in Denmark”’} 
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[FBIS Translated Text] By far the greater part of Faeroese 
who come to Denmark find work within a year, according 
to 21 labor exchanges and a number of unemployment 
funds in Jutland. One furniture factory indicated that it 
hired Faeroese because of its positive experience with 
Faeroese members of the work force in the past. 


Faeroese who flee unemployment and economic crisis on 
the North Atlantic islands are not a burden on Danish 
society. Most Faeroese find work within a few months 
and make a positive contribution to a society in eco- 
nomic growth. 


This was stated by Vagn Wahlin, lecturer at the Center for 
North Atlantic Studies at Aarhus University. He has studied 
the employment of Faeroese in Denmark. Wahlin asked 21 
labor exchanges and a number of unemployment funds 
throughout Jutland to evaluate the situation of Faeroese 
people who announce their availability for work on the 
labor market. The respc se was clear. 


Contributors 


Within six months, one of the family’s providers has a job in 
75 percent of the cases. After another six months, the other 
provider had either part-time or fu!l-time work in most 
cases. ““The labor exchanges and unemployment funds esti- 
mate that nine out of 10 Faeroese seeking employment have 
found work within a year,” Wahlin said. 


“Although the figures are relative, those who handle 
these cases at the labor exchanges and unemployment 
funds have a very good impression of the Faeroese 
situation. They report that by far the great majority of 
Faeroese find a job within a few months.” 


Wahlin believes the study repudiates the assertion that 
the Faeroese arrivals are an economic burden on Danish 
society, as claimed by some politicians and sociologists. 
“After being an economic burden for several months, the 
Faeroese become constructive contributors to Danish 
society by working and paying taxes. To be sure, the 
Faeroese receive daily allowances and other forms of 
social welfare, but that is only temporary. Within a few 
months the new arrivals are contributing more to Danish 
society than they took from it,” Wahlin said. 


Flexible Work Force 


Wahlin mentioned two reasons why the Faeroese people 
who come to Denmark are so quick to enter the labor 
market. 


First of all, the Faeroese are coming to Denmark during a 
time of economic growth, where certain sectors of business 
need labor, particularly in Jutland. They are opening up a 
bottleneck, particularly in medium- and large-size comypa- 
nies, where many Faeroese have found work. 


As an example, Wahlin mentions a furniture factory in 
central Jutland, which took on 30 additional workers last 
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year. The new employees were predominantly Faeroese, 
because management had good experience with Faeroese 
workers in the past. 


“Employers have learned that the Faeroese jump at the 
chance to work and that they are willing to work hard. In 
addition, they are flexible. A fisherman, for example, can 
do much more than fish. The most important thing for 
the Faeroese is to find work. Specialization comes later.” 


Not Like Immigrants 


According to Vagn Wahlin, the Faeroese cannot be 
compared to those groups of immigrants and refugees 
that have been hardest hit by unemployment. 


The survey showed that they belong to the group of other 
Nordic people coming to Denmark, Germans, Ameri- 
cans, Canadians, and Australians, whose unemployment 
rate after a few months is the same as that of Danes. 


Since 1989, when it reached a high point, the population 
of the Faeroe Islands has dropped by 9 percent. This year 
alone, over 3,000 people moved from the islands and the 
population is now down to 43,600. 


Start of Campaign for Greenland Elections Viewed 


95P20477A Nuuk GRONLANDSPOSTEN in Danish 
26 Jan 95 pp 6-7 


[Article by Kurt Kristensen: “Siumut and IA (Inuit Broth- 
erhood) To Continue Cooperation After the Election’’} 


{[FBIS Translated Excerpt] (Nuuk) These two parties are so 
fundamentally in agreemeni on the most important political 
subjects that only a Japanese earthquake could upset the 
Siumut/IA [Inuit Atagatigiit=Inuit Brotherhood] coalition. 


If the Danish State Soccer Betting Poll at the beginning 
of March takes up the election campaign in Greenland, 
the odds-on favorite outcome will be a continuation of 
the present Home Rule two-party coalition, consisting of 
the Siumut and IA. 


On the other hand, a winning long-shot bet on even a 
single one of the three nonsocialist parties—Atassut, 
Akulliit Partiiat [Center Party/CP] and Isittup Partiiat 
{[IP}—entering the cabinet would earn several times the 
amount gambled. 


The two coalition partners, Siumut and IA both used last 
weekend to fine-tune their campaign platforms and decide 
their tactics for the coming 38-day election campaing. 


IA Yielded to Big Brother 


[passage omitted] Siumut is going into the election under the 
slogan “The Family in the Center,” while IA inclines more to 
“A Humane Society.” This should not create conflicts. 


Lars Emil In Front 


Siumut held a press conference hosted by the three 
members of the Executive Committee: Lars Emil 
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Johansen [also current Home Rule government chief 
executive, or “prime minister”], Ove Rosing Olsen and 
Peter Gronvold Samuelsen. [passage omitted] 


In Nuuk, Siumut members of the Home Rule legislature 
and candidates had a meeting with the party's executive 
committee. It was unanimously decided there to desig- 
nate Johansen as the party’s lead candidate when the 
post of prime minister is to be filled. There was no 
division on this issue. 


Johansen earlier flirted with the idea of withdrawing 
from active politics, but is now prepared to serve another 
four-year term. That is, if Siumut can find a suitable 
coalition partner. 


Ready To Work 
And this Siumut can no doubt do. 


IA had a press conference hosted by Party Chairman 
Josef Motzfeldt, together with some dozen of the 40 IA 
candidates to the legislature, including Arqaluk Lynge, 
Kuupik Kleist, Johan Lund Olsen and Ane Hansen. 


“The cooperation agreement on a ruling coalition 
between IA and Siumut expires on election day, 4 
March,” said Motzfeldt. “Even though we have had 
many achievements, we have not been able to complete 
the tough tasks in four years.” [passage omitted] 


“The cooperation is to have still another chance, and I really 
have difficulty in seeing an alternative to governing coop- 
eration of Siumut and IA,” Motzfeldt continued. 


The Goal for Siumut: 7,000 New Jobs 


“The Family in the Center” is the slogan under which 
Siumut’s 60 parliamentary candidates will be launching 
their campaigns. 


“Welfare in the Greenlandic family is crucial for our 
common future,”’ said Siumut Party Chairman 
Johansen. “Siumut will therefore work hard to continue 
lowering the daily expenses for family Greenland.” 


“Many families today are hard hit by unemployment, 
and this affects the family in its everyday existence. 
Therefore, there is a need for massive investment to 
create full employment in Greenland.” 


Everyone With Jobs 


“Siumut’s goal is to create 7,000 new jobs over the next ten 
years,” said Johansen. And why precisely 7,000 jobs? “Well, 
we currently have an unemployment figure of 4,000, and 
between now and the year 2005, some 3.000 young people 
are going to enter the job market. Both the unemployed and 
these youth must be provided jobs, and thus the magic figure 
for full employment means establishing 7,000 new jobs.” 


“We are going to reach this figure by continued expansion of 
our fishing industry and our tourism, but it will also become 
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necessary to create entirely new jobs through strong initia- 
tives,” said Johansen. “A continued expansion of the infra- 
structure, for example, with the seven new air fields, is going 
to be a way to let people with initiative to get started. The 
new jobs are going to be created through overall growth, and 
not through an expansion of the service sector—that will 
come of course when real overall growth has been 
achieved.” [passage omitted] 


Continued Use of Imported Experts, but... 


“We can also get people into jobs by taking over those 
positions presently occupied by people sent out [from 
Denmark],” added Ove Rosing Olsen. “It is realistic to 
think that half of the 4,000 temporary Danish workers in 
Greenland can be replaced by local labor within ten 
years. On the other hand, it is not feasible to get rid of all 
nonnative workers. Despite everything, we are so few in 
Greenland that we can’t know everything. Therefore, it 
will also be necessary in the future to supplement our 
Greenlandic know-how with people from the outside.” 


Education Is the Key Word 


“To achieve Siumut’s goal, we must educate and educate 
and again educate ourselves,” says Johansen. “The goal 
for Siumut is that Greenlanders—to a far greater degree 
than today—will strive for positions in which long 
periods of education are required. Only through such 
efforts will it be possible to limit the size of the imported 
work force.” [passage omitted] 


1A Demands a New Area of Government Responsibility 


Foreign trade is important for IA, says that party's 
member of the Security and Foreign Policy Committee, 
Arqaluk Lynge. 


“We well realize that foreign policy in accordance with the 
Home Rule Law is a matter for the Danish government, but 
it would be possible to strengthen Greenland’s interna- 
tional position througt our foreign trade, which brings us 
into direct contact with a large part of the world.” 


“Therefore, IA dernands that the new Parliament, which 
will meet after the election on 4 March, establish a new 
area of government responsibility for precisely foreign 
trade,” he says. 


“Currently, we encounter restrictions which complicate 
marketing of traditional products from the Arctic. We must 
go out into the world, more than we do today, and explain 
about the Inuits’ hunting and living conditions, and in this 
way find new markets for ourselves.” [passage omitted] 


“We want first and foremost to create jobs for all. We 
have the paradox that many of our people are going 
without jobs at the same time as a long series of needed 
tasks in ‘irrenland need to be dealt with,” says Perty 
Chairt.;.. ‘eldt. [passage omitted] 
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A Sea Change 


“We can also create new jobs through other ways,” says 
Motzfeldt. Presently, a sum of Dkr40 million has been 
spent on employment projects, but this will go up to 60 
million. The housing shortage is going to be fought with 
Dkr50 million annually, and this housing construction will 
provide stimulus in the building and construction sector. 


“Yes, and so IA is indeed prepared for a sea change,” adds 
Lynge. Over the years we have been blamed for all sorts of 


things, but starting now, we want to appropriate Dkri0 
million annually for private business. [passage omitted] 


Norway 


Parliament Split Over Sale of Arms to Turkey 


LD1602110395 Helsinki Suomen Yleisradio Network 
in Finnish 1000 GMT 16 Feb 95 


[FBIS Translated Text] A dispute has arisen in Norway 
over the country’s arms deals with a NATO ally, Turkey. 
Many members of parliament of the left and center are 
critical of the deals. In the deputies’ view, Turkey may 
use the arms against its own Kurd minority or sell them 
to a third country. Ulla-Maria Johansen reports: 


[Johansen] The political left wing and center in Norway want 
to observe the appeal by Amnesty International not to sell 
arms to Turkey. The Socialist Left Party thinks that Turkey 
is using Norwegian weapons against its Kurdish population. 
Moreover, it is possible to sell the Norwegian arms to 
another country without Norway being able to check on this. 
The Progress Party, representing the extreme right wing. and 
the Conservative Party are of the view, however, that 
Norway should sell arms to Turkey, which is an important 
NATO ally and which needs to protect its borders. 


For the time being, however, the Norwegian Govern- 
ment has refrained from fresh arms deals with Turkey 
and a parliamentary committee has visited Turkey to 
acquaint itself with the country’s human rights situation, 
which is regarded as one of the worst internationally. 
During the visit, Kirsti Kolle Groendahl, speaker of the 
Storting [parliament], who represents the Social Demo- 
crats, also levelied sharp accusations against Turkey's 
politicians and authorities of human rights violations. 
After this visit, it will hardly be easier for Turkey to 
obtain weapons from Norway. 


Over many years, Turkey has been buying anti-tank and 
anti-aircraft missiles from Norway, parts for F-16 
fighters, and missile launching pads for tanks, as well as 
shells. Norway, for its part, has bought from Turkey 
MG3 machine guns. Turkey wants from Norway more 
missiles, minesweepers, and special minesweeping ves- 
sels. The issue of further deliveries to Turkey will come 
up for discussion in the Storting in the next few days. 
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Sweden 


Joint Initiative on UN Finances Proposed 
BR1602104195 Stockholm DAGENS NYHETER 
in Swedish 15 Feb 95 p AY 


[Report by Mats Carlbom: “United Front in the United 
Nations for Better Finances”’] 


{FBIS Translated Text] Sweden and the United 
Kingdom together will launch a joint initiative at the 
United Nations to improve the world organization's 
finances. This was one concrete result of British Foreign 
Secretary Douglas Hurd’s visit to Sweden on Tuesday 
[14 February]. 


Hurd’s day in Stockholm began with a bref meeting with 
Prime Minister Ingvar Carlsson and ended with dinner and 
talks with Russian Foreign Minister Andrey Kozyrev. 


With visible delight Ingvar Carlsson informed the press 
that Hurd had read his report on the work of the United 
Nations and had received inspiration from it for a 
British-Swedish initiative on UN finances. 


The topic was developed during Hurd’s talks with his 
Swedish counterpart, Lena Hjelm-Wallen, on Tuesday 
morning. They also spent quite a lot of time discussing 
EU issues, Bosnia, and Chechnya. 


Two Areas 


The two countries’ UN cooperation take the form of the 
Swedish and Bntish UN ambassadors together devel- 
oping proposals in two areas: on the one hand, how to 
improve payment discipline among UN member states 
and, on the other, how to create a system that is better 
adapted to the members’ ability to pay. 


“Both Sweden and the United Kingdom are among the 
countries that have paid their way without delay,”” Hurd 
said at a meeting with the press after the talks with Lena 
Hjelm-Walien. “It might therefore also carry greater 
weight if we act together on these questions.” 


The background to the initiative is the increasingly 
disastrous financial situation of the United Nations. 
Hurd pointed out that a total of 39 countries did not pay 
their membership dues last year. 


Security Policy 

Security policy was also discussed and Hurd urged Sweden 
to become an “active observer” in the Western European 
Union, WEU. In this way Sweden would ne able to partic- 
ipate in humanitarian and peacekeeping work. 


Douglas Hurd spent the evening in a meeting with 
Russian Foreign Minister Andrey Kozyrev at the British 
ambassador's residence. 


High on the agenda were two wars—those in Chechnya and 
Bosnia. Russia and the United Kingdom are both members 
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of the so-called contact group in which five great powers are 
working together to achieve a peace plan for Bosnia. 


When this edition went to press it was not known what 
was said at the meeting. Harsh words were hardly 
expected, however. 


When Douglas Hurd was asked before the meeting what 
he would say to his Russian colleague about Chechnya, 
he answered: 


“Our analysis is still that we must chiefly support Russia 
and the reform efforts there even though the brutality in 
Chechnya ts a cloud on the horizon.” 


Hjelm-Wallen Talks With Turkey's Karayalcin 


TA1602110895 Ankara TRT Television Network 
in Turkish 1800 GMT 15 Feb 95 


{Eriz Oktar video report from Helsinki} 


{[FBIS Translated Text] Murat Karayalcin, foreign min- 
ister and deputy prime minister, has stated that Turkey 
will institute democratization but not on account of its 
European friends’ wishes. Karayalcin is in Sweden, the 
third leg of his Scandinavian visit. Solmaz Gunaydin, 
Turkish ambassador to Stockholm, and Swedish Foreign 
Ministry officials received Karayalcin at the Stockholm 
Airport. Karayalcin went straight to the Swedish Foreign 
Ministry and held a meeting with his counterpart Lena 
Hjelm-Wallen, which lasted for one and a half hours. 


Answ ring a reporter's question on his way to a working 
dinner, Hjyelm-Wallen said that issues such as human rights 
and Turkey's joining the Customs Union [CU] were dis- 
cussed at the meeting. Stating that even though Sweden 
supports Turkey it has certain conditions, Hjelm-Wallen 
said that Turkey should undertake changes regarding 
human rights and democratization issues. 


Asked to comment on Hjelm-Wallen's statement, which 
had been relayed to him following the working dinner, 
Karayalcin stressed that under no circumstances will 
Turkey discuss conditions. Karayaicin noted that Turkey 
will join the EU through the CU. Recounting that 
Turkey's priority lies only in assessing the conditions set 
down by the 1963 and 1973 agreements regarding EU 
membership, Karayalcin said: Under no circumstances 
will Turkey discuss conditions. 


Karayalcin explained that Turkey will definitely institute 
democratization for the sake of its people and not on 
account of Europe's wishes. 


[Begin Karayalcin recording] Turkey will establish 
democratization for itself and its people and not on 
account of its European friends. Turkey will undertake 
important steps, is undertaking important steps, in a bid 
to become a country with full respect for human rights. 
These steps will be taken based on the respect and love 
Turkey has for its people and the importance it attaches 
to its citizens and not because its European friends want 
it. [end recording] 
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Later, Karayalcin and his accompanying delegation met 
with several parliamentarians at the parliament. Hyelm- 
Wallen held a news conference while the meeting of the 
Swedish and Turkish parliamentarians was still in session. 


According to information we have received, Hjelm- 
Wallen described Turkey as a young and democratic 
country, adding that Sweden is in favor of the CU with 
Turkey. Hjelm-Wallen added that Sweden will thus be 
able to organize its trade relations with Turkey in addi- 
tion to contributing to the development of human rights 
in Turkey. Stating that Sweden 1s against Turkey's divi- 
sion, Hjelm-Wallen added that Turkey can resolve its 
ethnic problems on its own. 


Karayalcin, who will conclude his contacts in Sweden 
today, will return to Turkey tomorrow. 


Social Democrats Emphasize UN in Foreign 
Policy 

95P20497A Stockholm SVENSKA DAGBLADET 
in Swedish 25 Jan 95 p 15 


[Article by Anita Kratz: “SDP (Social Democratic Party) 
Sets Sights on Security Council: Lena Hjelm-Wallen Deter- 
mined that the “Nonsocialist Defeat’ Will Not Be Repeated”] 


{[FBIS Translated Text] “I would feel it was a defeat for 
Sweden.” Foreign Minister Lena Hjelm-Wallen ts very 
determined that Sweden get a place on the UN Security 
Council in 1997-98. Anything else would be a disgrace in 
view of how much the Social Democrats, while in opposi- 
tion, accused the Moderate-led government of missing the 
chance twice. 


“It was quite a defeat when the nonsocialist government 
did not manage it,” says Lena Hjelm-Wallen. The 
chances were good when the General Assembly voted in 
the fall of 1992. but Sweden was defeated by Spain and 
New Zealand. The nonsocialist government made 
another attempt for 1995-96, but withdrew the candi- 
dacy when they realized the competition from Germany 
and Italy would be hard to beat. 


The diplomatic corps has just been home in Sweden and 
heard the remarks of Lena Hjelm-Wallen, Prime Min- 
ister Ingvar Carlsson, and Permanent Under Secretary 
Jan Eliasson. The government gave them a statement of 
its program and made it clear that they were responsible 
for getting support abroad for the candidacy. 


Portugal and Turkey 


“It is important because the UN is a vital organ. We 
strongly believe in the UN, where one has the clearest 
vision of peace and justice,” says Lena Hjelm-Wallen. 


She points out, however, that all is not well with the UN, 
but that Sweden intends to work to change and improve 
UN work. 


Sweden and another candidate, Australia, have decided to 
support each other. They are competing with Portugal and 
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Turkey. There is a certain uneasiness in the government 
about Portugal, which has already made great efforts to 
secure allies. They are also concerned that Sweden's two 
failed attempts have undermined confidence. 


There is no great discernible difference between the 
foreign policy of the nonsocialist and the Social Demo- 
cratic governments when one talks to representatives of 
the diplomatic corps. It is more a matter of “different 
accents,” as one put it. 


Mest Recently Twenty Years Ago 


Carl Bildt was certainly careful about prioritizing 
Europe, the nearby Baltic region, and Asia, in that order. 


“One cannot set up such a prioritization im each situa- 
tion,” thinks Lena Hjelm-Wallen. “They nearly priori- 
tized the UN out of the picture. One cannot do that.” 


For her, UN work is important even if Europe and the 
Baltic region take the most time in day-to-day matters. 
“The UN has significance for many countries in the 
world, but also because the UN sets standards for 
organizations such as the OSCE [Organization for Secu- 
rity and Cooperation in Europe] and other such regional 
organizations on the continents.” 


“Instead one should recognize what issues are current 
right now and see how we will work on them.” 


For Prime Minister Carlsson, who will devote 35-40 percent 
of his time to the UN and other foreign policy matters, it 
would naturally be a personal defeat if Sweden failed to get 
a place on the Security Council. It might be about time. the 
last time this occurred was twenty years ago. 


New EU Secretariat To Coordinate EU Policy 


9SENO0094C Stockholm DAGENS NYHETER 
in Swedish 31 Dec 94 p 10 


[Article by Inger Jagerhorn: “Government Prepares for EU] 


[FBIS Translated Text] Effective at the start of 1995, the 
EU [European Union] organization in the Government 
Office will be all rigged out in earnest in preparation for 
membership. The Ministry of Foreign Affairs will be the 
new “superministry’’ where matters are to be coordinated, 
firmly established, and prepared. 


People from other ministries are being transferred in to 
diversify expertise in preparation for the onslaught of 
matters having little in common with traditional 
Swedish foreign policy. Now those matters are just as 
likely to be concerned with dairy subsidies or the stan- 
dardization of pressurized vessels. 


The center of the operation will be a new EU Secretariat 
under its newly appointed chief, Assistant Under Secre- 
tary Maj-Britt Grufberg from the Ministry of Finance, 
DAGENS NYHETER was told by Gunnar Lund, under 
secretary of state for European affairs. Besides its chief, 
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the Secretariat will have five or six administrators and a 
few assistants “in its early stages.” 


Difficult Job 


Lund admits that the government was swamped with 
entirely new problems this past fall. Its observer status in 
the EU was already forcing it to take stands on a host of 
new matters. 


Keeping Swedish EU policy together will not be an casy 
task. Lund acknowledges that so far there has been only 
a “tolerable grasp” of how the huge network is going to 
function. The new organization's job is to survey the 
situation, coordinate matters, and avoid conflicts. 


Things are comparatively simple as far as the 200 
committees of the EU Council of Ministers itself are 
concerned. The Swedish Government has already 
appointed its representatives to those bodies. 


But the Commission includes a great many expert 
groups—some permanently active, others functioning 
more on an occasional basis—to which members are 
appointed without any government being informed. 
Those groups may include Swedish members who are 
particularly prominent in their fields. 


Government Officials 


Finally, there is what is known as “committee-oclogy”™ in 
EU slang. It is comprised of about 1,000 “mixed” 
committees under the EU Commission, and they consist 
partly of representatives of the Commission and partly 
of representatives of the member states. This is a way for 
the member states to ensure that they have some influ- 
ence over the way proposals are drawn up. 


People are often recruited for those posts from Swedish 
civil service departments, because Sweden, unlike many 
member states, has small ministries but large civil ser- 
vice departments whose officials are responsible and 
competent. It 1s important to emphasize, however, that 
those people represent not their departments but the 
government,” says Lund. He firmly denies that this 
would mean control by the ministers. 


“At the very instant when those civil servants cross the 
border, they no longer exercise authority, they have 
become the Swedish Government's representatives 
within the Union. They receive instructions from the 
government and they have the duty to report to it.” 


Staying on Top of Things 


As an EU member, it is important to stay on top of 
thongs so as to know what matters are coming up and to 
be able to influence the drafting of various proposals. 
“Here we rely to a great extent on our delegation in 
Brussels. Its members are supposed to keep their ears to 
the ground,” says Lund. 


The new EU Secretariat coordinates matters in relation 
to the delegation in Brussels, and here in Sweden it 
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passes matters on, chiefly to the Riksdag, where they can 
be debated by the expert committees. Lund says that the 
stands we take on vanous matters will be able to mature 
and that special study commissions may be appointed to 
work out the stands that Sweden will take. Then when 
the matter comes before the EU Committee in prepara- 
tion for a decision by the Council of Ministers, it will be 
familiar to most people, Lund says. 

Every Tuesday at the Government Office, an EU consul- 
tation is held at the level of under secretaries of state or 
government officials. Adopted at that meeting are instruc- 
tions in preparation for coming meetings by the EU 
Council of Ministers and Coreper [EU Committee of 
Permanent Representatives] (the body that prepares the 
work of the Council of Ministers). The government offi- 
cials taking part in those meetings simultaneously consti- 
tute channels of communication with vanous ministries. 


Newly Established Group 

In addition, there is a newly established EU steering 
group at the under secretary of state level. The Cabinet 
Office is represented by Hans Dahigren and Nils Gunnar 
Billinger, the Ministry of Foreign Affairs by Under 
Secretary of State for Foreign Affairs Jan Eliasson, the 
Ministry of Finance by Svante Oberg and Anitra Steen, 
and the Ministry of Justice by Kristina Rennerstedt. 
Gunnar Lund is also the chairman of that group. 
According to Lund, the group will meet about every 
other week, and it can be expanded to include others 
depending on which specific area is being dealt with. 
The former Integration Secretariat under Assistant 
Under Secretary Anders Olander will focus in the future 
on issues affecting the inner market, relations with other 
EU countries, and preparations for the big government 
conference in 1996. 


Article Considers EU Contribution, Rebate 


9SENO094A Stockholm SVENSKA DAGBLADET 
in Swedish 2 Jan 95 p 95 


[Unattributed article: “Higher Taxes Will Pay the Bill” 


[FBIS Translated Text] Sweden's share of what is usually 
called, somewhat simplistically, the EU [European Union] 
contribution is expected to amount to a gross figure of 
Skr22.3 billion in 1995, or about Skr15.5 billion net, after 
which it will come to about Skr20 billion per year. 


Half of that membership contribution will come back in 
the form of EU subsidies for weak regions and economic 


sectors, primarily agriculture. 


The government has reached agreement with the Left Party 
on how that contribution will be financed. For 1995, it 
expects state spending to drop by Skr6 billion as a result of 
EU membership, while a 1.5-percent increase in the 
employer payroll tax effective on | January will provide 
Skr6.4 billion, the value-added tax adjusted to the EU level 
will provide Skri.4 billion, and the environmental tax on 
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fertilizer will bring in Skr0.2 billion for a total of Skri4 
billion, leaving Skr8.3 billion to be financed. 

In its January budget, the government will come back to the 
Riksdag with a request for more revenues in the form of 
higher property taxes, energy taxes, and environmental 
taxes. This ts what the government's calculation looks like 
for 1998: reduced spending: Skr6 billion, higher employer 
payroll tax: Skr6.3 billion; selective purchase tax adjusted to 
the EU level: Skri.i billion; property tax on agriculture, 
forests, industrial buildings, and commercial premises: 
Skr3.5 billion; diesel tax on tools: Skr0.2 billion; fertilizer 
tax: SkrO.2 billion; carbon dioxide tax on industry: Skr0.3 
billion; tax on older hydroelectric power: Skr0.4 billion; tax 
on nuclear power: Skr0.! billion; and natural gas tax: Skr0.! 
billion. That adds up to a total of Skri8.4 billion, leaving 
Skr1.7 billion to be financed. 


Bildt on Vision for Further FU Cooperation 


9SENO094B Stockholm DAGENS NYHETER 
in Swedish 24 Dec 94 p 11 


{Article by Lena Hennel: “ 
Carl Bildt’s Union”) 


[FBIS Translated Text] A European Union shaped like 
the Olympic rings. That, in a figurative scise, 1s Mod- 
erate Party leader Carl Bildt’s vision of how the EU 
should develop. 


“In an EU that will eventually have 25 members, there 
must be room for several possibilities for cooperation. 
That ts, several rings of cooperation, with the possibility 
of being a member of several of them while at the same 
time staying out of others,” he explained. 


It 1s already that way today, Bildt emphasized, in the 
case of the social protocol, which Great Britain is not 
part of, and defense cooperation. which neutral Ireland 
has chosen not to join. 


Everyone Gets To Be Part of 


Anyone Who Wishes Can Be a Member 


That kind of reasoning would also do away with all the talk 
about an A-team and a B-team. The reason 1s that according 
to the Olympic idea a la Bildt, no one is shut out, and 
anyone who wishes to must be allowed to participate in a 
particular area of cooperation. The basic idea, however, is 
that there will be a permanent core of cooperation with a 
framework of treaties and common institutions. 


It was a few days before Christmas, and unwritten 
Christmas cards lay on the coffee table in Bildt's office. 
With them was a list of the addresses of such people as 
Belgium's Wilfried Martens and Denmark's Uffe Elie- 
man-Jensen, former minister of foreign affairs and Lib- 
eral Party leader. Writing Christmas cards was a task still 
waiting for the Halland native. Swede, and European 
who, after three years in Rosenbad Palace, moved over 
to the opposition side of the Riksdag a few months ago. 
He does not really understand the European policy of the 
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Social Democrats. Bildt feels that they are interpreting 
the EU documents al! wrong. 


“The Social Democrats are still out of step with the Euro- 
pean debate. It was said at the meeting im Essen that we 
should reduce empivyer payroll taxes to increase employ- 
ment. Here at home the Social Democrats are raising them.” 
But opposition politician Bildt is still hoping that 11 will 
be possible to agree on a common national policy on a 
number of issues. “I think it ts our duty to agree on 
common stands. Doing so gives Sweden an entirely 
different level of strength at the negotiating table.” 


Urges Common Policy 

Before the government conference in 1996, it would be 
an advantage if, to the extent possible, Swedish politi- 
cians could come up with a common policy. The most 
important result of that conference, according to Bildt, is 
that it will “create conditions for broadening and 
strengthening cooperation.” 


“A tremendous amount of work remains to be done. Fright- 
eningly little has been done. During the coming 10-year 
period, the Union is going to go from 15 members this 
January to 25 members. That will not be possible unless 
cooperation is strengthened at the same time.” 


As far as Sweden is concerned, the mest important task 1s to 
see to it that the Baltic states keep up with the rest. “Sweden 
must ensure that the Baltic states come in at the same time 
as the Central European states,” he emphasizes. 


As has long been evident, Bildt’s vision of the EU also 
includes closer cooperation in matters of foreign and 
security policy. 

It is the EU as a peace project that Bildt ts most anxious 
to emphasize, although of course he also feels that 
economic integration must go further. Deregulation 
must be speeded up, he feels, and he uses the telecom- 
munications market as an example. 


As the Central and East European part of the EU grows 
stronger, cooperation in the legal field must also become 
more important, “including the fight against drugs and 
crime. Increased cross-border mobility also means opportu- 
nities for crime, so we must be able to deal with it together. 
This is an area that will put very big demands on ail of us. 
But police cooperation ts a sensitive issue because it involves 
sharing information. That requires great openness.” 


After New Year's, the five Moderate members of the 
European Parliament, headed by former Minister of 
Foreign Affairs Margaretha af Ugglas, will go to Brussels 
to begin their work in the European Parliament. They 
will be part of the EPP (European People’s Party) party 
group, along with Holger Gustafsson of the Christian 
Democratic Party [KDS}. 


They Do Not Belong 


According to the KDS, European Christian Democrats 
do not feel that the Moderates really belong in the EPP, 
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and they have suggested that the Moderates must include 
Christian Democratic values in their party program in 
order to be welcomed as a party into the EPP. Bildt 
smiles at that argument. “The most recent meeting of 
party leaders was like one big appeal to us to join. I had 
to slow things down to give us time to get a decision by 
the party board first,” he explains. 


The idea of an emphasis on Christian Democrats ts 
rejected by Bildt, and he is supported by the German 
chancellor, whose party, the CDU (Christian Demo- 
cratic Union), is a member of the EPP. 


“Mr. Kohl said at the meeting of party leaders that ‘it is 
true that we encounter ardent Christian Democrats, but 
we feel as Mr. Bildt does.”” 


Schori on Future of Aid Policy in EU 


9SENO100B Stockholm SVENSKA DAGBLADET 
in Swedish 4 Jan 95 p 4 


{Guest commentary by Development Aid Minister 
Pierre Schori: “EU Creates New Possibilities for Aid”) 


{[FBIS Translated Text} At the start of the new year a 
new, historic era will begin in Sweden's relations with the 
rest of the world. With our EU membership, we wiil gain 
access to a new and important form of cooperation with 
the East and aid to developing countries. 


Membership gives Sweden the possibility of directly 
affecting aid to developing countries amounting to over 
twice the Swedish aid budget, reaching over 100 coun- 
tries, and covering extremely broad regions of coopera- 
tion. In addition to this, there is the EU's multibillion 
kronor program of cooperation with the East. 


By participating in more and more intensive dialogue 
within the EU on development and aid issues, we will 
also have an opportunity for the mutual exchange of 
experience with a group of countries that, taken together, 
provides over half the world’s total assistance. 


Some time ago | participated in my first foreign aid 
ministers’ meeting in Brussels. My impression is that 
there are great opportunities to work for changes that 
will better utilize the immense resources for solidarity 
that the EU has at its disposal. 


As we approached membership and participation in EU 
development efforts, we analyzed the consequences of mem- 
bership with regard to Sweden's aid work. The result of this 
analysis will soon be published under the title “EU:s bistand 
och Sveriges—lkheter och skillnader” (“EU and Swedish 
Ard: Similarities and Differences”). One general conclusion 
1s that the goals and priorities of the EU and of Sweden are 
in agreement to a great extent. 


Main Goals 


The goals of the Els international development effort 
were set forth in the Maastricht treaty. The main goals 
are to promote: 
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sustained economic and social development in devel- 
oping countries; 


—a harmonic and successive integration of developing 
countries into the g'obal economy; 


—the struggle against poverty in developing countries. 


It is also stated that the EU’s development work shall 
contribute to the development and strengthening of 
democracy and the rule of law and promote respect for 
human rights and basic freedoms. 


These goals are in close agreement with the goals of 
Sweden's aid policy. Thus, through our participation in 
EU development work we can continue to coatribute to 
peace, democracy, and development. 


One important principle stated in the Maastricht treaty is 
that the EUs development work shall complement that 
national aid efforts of the member nations. What this will 
mean in practice and how the distribution of labor shall be 
made between the EU aid efforts and the national aid 
programs is now being discussed within the EU. 


On the other hand, it is not expected that a large portion of 
the member nations’ aid will be channeled through the EU 
Commission. The principle of proximity applies to aid as 
well; i.e., decisions will be made and activities carried out at 
as low a level as possible. After a build-up phase, about 10 
percent of our own aid budget will go to EU aid programs. 
The rest—90 percent—will be handled just as ii is now. 


No Direct Weakness 


I see no direct weakness in the EU's concentration of aid 
to the so-called Lome countries. They include mosi of 
the world’s poorest countries and the majonty of the 
countries that receive Swedish aid. On the other hand, | 
see numerous advantages and openings for Sweden and 
there are a number of factual matters to which Sweden 
should devote particular attention. 


The first is human rights and democracy. The Maastricht 
treaty places particular emphasis on these issues. The 
goal is for the importance of human rights and democ- 
racy to be written into cooperative agreements with 
various developing countries. 


In connection with verification of the so-called Lome 
Convention, which governs cooperation between the EU 
and 70 countries in Africa, the Caribbean, and the 
Pacific region, it was agreed that development policy and 
cooperation would be based on respect for fundamental 
human rights and democratic principles and on securing 
the rule of law and good governance. 


In the area of the environment, Sweden will be a driv. 
force and will work to see that assistance takes full 
account of environmental considerations. Moreover, | 
believe that the environmental aspects of the EU mem- 
bers’ individual aid programs should be coordinated to 
increase the impact of these efforts. 
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Questions of Equality 

We must also stress questions of equality in the EU. 
There is no fundamental conflict between the EU goals 
and strategy and the Swedish position. But Sweden has 
more experience that the EU Commission when it comes 
to practical work on issues of equality. Sweden can play 
an important role both in the area of policy and in 
practical implementation. Of course, we will also work to 
see that aspects of equality are given more attention in 
the recruitment of personnel for various EU organs. 


Another important task for Sweden in the EU is t 
promote more active coordination and handling of cat 
astrophic aid and conflict prevention. in particular, w 
should work to strengthen the link between shori-tern. 
EU catastrophic aid and assistance for reconstruction. 


The social dimension of development—health care, sup- 
port for the handicapped, education, programs for the 
peuple. and so forth—must be a central part of our 
continuing cooperation within the EU. These questions 
are not only important in and of themselves, but they are 
also important for the economic development process. 


EU aid is sometimes criticized for a lack of efficiency, for 
moving slowly, and for having bureaucratic lethargy. It has 
been maintained that there is a lack of coordination 
between joint EU aid and aid from the member nations. 


Aid Made More Efficient 


There is some truth to this criticism. After a major evalua- 
tion of EU assistance, steps are now being taken to make it 
more efficient. The Maastricht treaty also provided a foun- 
dation for greater coordination. We should be actively 
involved in this effort to increase quality and effectiveness. 


The experience we have gained by evaluating our own 
assistance and developing our own aid methods should 
provide a valuable supplement to the evaluation and 
effectivization efforts of the EU. 


My impression is that the EU's development work is now 
going through a dynamic phase in which its form can be 
influenced. Clear goals have been developed. There is an 
effort to intensify policy in a number of areas and to 
make assistance more effective. 


A recent example of this new way of thinking is the 
proposal to strengthen the Mediterranean strategy. The 
proposal was recently presented and it has been taken up 
at a summit meeting in Essen. This strategy combines 
elements of security, trade, and assistance policy. 


Of course, much work remains to develop in more detail 
the various aspects of this strategy and to determine the 
extent of EU aid to the Mediterranean nations and to 
shape this support. However, this strategy is an indica- 
tion that the EU is sensitive to the need for a common 
approach to this large and important problem area where 
drastic changes could affect us, as well. 
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In the new year, Sweden will also participate in the 
extensive EU cooperation with Central and East Europe. 
Through both the PHARE [Economic Reconstruction 
Aid for Poland and Hungary] and TACIS [Technical 
Assistance to CIS] aid programs, approximately Skri5 
billion annually will be channeled to countries in Central 
Europe, the Baltic region, and the Commonwealth of 
Independent States (CIS). This is !5 times Sweden's aid 
to the East. Thus, the EU is an important player in this 
area, as well. My goal will be to channel significant 
resources from the EU budget to the Baltic region. 


No Reevaluation 


In conclusion, it can be stated that S -eden’s EU mem- 
bership will not require a fundamental reevaluation of 
the content of Swedish aid. In time, there niay be a need 
of and possibility for an adjustment favorable to both the 
EU and Sweden so that EU aid and Swedish aid will 
complement and reinforce each other more completely. 


Of course, we must also utilize the opportunity to influence 
the direction of an extremely large volume of aid and the 
EU's development policy in cooperation with other EU 
nations. Our influence is amplified by the fact that there are 
a number of countries in the EU that have a view similar to 
ours on aid and development policy. These include the 
Netherlands, Denmark, and Finiand, in particular, but also 
Great Britain and Germany. 


My imoression from the aid ministers’ meeting held 
recently ia Brussels is that the discussions among the aid 
ministers are open, frank, and constructive and that 
there are possibilities to work for change. It is simply a 
matter of having a clear strategy and a strong will. 


Center Party Secretary on Party's Influence 
9SENOI00A Stockholm DAGENS NYHETER 
in Swedish 3 Jan 95 p 6 


[Article by Borje Karlsson: “Center's Libero Believes in 
a New Spring”} 


[FBIS Translated Text] “The 1980's were not the decade 
of the Center Party. The 1990's, on the other hand, are, 
but the problem is that we have not yet convinced the 
voters of this.” This was stated by Ake Pettersson, who 
during his seven years as party secretary has experienced 
nothing but election losses. 


“During the 1970's the Center Party was the largest 
nonsocialist party, and in 1973 it had just over 25 
percent of the voter support. We were a protest move- 
ment against centralism and large-scale production 
thinking,” Pettersson said. 


Things have gone downhiil ever since 1979. Last fall the 
Center Party had its worst clection ever, but with 7.2 
percent it was still the third largest party in Riksdag, 
after the Social Democrats and the Moderates. 
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“The Center movement did not do well during the 
1980's. That was the decade of the coupon clippers and 
quick fortune hunters and we had a difficult time making 
a difference,” Pettersson said. 


“The trend in the 1990's, on the other hand, is going our 
way. The new technology favors small-scale production 
and stinginess with resources. Close proximity to mar- 
kets and raw materials are no longer the most important 
localization factors.” 


Poor on TY 


Pettersson blames the Center Party's losses in this year’s 
elections in part on poor appearances in the media. 
“Olof Johansson’s effort in the final party leaders’ debate 
on television was among the less successful.” 


Ake Pettersson is the Nestor of the country’s party secre- 
taries. He has held the position four years longer than 
Gunnar Hokmark of the Moderate Party. The Social Dem- 
ocrats, Liberal Party, KDS (Christian Democrats}, and Left 
Party all changed party secretaries after the elections. “I have 
a definite idea as to when it will be time for me to look for 
other work, but I am keeping it to myself,” Pettersson said. 


Using a soccer term, he describes himself as the party's 
libero. “I set up the plays, but someone else must score 
the goals. We now have a strong front line under the 
leadership of Olof Johansson.” 


Since 1987, when Johansson and Pettersson came on the 
scene, there has been a youth movement and a new genera- 
tion in the Center leadership. In 1992 the party got two new 
deputy chairmen, Andreas Carigren and Helena Nilsson. 


“It has taken time, but we now have a well-known and 
respected leadership group, including such big names as 
Per-Ola Eriksson, Borje Hornlund, and Lennart Daleus. 
We did not have that in 1987.” 


Trees and Bushes 


Today's political landscape consists of two large trees—the 
Social Democrats und the Moderates—and a small 
number of bushes in their shade. This picture was rein- 
forced by this year’s elections. This concerns Ake Petters- 
son. He believes the Moderates and the Social Democrats 
are intentionally working toward increased polarization 
and that they are trying to push the smaller parties aside. 
“This will lead to sharper contrasts in society. I believe 
that the political solutions are to be found in the middle 
and it is unfortunate that the Center Party and the Liberal 
Party have such weak positions as they have today. We 
have to do something about that ourselves. The Center and 
Liberal Parties must not see each other as competitors. We 
must work together, instead.” 


According to Pettersson, how this cooperation occurs 
will be decided by the Liberals’ party leadership elections 
in February. “! hope the course of the Liberal Party will 
be characterized by a stronger identity with the political 
middie and a desire to cooperate,” he said. 
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Pettersson does noi regret the years his party spent in the 
government with the Moderates, but he believes the 
general public received a false picture of their work. 


“There was a good climate of cooperation in the govern- 
ment and the Center Party influenced a great number of 
decisions. But, of course, the picture in the mass media, 
which the Social Democrats helped form, was that the 
government was dominated by the Moderates.” 


According to Pettersson, what Sweden now needs is a 

“cooperation-oniented policy,” but he is bitter over the 
shenanigans of the Social Democrats last fall. They spoke 
of cooperation, br:t pushed a policy of tough confronta- 
tion, according to Pettersson. 


He fails to understand how Ingvar Carlsson can say he 
has received the voters’ mandate to implement the 
campaign platform of the Social Democrais and then 
seek cooperation with other parties. “Carlsson cannot 
first run us over with the help of the Left Party, then turn 
around and say he has fixed everything and now it is 
time to cooperate. It is naive to believe that politics and 
democracy can be practiced in that manner.” 


Shows Nothing 

Pettersson does not maintain, however, that the distance 
between the Center Party and the Social Democrats is 
greater than ever. “I would not put it that way, but I must 
say that the government has shown no signs of willing- 
ness to cooperate.” 


Despite everything, Pettersson believes the Center Party 
can work together with the Social Democrats on several 
key issues that must be solved during this term: 


—The energy supply. 


The Energy Commission must have its report ready in 
September. Not only the Center Party, but also the Left 
Party, KDS, and the Environment Party want to phase 
out nuclear power as soon as possible. 


“It would be natural for the three parties that reached the 
energy agreement in 1991, the Center Party, the Liberals, 
and the Social Democrats, to form a long-range energy 
policy,” said Pettersson, who pointed out with satisfac- 
tion that Lennart Daleus will remain as chairman of the 
circulation delegation and that the government had not 
changed its directive for the stucty on tax changes. 


Ready To Take Responsibility 
——Secial insurance systems. 


Big money can be saved, in particular, on early pensions. A 
study is under way on the future of health care and there are 
proposals on a new social services law. “We are prepared to 
take responsibility for solutions that will provide stabile 
and financially viable welfare systems,” said Pettersson, 
pointing out that an agreement on a new pension system 
had already been reached across bloc boundaries. 
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—Economy of local government. 


A new system for equalizing tax revenues and costs will be 
presented by the government in April. Both the Center 
Party and the Social Democrats have criticized the pro- 
posal made a month ago and, just like the Social Demo- 
crats, Ake Pettersson stresses that it is “extrernely impor- 
tant” to safeguard care for children and the elderly. 


Prime Minister Carlsson Optimistic About 
Economy 

95P20496A Stockholm SVENSKA DAGBLADET 
in Swedish 28 Jan 95 p 17 


[Article by Lars-Georg Bergkvist: “Carlsson Paints 
Bright Picture of Sweden’’} 


[FBIS Translated Excerpt] [Passage omitted] Ingvar 
Carlsson has also tried to take the opportunity to portray 
the Swedish economy in brighter colors than has been 
customary recently—at least among foreign observers. 
“According to the prognoses, Sweden will have a balance 
of trade surplus of 24 billion this year and 60 billion next 
year. That is something that is not well known abroad,” 
said Carlsson when he was questioned at one of the lunch 
meetings at the conference [World Economic Forum in 
Davos, Switzerland]. “It is important that we get the 
message out about the balance of trade. It is a central 
element in the economy and the improvement that we 
are now seeing will likely lead to reduced interest rates.” 


The prime minister also spoke optimistically about the 
developments in Sweden's state finances—even if he did 
not go so far as to promise that Sweden would meet the 
EU’s [European Union] convergence criteria for the 
budget deficit (maximum 3 percent of GNP) by 1997. 


He also emphasized that the national debt would con- 
tinue to be unacceptably high even if the government 
succeeds in halting the increase in debt by 1997. 


No Answer About the Union 


Ingvar Carlsson did not want to give an answer as to how 
Sweden would react if the EU plans for monetary union 
become a reality by 1999. “I am for cooperation in the field 
of monetary policy. So are all politicians who experienced 
the Fall of 1992 (the monetary crisis). But how this will 
happen we have not decided yet,” said Ingvar Carlsson. 


Future of Baltic Economic Ties Analyzed 


9SENOO89A Helsinki HUFVUDSTADSBLADET 
in Swedish 5 Jan 95 p 11 


[Article by Pia Grahn: “Baltic States of Interest to More 
and More Swedish Firms”] 


[FBIS Translated Excerpt] Stockholm—Swedish exports to 
the Baltic states are rising steadily, and trade is doubling 
from year to year. The Estonian market has been most 
popular recently. But it is not just Estonia that is tempting. 


NORDIC COUNTRIES 51 


“We also have big opportunities in Latvia and Lithua- 
nia,” says Staffan Stenstrom, the Export Council's chief 
of Baltic affairs. “The problem is that investments have 
not yet gotten started in earnest.” 


Swedish exports to the Baltic states are still rising. 
Exports increased tenfold between 1991 and 1993, and 
this year [1994] their value will probably be twice as high 
as last year. Between January and August 1994, exports 
to the Baltic states rose by a full 120 percent compared to 
the same period the year before. During the same period, 
imports rose by just over 80 percent. 


Most Swedish business activity in the Baltic states is 
centered on trade in the form of exports and imports. Of 
all the Baltic states, it is Estonia that is responsible for 
most of the success with exports. Sweden accounts for 
just over 20 percent of all exports to Estonia. Bui even at 
that, it has not yet equaled Finland’s share, which 
currently stands at about 30 percent. 


“Our share of exports to Latvia and Lithuania is not 
more than 3 or 4 percent,” says Stenstrom. “Those are 
the markets where we will be able to achieve big suc- 
cesses in the future. The opportunities are great, and 
Swedish firms ought to be more active in view of the 
possibilities for growth. We could very well have an even 
bigger market share in the Baltic states than we have 
today, especially in Latvia and Lithuania.” 


The Baltic states are characterized today by political and 
economic instability. It is a difficult market to penetrate, 
with many obstacles, a great deal of bureaucracy, and 
crime. It is hard to start up new companies and business 
activities, partly because the world of Baltic and Russian 
banking is very seldom able to offer financing and loans. 
Generally poor transportation and communications 
inside the country are ancther big problem. 


But more and more Western firms have recently begun 
producing in the Baltic siaies, often in cooperation with 
local manufacturers. This is one way that those countries 
can take advantage of Western know-how and eventually 
create a more Western style of industrial activity. 


It is also possible to obtain international financing— 
through the World Bank and the European Investment 
Bank, for example—and a free trade agreement between 
the EU [European Union] and the Baltic states will be 
signed at the beginning of 1995. 


But the Export Council does not believe that the free 
trade agreement is going to have any major effect on 
trade. “Exports are not likely to be affected at all,” says 
Stenstrom. “When it comes to imports, there will be 
certain restrictions—on textiles, for example. But gener- 
ally speaking, the agreement will not affect our trade 
with the Baltic states,” he says. 


In just three years, about 600 firms with Swedish capital 
have established themselves in the Baltic countries—a 
figure unequaled at any other time in the history of Swedish 
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firms. in addition, many Swedish firms trade with the 
Baltic states through their subsidianes in Finland. 


Swedish exporters include both large and small compa- 
nies active in many different industries. For many 
Swedish exporters, the Baltic states, with Estonia in the 
lead, have become their largest market outside Sweden 
in a very short time. 


“Some Swedish companies have also made direct invest- 
ments in the Baltic market, but, generally speaking, 
Swedish investments have not yet gotten started in 
earnest,” says Stenstrom. 


But Estonia is a trailblazer. There the rate of investment, 
including Swedish investments, is high. Swedish investors 
have not yet been equally active in Latvia and Lithuania. 
Uncertainty and ambiguous regulations may be part of the 
reason why Swedish firms are still cautious. 


“Latvia sull has a number of the old rules, and there is 
uncertainty about privatization.” says Hans-Bertil Lindgren, 
a shipping agent at Nordic Transport. “Sometimes it is not 
even certain what a person really owns,” he says. 


The situation in Lithuania is the same as in Latvia, and as 
long as the market remains that uncertain and complicated, 
Swedish firms are not likely to invest. Doing so is too risky. 


Whereas the Baltic states are characterized by political and 
economic instability, Finland, on the other hand, can offer 
interested firms safety and advantageous transportation. 


Finland's 1,200-km long eastern border is also the EU's 
customs border. The area in Russia immediately bor- 
dering on Finland has a population of 10 million, and the 
Baltic states have another 8 million. Finnish transit 
traffic already earns about 2 billion markkas a year, and 
it will be possible to double that traffic over the next five 
to 10 years. But it 1s not just Finnish means of transpor- 
tation that are being used. Many of the successful ship- 
ping firms are Swedish owned. 


Shipping firms and transportation companies in Finland 
see clear impr. .ement ahead, and every day hundreds of 
long-haul! trucks and railroad cars cross the Finnish- 
Russian border loaded with Western goods for Russian 
consumers or move in the opposite direction carrying 
raw materials to the West. 


Many Swedish-owned shipping firms cooperate with 
Finnish transportation companies through joint ven- 
tures, an example being the ASG-Nurminen and Nordic 
Transport, which cooperates in Finland through its agent 
at the Central Shipping Office. 


Swedish exporters who trade with the Baltic states gen- 
erally do not use Finland as a transit country. [passage 
omitted] But almost all Swedish exporters ship their 
goods directly from Stockholm to Tallinn by sea. 
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“Mixed cargo and anything not constituting a full and 
complete load is shipped through Finland by us,” Hans- 
Bertil Lindgren says. “It is safer and more flexible. And 
goods headed for the northern parts of Russia also go 
through Finland.” 


As trade with the Baltic states grows, so does the need for 
new routes. Besides the ferry lines between Stockholm and 
Tallinn, a new ferry line has opened between Norrkoping 
and Hango. It is intended solely for freight traffic. 


The European Shipping Company takes a favorable view 
of the new ferry line: “We generally ship direct between 
Stockholm and Tallinn or farther south by way of Arhus 
in Skane,” says Lena Seitz, who handles traffic between 
Sweden and the Baltic states. “But the new ferry line is of 
interest for the future.” 


In addition to the sharp increase in transit traffic, more and 
more international firms such as Master Foods, Panasonic, 
Nestle, and Smirnoff have decided to locate their central 
warehouses for the Baltic and Russian market in Finland, 
often in the vicinity of the Russian border. 


“It is chiefly exports that are growing; imports are not 
increasing anywhere near as much,” says shipping manager 
Jan Glaving of the ASG in Vastberga. “It is really a problem 
for us when trade is not in balance, because it means that 
our trucks sometimes return to Sweden half empty.” 


Nordic Transport also believes that exports to the Baltic 
states are increasing sharply. But unlike the ASG, Nordic 
Transport has decided not to set up its own offices either 
in Finland or in the Baltic states. Instead, it cooperates 
with the Central Shipping Office, a Finnish shipping 
firm that in turn has an exclusive agreement with Balti- 
transport in Tallinn. [passage omitted] 


“Russian ports are slow and unsafe, and the road 
through Poland and Belarus is unreliable. Bureaucracy 
and crime are also a big problem.” 


“It is becoming more and more complicated all the 
time,” says Lena Seitz of the European Shipping Com- 
pany. “The border stations are slow, bureaucracy is 
increasing, and the rules are often changed.” 


The ASG in Stockholm agrees. 


“They have a different way of working there than we do here 
in the Nordic region,” says Jan Glaving. “Things generally go 
well, but the customs stations cause delays and problems.” 


In other words, there are many indications that the 
problems in the Baltic states and Russia are growing 
along with the increase in trade. At the same time, 
Finland's importance as a gateway to the East is also 
growing. In turn, growing transit traffic through Finland 
means that the Finnish infrastructure must be main- 
tained and developed, but new and improved roads and 
railroad networks will enable us to ensure that Finland's 
role as a gateway to the East continues into the future. 
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Greek Request on EU Agreement Amendments 
Viewed 

NC1502143495 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 

15 Feb 95 


[FBIS Translated Text] The Cyprus Government believes 
that Greece has every right to request, and it is only fair, to 
improve the Brussels agreement in principle. Commenting 
on yesterday's negative decision by the EU permanent 
delegates on the amendments to the draft agreement 

by Greece, Government Spokesman Ioannis 
Kasoulidhis said that the government's position remains 
the one that President Glavkos Kliridhis outlined after the 
foreign minister's contacts in Athens. 


Mr. Kasoulidhis further noted that the government hopes 
there will be progress and an agreement will be reached at 
the next meeting of the Ministerial Council, which will 
convene especially because of this issue before 6 March. 


Responding to a question, Mr. Kasoulidhis said no 
decision has been made on what measures will be taken 
if Greece's proposals are not adopted in the end. 


Butrus-Ghali Opposes Cyprus UNGA Discussion 
NC1S02174795 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 

1S Feb 95 


[FBIS Translated Text] Indirectly but clearly, UN Secre- 
tary General Butrus Butrus-Ghali has opposed a discus- 
sion on the Cyprus issue at the UN General Assembly. 
Butrus-Ghali said the discussion might terminate the 
current activity on the Cyprus issue, and Turkish Cyp- 
riot leader Rauf Denktas might refuse to hold talks. 


According to our correspondent in New York, Butrus-Ghali 
stated this at a meeting with the Cypriot delegation. The 
delegation will continue meetings with the Russian, Chi- 
nese, German, Italian, and Argentine delegations today. 


Using diplomatic language, the UN secretary general made 
clear his opposition and at the same time noted that Cyprus 
must clarify soon if it wants to continue with the discussion, 
which he described as a serious move. He said if it does not, 
Cyprus musi stop its preparations and turn its attention to 
the upcoming visit of Joe Clark, the UN secretary general's 
special representative in Cyprus, to Cyprus. 


Our correspondent reported that the British and French 
adopted similar positions. The French also urged the 
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Cypriot delegation to exert influence on Athens to lift its 
veto of the EU-Turkish Customs Union agreement. 


Kliridhis Comments on EU, UNGA Talks 


NC1502213495 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
1S Feb 95 


{[FBIS Translated Text] Commenting on the latest devel- 
opments regarding Cyprus’ accession to the EU, Presi- 
dent Glavkos Kliridhis described as a positive element 
the European Parliament statement that the beginning of 
accession talks is compulsory, not conditional. Klindhis 
said he believes that since the EU has expressed this 
position, it will not be a problem to change the wording 
to calm down those who believe that the statement 
should be clearer. 


Asked about reports that the UN secretary general 
opposes Cyprus’ decision to appeal to the UN General 
Assembly, President Kiiridhis said: I do not believe that 
Butrus Butrus-Ghali would be so clumsy as to take a 
position either in support or against this. That is not his 
job. The president added: I do not doubt that Butrus- 
Ghali might have pointed out some existing difficulties, 
which are also known to us. 


According to Cyprus Broadcasting Corporation informa- 
tion, Greek permanent UN representative Khristos 
Zakharakis has submitted a report to the Greek Foreign 
Ministry expressing reservations regarding the useful- 
ness and the possibility of a discussion on Cyprus at the 
UN General Assembly. 


Denktas: End to Talks if Cyprus on UN Agenda 


TA1602080795 Nicosia Bayrak Radio in Turkish 
1630 GMT 15 Feb 95 


{[FBIS Translated Excerpt] President Rauf Denktas has 
said that if the Greek Cypriots take the Cyprus problem 
to the UN General Assembly, they will be destroying the 
negotiation process. Commenting on Greek Cypriot For- 
eign Minister Mikhailidhis’ efforts to place the Cyprus 
problem on the agenda of the UN General Assembly, 
Denktas said: Even though we opposed such efforts 
repeatedly in the past, the Greek Cypriots did not listen 
to us. When they came back from New York, however, 
they found out that we had changed our status. We 
established the Turkish Republic of Northern Cyprus. 


President Denktas received U.S. Ambassador Boucher 
this afternoon. Denktas stressed at the meeting that the 
Greek Cypriot side must concentrate on the negotia- 
tions. [passage omitted] 





This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 














4 GREECE 


EU Tries To Break Deadlock on Turkish Customs 


NC1502205695 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 15 Feb 95 


[FBIS Translated Text] The French EU presidency is 
searching for a compromise solution that will partially 
satisfy the Greek conditions regarding the EU-Turkish 
Customs Union agreement. Correspondent Nikolaos 
Bellos reports from Brussels: 


[Bellos} As of today, the French EU presidency will begin 
negotiations with the EU governments in an effort to 
break the deadlock that has been created in the issue of 
the EU-Turkish customs union and Cyprus’ accession. 
According to French sources in Brussels, the EU presi- 
dency believes there is still a little room to satisfy two of 
the four Greek demands. 


Specifically, following the negative stance that most of 
the EU partners adopted yesterday toward Greece, it 
appears that the French EU presidency is abandoning 
any effort to satisfy the Greek demands concerning EU 
aid to Turkey and the Greek weaving industry. As has 
been stressed in the Belgian capital, 14 EU members 
believe there can be no customs union with Ankara 
without aid and that no measures can be taken to 
strengthen the Greek weaving industry because other 
countries, such as Spain and Italy, will make a similar 
request. On the other hand, the French Presidency 
believes it might be possible to improve the text 
regarding the beginning of accession talks with Cyprus to 
make it more binding. The French also believe that the 
other Greek request—concerning the beginning of artic- 
ulate talks with Cyprus to help it prepare for EU mem- 
bership—<an be easily satisfied. 


If the negotiations do not conclude as desired, the 
French Presidency will likely convene an extraordinary 
EU Council of Foreign Ministers meeting to deal with 
the issue in light of the 7 March EU-Turkish Association 
Council meeting. 
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Ambassador Views Greek-Turkish Relations 


MS1602114595 London THE TIMES in English 
16 Feb 95 p 19 


[Letter from Illas Gounaris, Ambassador of Greece: “At 
Odds on Cyprus”) 

{[FBIS Transcribed Text] Sir, “Damned if you do, 
damned if you don’t”. That is how Greece is treated in 
your leader of February 7 [not filed]. 


Your comments are unnecessarily venomous. 


To dismiss Greece's policy towards Turkey's customs 
union with the EU as a sign of “obduracy” or “petu- 
lance” does a disservice to your readers. Any veto can be 
called “cynical” by those who oppose it. Ours was 
designated to make Turkey abide by the UN resolutions 
if she wanted to benefit from EU aid. Who is the “cynic” 
in this case? 

You offer Turkey as a “potential role mode!” for the 
Turkic-speaking Central Asian republics of the former 
USSR. One can only hope that these republics will take 
your suggestion with a very large pinch of salt and will 
not start invading immediately their neighbours, show 
contempt for the UN resolutions, reduce the Secretary 
General to Sisyphean impotence and treat their minori- 
ties the way the Kurds are treated. 


As for Greece's “disconcerting line on Bosnia”, there has 
been movement of late. We have said from the beginning 
that the recognition of Bosnia as an independent state 
was premature and that no solution of the ensuing 
problems could be devised without taking into due 
consideration the views of all the parties concerned. This 
is by now conventional wisdom within the “Contact 
Group”. It is “disconcerting” to see The Times so much 
behind the times. 


I totally agree with your assessment that pressure should 
be exerted on the Turkish Cypriot leader, Mr Denktash, 
to abandon his intransigence. We need a firm commit- 
ment for the start of negotiations for the accession of 
Cyprus to the EU. This would serve as a catalyst for the 
solution of the Cyprus problem and benefit both com- 
munities on the island. 
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U.S. Report on Human Rights, Need for Reaction 


NC1502153095 Istanbul ZAMAN in Turkish 
5 Feb 95 p 5 


[From the “Times” column by Fikret Ertan: “Let Us 
Draw Up a Counter-Report’’] 


{[FBIS Translated Text] The U.S. State Department's 
annual report on human rights in 1994, which covered 191 
countries or regions, was unveiled on Wednesday. 
According to law, the State Department must draw up and 
submit its report to Congress by 31 January at the latest. 
Congress established the style and nature of the report, 
that is to say the format [word used in English], long ago. 
It wants the report to focus significant attention on gov- 
ernments and administrations’ human rights behavior and 
activities. It has standing instructions to the State Depart- 
ment on the issue. On Wednesday night a U.S. diplomat 
briefed us on his views on the section that concerns 
Turkey. He confirmed the instructions and the format. 
That is why the report focused attention on the behavior 
and activities of governments and administrations. 


We have a copy of the report's 36-page section on Turkey. 
It was drawn up in accordance with the same criteria and 
it is a rather harsh document. It accused government 
officials and the security forces of violating human rights 
and stressed acts of torture, unresolved murders, cases of 
people who have disappeared, acts of violence against 
civilian people, punishment without trial, the deaths of 
detainees, and the torching of villages. It repeatedly 
stressed the lifting of the immunity of former Democracy 
Party deputies and the closure of the party. 


No significant difference exists between the report on 
human rights in 1994 and the report on human rights in 
1993. Naturally, the report in 1994 is more contempo- 
rary. It covers incidents and developments that year. 
And it does not lag behind the 1993 report from the 
point of view of accusations and criticisms. Paragraph 
five says: “Human rights in Turkey significantly deteri- 
orated in 1994.” But we are convinced that was an unfair 
and baseless contention. The report pointed to various 
incidents and developments to support its argument. 
The information on those incidents and developments 
was mostly based on allegations and the views of non- 
government groups and organizations. The Ministry of 
Internal Affairs and the Foreign Ministry were report- 
edly consulted when the report was drawn up. 


The Turkish Foreign Ministry was a little late in reacting 
to the report. It said it is “an exaggerated document 
containing many mistakes, drawn up mostly on the basis 
of allegations.” The Turkish Foreign Ministry has 
launched a counterattack in Washington and New York 
regarding human rights in Turkey. It has put forward a 
29-page report to defend Turkey. The ministry is now 
expected to analyze and refute the claims in the U.S. 
report, which it described as being mostly based on 
allegations, and to draw up a document to inform the 
world of the outcome of its initiative. A similar initiative 
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can also be taken by the Turkish Ministry of Internal 
Affairs. Instead of making statements that only we will 
hear, it will be better to prove our case by informing the 
world of the realities. 


Naturally, the U.S. report is important. It must be consid- 
ered, because it will have a bearing on the U.S. Congress in 
one way or another. The report’s outcome may adversely 
affect the military aid the United States gives to Turkey. 
Some 10 percent of that aid has already been suspended 
because of the human rights situation in our country. But, 
contrary to a currently widespread conviction, Turkey is 
not the only country the U.S. State Department has 
strongly criticized. The report criticized many countries, 
from Rwanda to Serbia and from Iran to Russia and the 
PRC. Russia is strongly criticized for its occupation of 
Chechnya. And Greece is criticized for its policy on 
Western Thrace and its behavior on other issues. Although 
Assistant Secretary of State Shattuck answered a question 
on the issue, saying that he is unaware of any criticism of 
Greece, that country has also been criticized. Shattuck’s 
remarks indicated that he did not read the report, which 
was drawn up under his responsibility. 


The Greek Government reacted quickly against the report. 
So did the PRC and other countries. Turkey must continue 
to react. It must move to prepare a counter-report. 


Ataman: ‘Big Conflict’ in U.S. Aid Bill 


TA1502154195 Ankara ANATOLIA in English 
1530 GMT 15 Feb 95 


{[FBIS Transcribed Text] Ankara, Feb 15 (A.A) —It is 
impossible to understand the mentality behind the 
“humanitarian aid corridor” draft bill which is sub- 
mitted to the House of Representatives after the Senate, 
Foreign Ministry spokesman Ferhat Ataman said. 


Ataman, in a weekly press conference, pointed out that 
the U.S. Senate has approved a bill which forbids 
humanitarian aid to Azerbaijan. 


“It is impossible to understand the mentality which, on 
one hand, bans the aid to a country of which 20 percent 
of her lands are under occupation, of which more than 
one million of her people were forced to live as refugees 
under heavy winter conditions, and on the other hand 
submits such a draft bill to the Senate on Armenia which 
continues her occupation on Azeri land against all UN 
resolutions, which does not respect the territorial integ- 
rity and sovereignty of her neighbours, and which dis- 
turbs peace and stability in the region,” he said. 


Citing that the draft bill constitutes a big conflict, Ataman 
said, “We want to believe that logic and common sense will 
prevail if this draft bill is debated at the Senate.” 


“Our stance is that Armenia should withdraw from the 
lands she occupied without preconditions. Only then, 
some positive steps can be taken,” he said. 


Senator Bob Dole had submitted a draft bill to the 
Senate on January 13. The bill named as “humanitarian 
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aid corridor” proposes banning U.S. aid to countries 
which prevent U.S. humanitarian aid passage to another 
country. The resolution aims ai Turkey without giving 
her name. 


The same draft resolution was once more submitted to 
the Senate and House of Representatives last year after 
the efforts of Armenian lobby, but it was not approved. 


U.S. F-16 Project Faulted After Plane Crash 


NC1502190995 Istanbul AYDINLIK in Turkish 
1} Feb 95 p 6-7 


[Report by Hikmet Cicek and Dogan Duyar] 


[FBIS Translated Excerpt] On Wednesday, 8 February, 
some $30 million (1.2 trillion lira) sank off Greece's 
island of Rhodes! This is was the seventh in a row. The 
seventh of the F-16s being produced by the U.S. General 
Dynamics Corporation at the TAI installations in 
Ankara fell into the sea “due to a technical malfunc- 
tion,” as the General Staffs statement put it. The 
Western news agencies immediately blamed the pilot for 
the accident, claiming that it fell into the sea due to 
“pilot error” in the F-16, which was playing a “war 
game” with a Greek Mirage F-1. 


The aircraft pilot, Lieutenant Mustafa Yildirim, is 
saying that the accident was caused by a malfunction in 
the plane's fuel tank. One of the F-16s produced at TAI 
and soid to Egypt crashed due to an engine malfunction. 


F-16s are known as the most powerful planes in the 
inventory of the Turkish Air Force [TAF]. Though to 
date trillions of lira have poured into General Dynamic’s 
coffers purportedly for “‘national defense” purposes, 
there have been no end to the “technical malfunctions” 
of F-16s. The crisis of confidence in the “Fighting 
Falcon” continues to deepen. The concerns expressed at 
the General Staff and Defense Industry Undersecretariat 
[DIU] are being gradually voiced publicly: The national 
defense cannot be dependent on American arms manu- 
facturing monopolies! 


F-16s Have Become a Matter for the Courts 


F-16s will be on the agenda of the Ankara First Com- 
mercial Court of the first instance in the coming days! 


“The F-16 Electronic Warfare Project” is one of the 
major projects being implemented by DIU. Its cost in 
1993 prices is $325 million. The tender was won by 
MIKES A.S. (Microwave Electronic Systems Industry 
and Trade Joint Stock Company), a joint venture formed 
by the American Loral and Turkish Kavala firms. 
MIKES won the bidding for calibrating the F-16s° elec- 
tronic warfare system to Turkey's conditions. MIKES 
was supposed to adjust Turkish F-16s' ILQ-178 combat 
system, which senses a threat (the passive component of 
the system) and eliminates the threat (the active compo- 
nent of the system), to conform to Turkish needs. 
MIKES. which won the bid with a commitment to 
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implement every change that Turkey might ask to be 
introduced into the F-i6s, did not abide by its promise 
after the bidding because the U.S. Government did not 
allow the requested changes in the computer program- 
ming. Heated arguments between the Turkish authori- 
ties and MIKES produced no results. [passage omitted] 


SABAH's Lawyer Is Loral’s Man 


According to the tender agreement signed between DIU 
and MIKES, the firm had to produce | 22 active and 160 
passive systems by 1996. Ten months from the expira- 
tion of the agreement it became clear that MIKES will 
not be able to fulfill its promises. Agreements on major 
international projects could be taken to international 
courts in keeping with the terms of the tender. At present 
DIU and MIKES have gone to court. Lora!’s lawyer is 
Mahmut Birsel! He is the father of Murat Birsel, a 
columnist in SABAH, and at the same time the lawyer of 
SABAH'’s owner Dinc Bilgin. 


It Is Not a “Fighting Falcon” but a “Flying Coffin” 


The crisis of confidence over the F-16s is not solely 
connected with the writing of the electronic warfare 
program. Yet another reason why a suspicious eye 
should be cast on the F-16s, which have been declared 
the “apple of the TAF’s eye” but which foreigners have 
dubbed “flying coffins,” is explained thus by GUNDEM 
[AGENDA], the news bulletin of the Strategy Group [not 
further identified}: “The second reason for the crisis of 
confidence over the F-16s is that the ILQ-178 device and 
LANTIRN system, which enable the plane to operate 
under night and bad weather conditions, do not work 
simultaneously.” 


The F-16s were produced in line with America’s desires 
not the TAF’s. Even Turkey's “enemies” are being 
determined by America. The F-16s recognize no 
“enemy” except the ones specified by America. This ts 
how they were programmed. With F-16s you can only hit 
the “enemy” determined by America; beyond that you 
can only use them at the 29 October Republic Day 
parade. [passage omitted] Those in DIU and the General 
Staff whose national feelings run higher have now begun 
voicing loudly their concern over the excessive depen- 
dence on American firms. 


DIU expert Safa Atalay’s article on “U.S. Security Aid- 
U.S. Turkey Relations” in the third issue of AVRASIA 
DOSYASI DERGISI [EURASIA FILE PERIODICAL}, 
which was also published in AYDINLIK on 12 
November 1994, described the DIU's dependence on the 
United States. This article was written with the permis- 
sion of the DIU. The Ciller government reacted to that 
article. The government was upset with an expert's 
article showing the way America uses FMS credits to sell 
off its outdated technology. 


General Staff: We Are Unable To Express Our 
Uneasiness! 


A high-ranking officer at the General Staff told AYDIN- 
LIK: “Uneasiness is being felt not only because of the 
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F-16s, but also the fact that many of the tenders are won 
by American fums. Right, F-16s were not produced with 
the performance level we had expected. We could not 
even load the information we wanted into the computers 
of these planes. We were prevented from doing so. I do 
not know by whom. Anyway, the capabilities of these 
planes are not up to our expectations. We are aware of 
the claims in GUNDEM. No reply ts being given in 
order not to start polemics. It 1s not even clear how to 
respond to that article! After all, they have not written 
anything incorrect.” 


Yilmaz: Government Giving Cyprus Away for CU 
741602081395 Ankara TRT Television Network 
in Turkish 1800 GMT 15 Feb 95 


{[FBIS Translated Text] Motherland Party [ANAP] 
leader Mesut Yilmaz has accused the government of 
giving Cyprus away in order to gain the right of entry to 
the Customs Union jCU}—a mght that Turkey had 
received anyway by means of an agreement. 


Addressing ANAP deputies today, Yilmaz said that in 
return for signing a CU agreement with Turkey, the EU 
asked Turkey to compromise on negotiating for the full 
membership of the whole of Cyprus and not merely 
South Cyprus. 


[Begin Yilmaz recording} It is quite obvious that the 
government made this compromise. According to the 
agreements under which the Cyprus republic was estab- 
lished, Cyprus cannot join any international organiza- 
tion without the consent of the guarantor states. It is 
obvious that Mr Karayalcin made this compromise in 
Brussels. What did he say later? The prime minister also 
said the same thing three days ago: If South Cyprus 
becomes a full member of the EU. then North Cyprus 
will integrate with Turkey. That is what they said. My 
dear friends, as it was stated here before both by Mr. 
Dervis Eroglu of North Cyprus and by ANAP member 
Kamran Inan yesterday, what the prime minister and the 
foreign minister and deputy prime minister are saying is 
deceitful. This is because once Turkey joins the CU, it 
cannot integrate economically with North Cyprus or 
with any other place without the EU's permission. Once 
it joins the CU, it is impossible for Turkey to unilaterally 
decide on integration in this regard. [end recording] 


Yilmaz recalled that before the privatization law was 
enacted, the prime minister had complained that the 
country was losing 250 billion Turkish lira every day. He 
said: The law was enacted two months ago, and no 
substantial privatization has taken place yet. 


The ANAP leader stressed that by-elections will defi- 
nitely be held this year and that they will be held in an 
atmosphere of general elections, placing a burden on the 
country. In this way, he said, the country will have gone 
to the polls three times in three years. That is how the 
economy is being destroyed, he added. 
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Yilmaz stated that for the problems to be solved, the 
country needs a government that has the support of the 
public and is not concerned about elections. Therefore, 
he said, the general elections scheduled for 1996 must be 
combined with the by-elections, and early elections must 
be held in the fall. 


Dervis Eroglu, leader of the Turkish Cypriot National 
Unity Party, briefed the ANAP deputies on the latest 
developments concerning the Cyprus problem. 


Jews Evacuated From Northern Iraq via Turkey 


NC1502201295 Istanbul HURRIYET in Turkish 
9 Feb 95 p 3 


[FBIS Translated Excerpt] Ankara—lIn a secret opera- 
tion, Israeli officials evacuated nearly 1,000 people of 
Jewish extraction from the vicinity of the clashes 
between the supporters of Democratic Party of Kurdi- 
stan leader Masud Barzani and Patriotic Union of 
Kurdistan leader Jalal Talabani in northern Iraq to Israel 
about a month ago. The evacuation was done through 
Turkey. The Jewish people were first transferred to 
Diyarbakir by land. They were then flown to Israe! via 
Istanbul. [passage omitted} 


Karabakh Armenians Undermining Peace Efforts 


TA1602111195 Ankara TRT Television Network in 
Turkish 2110 GMT 15 Feb 95 


{[FBIS Translated Text] Turkey has stated that the initi- 
atives undertaken by the upper Karabakh Armenians in 
a bid to gain legal status adversely affected the Minsk 
meetings at the OSCE [Organization on Security and 
Cooperation in Europe]. 


Answering a question during his weekly news conference 
on the Minsk group meetings held in Moscow last week, 
Foreign Ministry spokesman Ferhat Ataman recalled 
that the concerned parties had signed a document to the 
effect that the cease-fire between Azerbaijan and 
Armenia should be reinforced and supervised. 
Explaining that the concerned parties had also initialed 
an agreement on the exchange of prisoners at the 
meeting. Ataman added: No results, however, have been 
achieved on other issues on account of the initiatives 
undertaken by upper Karabakh Armenians in a bid to 


gain legal status. 


{Begin Ataman recording] Turkey proposed that the two 
sides not break their relations and put a stop to their 
contacts. We advised them to that effect. Turkey believes 
that the peace process will gain momentum if the upper 
Karabakh Armenians change their negative attitude and 
adopt a constructive stand toward negotiations. [end 
recording] 


Ataman announced that the Minsk group mectings will 
be held in Vienna on 9 March. 


In reply to a question on Turkish-Synan relations, 
Ataman said that Turkey seeks to expand its relations 
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with Syria in line with the principles of respect for 
sovereignty and territorial integrity. 


Prospective Arms Purchases From Russia Viewed 
NC1502215795 Istanbul SABAH in Turkish 11 Feb 95 
pl2 


[Column by Mehmet Ali Birand: “Turkey To Buy Arms 
From Russia Worth $300 Million” } 


{[FBIS Translated Text] Moscow—According to those 
who follow the relations between Yurkey and Russia 
from the outside, many surprising developments have 
taken place recently between the two countries. When 
studied from the outside, these relations create the 
impression that Ankara and Moscow are gradually 
adopting a chilly approach toward each other. It is as if 
the agenda of the two countries is only made up of 
disputes. The question as to whether the pipeline that 
will carry Azerbaijan's oil will cross through Turkey or 
Russia has not yet been resolved. The U.S. support for 
the Baku-Ceyhan pipeline project has added to the 
tension between Ankara and Moscow. The presence of a 
certain number of Turkish volunteers in the war in 
Chechnya has caused significant concern in Russia. 
Meanwhile, Ankara has been upset by the effort Russia 
has made to establish new bases in ihe Caucasus. 


The official statements between the two countries have 
not referred to all that. Nevertheless, the secret 
exchanges between the two sides and the information 
that has leaked to the press are enough to inform people 
of the tense relations. However, surprising developments 
have also taken place between Ankara and Moscow. 
They are surprising because they indicate that Russia 1s 
about to become Turkey's most reliable arms supplier... 


Confronted With Problems in Western Countries, 
Ankara Turns to Russia... We are aware of the threat 
that has emerged on the horizon. Our Western allies, 
particularly the European countries, have moved to 
gradually limit their arms sales to Turkey because they 
are convinced that their arms are used against the 

in southeastern Anatolia. It will be recalled that 

ny was the first country to decide to reduce its 
military supplies to Turkey. It decided to suspend the 
delivery of armored vehicles because it believed that 
they were used te fire on the people. Germany resumed 
the delivery of its military supplies soon thereafter in 
accordance with Ankara‘’s promise that they will not be 


used in southeastern Anatolia. However, that country 
may again decide to its military supplies at any 
time. means that the Turkish Government is under 
pressure. 


Meanwhile, Denmark and the Scandinavian countries 
are preparing to have their parliaments adopt symbolic 
resolutions on their arms sales to Turkey, regardless of 
the fact that the amount of their military sales is not 
important. 


What is more important is the U.S. approach... The U.S. 
State Department is expected to issue a report in March 
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on whether or not the arms the United States has 
supplied to Turkey have been used in southeastern 
Anatolia. Obviously, regardless of how moderate the 
report may be, even one sentence that may raise doubts 
will be enough to stir Congress. 


Considering all that, the Turkish Ministry of National 
Defense has moved to take action to deal with the 
situation. The officials we have met in Ankara and 
Moscow have confirmed that Turkey, considering the 
Western countries’ most sensitive flank, has decided to 
gradually change the arms it uses in southeastern Ana- 
tolia. So, a decision has been made to increase the 
variety of the most important arms that are used. In 
order to avoid depending only on the Western countries, 
Turkey has approached Russia to buy armored vehicles 
and helicopters. 


Meanwhile, Ankara and Moscow will expand the agree- 
ment they signed in 1994 on cooperation between the 
two countries. The two sides are holding talks on the 
matter. They will be finalized in a few months and the 
amount of military sales will be increased to $300 
million. That figure covers the amount of military equip- 
ment Turkey has purchased so far and the amount it will 
buy in the near future. It has been reported that the arms 
Turkey will buy for its gendarmerie units are as follows: 


1. Helicopters: Turkey initially planned to buy 18 heli- 
copters. However, that figure has been increased to 40. 
Several of them will be equipped with heavy arms. In 
fact, they will be gunships... The others will be used for 
transporting military units or wounded personnel. They 
will be fully equipped and capable of helping military 
units that suffer heavy casualties. Furthermore, they will 
be used to help villages that are attacked by the Workers 
Party of Kurdistan. 


2. Armored Vehicles: Plans were made to buy 80 
armored vehicles with increased fire power. It has been 
reported that that figure has been doubled. In addition to 
supplying the armored vehicles Turkey needs, Russia has 
offered to provide training and to supply ammunition 
and spare parts on very favorable terms. An official has 
said: “The cost of Russia's military equipment and 
material will be barely half of what Turkey pays to 
Western countries.” He also said that arms purchases 
from Russia will prevent any possible shortage in mili- 
tary equipment in the future. 


It is true that Ankara’s decision to include Russia on its 
shopping list may create technical disadvantages. Nev- 
ertheless, the most important advantage 1s the fact that 
Moscow will not ask Turkey to explain “where and 
against what it will use the arms it buys from Russia.” 


Some $100 million have been allocated from the 
accounts on natural gas for this deal. Part of the 
remaining $200 million will be paid in cash and the rest 
will be deducted from Russia's debts. 


Is it not obvious that the key factor in international 
relations is money and not principles or alliances? 
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Founding of Kurdish Parliament in Exile 
Announced 


AU1602074795 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Feb 95 p 7 


{“R.B.” report: “Parliament in Exile Is To Represent 
Kurds”) 


[FBIS Translated Text] Frankfurt, 14 February—in the 
past few years, thousands of people have fallen victim to 
the Kurdish conflict, and a speedy end is not in sight. 
“One day the struggle will have to be settled politically. 
This requires an institution like a parliament in exile,” 
Mahmut Kilinc, former deputy of the Turkish Parlia- 
ment, told this newspaper. Together with other Kurds, 
Kilinc is participating in the founding of such a chamber. 
According to information from Kilinc, on 21 March it 
will be convened for the first time in a still unspecified 
place in Europe. The parliament will not distinguish 
between the people living in Kurdistan, as far as their 
nationality, language, religion, or sex are concerned. The 
Democracy Party (DEP), Kurdish intellectuals, the 
Union of Kurdish Women, representatives of religious 
and ethnic minorities, and also the Workers Party of 
Kurdistan (PKK)}—via the also represented National 
Liberation Front, ERNK—want to participate. “It is not 
a parliament of the PKK, the PKK participates in it,” 
Kiline stressed. 


Kilinc was a member of the Democracy Party (DEP), 
which was dissolved by Ankara at the end of last year 
and made the voice of the Kurds heard in the Turkish 
Parliament instead of the People’s Labor Party (HEP), 
which had also been banned before. Today deputies who 
stand by their Kurdish origin as a group cannot be found 
in the parliament any longer. After the decree on disso- 
lution, six out of 14 DEP deputies (among them Kilinc) 
escaped into exile, one is free, one was murdered, and six 
were sentenced to prison terms, some for many years, in 
early December—for having supported or formed a 
criminal association, as the sentence of the State Security 
Court in Ankara says with a view to the PKK. In Western 
foreign countries, the sentences met with vehement 
criticism; the sentences were exclusively based on the 
defendants’ remarks before the parliament and the press; 
it had not been possible to prove violent acts against the 
parliamentarians. 


Kilince said that it is the most difficult objective of the 
parliament in exile to achieve a referendum on Kurdis- 
tan’s future under international observation. In partic- 
ular secession from Turkey, an autonomy regulation, or 
a federation are conceivable. The result of the refer- 
endum will be respected. Kilinc thinks that the “most 
viable form” is a federation where the Kurds—in con- 
trast to autonomy—could decide themselves what polit- 
ical questions they want to settle and in what way they 
want to do that. In that case, Kurds and Turks might 
achieve joint foreign and defense policies. However, 
secession from Turkey might also be possible if the 
people want that. 
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A vital point is the freedom of the Kurdish people, Kilinc 
added, and “the opportunity to shape policies with one’s 
own identity.” The balance in the Middle East will be 
endangered as long as Ankara denies this to the Kurds, 
since the conflict goes beyond Turkey and involves 
neighboring countries. For 70 years, Ankara has spent a 
large part of the budget on efforts to assimilate the 
Kurds. Until today, about 20 million non-Turks have 
been assimilated. But especially the Kurds have success- 
fully opposed these efforts, Kilinc said. He explained this 
by their “cultural siggength,” the “clan” structure of their 
society, and their fierce resistance over decades: “This 
creates a history to which one can refer.” 


Kilinc said that he cannot understand the German 
attitude toward the Kurds. For Germany it is also 
important that the conflict “gets on the right track” 
because the difficulties with the Kurds in Germany are 
rooted in the war in Kurdistan. Bonn supports Turkey to 
the best of its ability and continues to supply it with 
weapons that are used against Kurds, Kilinc complained. 
This creates antipathy against Germany among the 
Kurds. Kilinc appealed to Bonn to take Germany's 
long-term interests into account. The Kurds live in a 
“strategic place” of the Middle East, their water and 
energy supplies are large. However, the announced estab- 
lishment of the parliament in exile has met with sym- 
pathy in Germany, Kilinc added, without mentioning 
any names. Together with another member of the pre- 
paratory committee for the parliament in exile, he has 
lately advocated the views of the Kurds in talks with 
German politicians. In mid-January, the preparatory 
committee announced for the first tirne the establish- 
ment of the parliament in exile. 


As a DEP member Kilinc was elected to the parliament 
from the electoral district of Adyaman in the southeast 
of Turkey. The 46- year-old politician had supported the 
Social Democratic Populist Party (SHP) until 1990 and 
before that the leftist Republican People’s Party (CHP) 
until 1980. As an engineering student, Kilinc was 
arrested in 1971; he spent two years in prison because he 
had established a Kurdish association. Like the other 
former DEP deputies who sought refuge in Europe, 
Kilinc lives today in Brussels. 


TURKSAT 1-B’s Usage, Value Questioned 
NC1502172995 Ankara TURKISH DAILY NEWS 
in English 13 Feb 95 p B3 


[Report by Mike Zemene] 


{[FBIS Transcribed Text] Ankara—After being launched 
with great expectations and hopes, Turksat |-B was set in 
orbit. But no one actually knows who will benefit from it 
and how. 


When President Turgut Ozal had the plan to launch a 
satellite, amidst the disintegration of the Soviet Union, 
the idea was that intelligence data transfers via satellite 
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from the Caucasus and the Turkic republics could pro- 
vide crucial information to Turkey. Even today, no one 
can deny that satellites can achieve what spying tech- 
nology can’t. But what else can Turksat do? Turkey has 
spent nearly $400 million (a little less than half of what 
the IMF has promised Turkey on a standby basis in 14 
months) on the Turksat project. At a time where there 
are shortages in liquidity and scarcity of resources, the 
opportunity cost involved in pouring Turkey's money in 
such a project is quite high. 

Another question that comes to the mind ts who can 
really benefit from having a Turkish satellite? Experts 
Say intercity telecommunications would be improved by 
the transponders of the satellite, but Turkey at the 
moment does not have much problem with city-to-city 
calls. The actual problem lays in calls within cities, for 
which Turksat is of no use. 


Moreover, the necessity of launching a satellite as 
opposed to hiring other competitive satellites in our 
orbit can be debated. Logical thinking suggests the risk 
factor is eliminated by hiring a satellite and it is possible 
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to switch to any other satellite company around the 
world. And some even compare this to an individual 
who purchases a satellite dish while he can get the same 
facility by subscribing to cable TV. 


Turksat !-B has a life span of about !13 years. Within this 
period, will it be possible for Turkey to at least cover 
costs? The answer is maybe. A huge amount of money, 
thus, has been invested on the “maybe's” of high com- 
petition involving transponders in space. 

The Turkish Postal and Telecommunication Agency, 
namely the PTT, which hasn't even made it through 
privatization, doesn't seem to stand much chance among 
the giants of both the East and the West. 


The bottom line is, #f »»: don't have a satellite dish, if 
you don’t own a re phone and if you do not 
subscribe to cable TV—and the great majority of Turks 
do not—then you definitely won't be able to benefit from 
Turksat. The biggest value of the transponder for many, 
it seems, 1s the prestige connected to Turksat. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 








ESS Ss 


























This is a U.S. Government publication produced by the Foreign Broadcast 
information Service (FBIS). Its contents in no way represent the pokcies, 
views, or attitudes of the U.S. Government. 


FBIS collects, translates, disseminates, and analyzes foreign open-source 
information on behalf of the U.S. Government. Its publications may contain 
copynghted maternal. Copying and dissemination is prohibited with- 


out permission of the copyright owners. 


— Bracketed indicators before the first sentence of each item describe the 
way in which the matena! was processed by FBIS. 


— Headlines and all bracketed explanatory notes are supplied by FBIS. 


— Personal and place names are rendered in accordance with the decisions 
of the U.S. Board on Geographic Names as adapted by FBIS. Unverified 
names in radio and television material appear in parentheses and are 
spelled phonetically; words and phrases in parentheses preceded by a 
question mark are unclear in the onginal and deduced from context 








SUBSCRIPTION INFORMATION 
U.S. Government Customers Non-Government Customers 
For a list of FBIS products, to subscribe to Subscriptions are available from the 
an FBIS publication, or to indicate a National Technical Information Service 
change of address contact: NTIS 
FBIS 5285 Port Royal Road 
P.O. Box 2604 Springfield, VA 22161 
Washington, DC 20013-2604 Telephone: (703) 487-4630 
Telephone: (202) 338-6735 FAX: (703) 321-8547 
FAX: (703) 733-6042 




















New subscribers should expect a 30-day delay in receipt of the first issue. 











END OF 
FICHE 








DATE FILMED 
ll Fab GS” 











